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Stellenbosch Municipality 

Financial Statements for the year ended 30 June 2013 

Accounting Officer's Responsibilities and Approval 


The accounting officer is required by the Municipal Finance Management Act (Act 56 of 2003) to maintain adeouate 
accounting records and is responsible for the content and integrity of the financial statements irreSed fi^^^^^^^^^ 
this report. It is the responsibility of the accounting officer to ensure that the financial statements 
fairly present the state of affairs of the municipality as at the end of the financial year and the results of its operations and 

finaScLuLemrnteTnTwJ^®" are engaged to express an independent o^nion on the 

financial statements and was given unrestricted access to all financial records and related data. 

The annual financial statements have been prepared in accordance with Standards of Generally Recoanised Armuntinn 
Practice (GRAP) including any interpretations, guidelines and directives issued by the Accoun'ng SarJs Board " 

responsible for the system of internal financial control established by the municipality 
^ maintaining a strong control environment. To enable me to meet these 

Tha H ’■ fo'’ internal control aimed at reducing the risk of error or deficit in a cost effective manner 

delegation of responsibilities within a clearly defined framework effective accountino 
procedures and adequate segregation of duties to ensure an acceptable level of risk. These con^rorre morSS 

r^im'iri^aiii/'^ h employees are required to maintain the highest ethical standards in ensuring the 

® that in all reasonable circumstances is above reproach The focL of 

the I® on Identifying, assessing, managing and monitoring all known forms of risk across 

he municipalify. While operating risk cannot be fully eliminated, the mun^ipality endeavours toTnSirbv e^^^^^ 

XeXTS»Sar„r' 

I am of the opinion based on the information and explanations given by management, that the system of internal control 
provides reasonab e assurance that the financial records may be relied on for the preparation S fiZcS 

— .SSofdSdr' not abs„,„«"rs“a„ra™S 


LraJmenfAS So3 (ASmqJ financial statements in terms of Section 126(1) of the Municipal Finance 
g ct, 2003 (Act 56 of 2003) and signed the Annual Financial Statements on behalf of the Municipality. 

3'^d benefits of Councillors as disclosed in note 33 and 35 of these annual financial 
statements are within the upper limits of the framework envisaged in Section 219 of the Constitution read with the 

acrdrrw"«h',a^''?;s, »' a„d uca, G:v?S';r 


The annual financial statements have been prepared on the going concern basis, is hereby certified. 


CJ^ 

Accounting Officer 
Mrs. EC Liebenberg 



Date; 30 August 2013 
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Stellenbosch Municipality 

Financial Statements for the year ended 30 June 2013 

Statement from the desk of the Chief Financial Officer 


1. Introduction 

It is my pleasure and last honour to give a brief summary of the financial results of our Council for the financial year ended 30 June 
2013. 

The municipality, being classified as high capacity, is required to implement Generally Recognised Accounting Practices (GRAP). 
Accordingly the financial statements for the year ended 30 June 2013, have been prepared in the GRAP format. 

The financial activities for the year, are reviewed in the various sections of this report. 


2. Key financial indicators 


Ratio Description 

2012/2013 

2011/2012 

Current Ratio 

2.84 

2.82 

The current ratio is used to measure to which extent the municipality's liquid assets (i.e. cash and 
near cash) are able to cover its short-term liabilities (commitments that must be honored within the 
year under review) also known as working capital. Working capital refers to the financial resources 
(available cash) to support the day-to-day operations of the entity giving effect to Section 215 of 
the Constitution. 



The higher the ratio is to 1, the more liquid and solvent the municipality is and able to comply with 
Section 65 of the MFMA. 



Whilst varied views and interpretation exist on what constitutes an acceptable norm for this ratio, 
the Stellenbosch Municipality deemed it more prudent to maintain a benchmark of at least a ratio 
of 2:1. The ratio for 2011/2012, apart from showing an improvement, also illustrates the 
municipality's ability to meet it's short term obligations over the medium term and to maintain 
sound financial practices. 



Revenue Management 



Actual income vs Budgeted income 

It should be noted that the income displayed In the Statement of Financial Performance includes 
bulled income based on prescribed accrual accounting principles. Further discussion on the 

Income performance can be found under number 3 below, but it is however important to draw the 
attention of users of our statements to the fact that we've improved our budget preperation 
processes with regard to income modelling which was based on realistically anticipated revenue 
linked to Indepth analysis of consumer profiles, resulting in a more more credible,informed and 
scientific approach. 

106.20% 

103.11% 

Level of reliance on government grants 

This ratio illustrates the level of reliance a municipality has on government grants and other 
funding and it therefore follows from the results that the municipality is able to fund it's operations 
from own sources.lt is also important to note that Development Contributions also reflect on this 
line item as grants which has the effect of giving a somewhat skewed picture. In order to determine 
real realiance on grant funding, the municipality in future, will distuiguish grant funding from 
Development Contributions. 

16.52% 

12.66% 

Expenditure Management 

Actual expenditure vs Budgeted expenditure 

It should be noted that the expenditure displayed in the Statement of Financial Performance 
Includes billled expenditure and various other financial transactions as allowed for by GRAP. 

102.72% 

99.17% 

Personnel costs to total expenditure 

The ratio is calculated and based on actual expenditure and not budgeted personnel costs. 

25.46% 

27.53% 

Interest paid as percentage of total expenditure 

The generally accepted norm In this regard is 15%. The ability to fund our capital programmes, to 
some extent from own sources , and not external finance, is the main reason that Stellenbosch 
Municipality is exemplary in the performance of this ratio. 

0.88% 

0.76% 
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Financial Statements for the year ended 30 June 2013 

Statement from the desk of the Chief Financial Officer 


Ratio Description 

Repairs and maintenance/Total expenditure 

This ratio is caiculated to benchmark compiiance to Nationai Treasury's Circuiar 58 issued on 14 
December 2011 urging municipalities to prioritise aiiocations to repairs and maintenance and the 
renewai of existing infrastructure, improved oversight throughout the year is required to ensure 
that funds designated to repairs and maintenance are indeed spent per the maintenance 

2012/2013 

5.98% 

2011/2012 

6.82% 

Asset Management 

Acquisition of PPE - Actual vs Budgeted 

This ratio iiiustrates the year-on-year improvement in capitai spending performance (capacity to 
spend). 

88.79% 

82.41% 

Consumer debtors collection period 

The higher the ratio in days the more the likeiihood that some debt couid be irrecoverabie with 
further financial implications as a result of the multiplier effect on the provision for the impairment 
of debtors. 

46 days 

44 days 

Debt Management 

Total liabilities/Total assets 

Using this ratio to analyse the solvency of the organisation, it is clear that the municipality's assets 
exceeds it's recorded liabilities by far and confirms the municipality's ability to maintain a 
sound/healthy level of solvency over the long term. 

10.25% 

9.08% 


3. Operating Results 

The overall summarised operating results for the municipality in comparison to the approved budget are shown below. The Statement 
of Financial Performance reflects a summary of income and expenditure, whilst the segmental operating results per service are 
shown in Appendix D of the annual financial statements. 



2012/2013 

2011/2012 



Actual 

Budget 

Actual 

Growth 

Revenue 





Property Rates 

203,705,331 

197,091,870 

189,497,264 

7.50% 

Service Charges 

566,312,337 

533,104,502 

506,102,291 

11.90% 

Grants and subsidies 

169,989,984 

168,821,709 

112,239,365 

51.45% 

Other 

89,198,262 

70,106,563 

78,772,323 

13.24% 


1,029,205,914 

969,124,644 

886,611,243 

16.08% 



2012/2013 

2011/2012 



Actual 

Budget 

Actual 

Growth 

Expenditure 

Employee related costs 

243,518,299 

252,696,339 

229,185,445 

6.25% 

Bulk purchases 

255,338,150 

250,603,342 

217,302,190 

17.50% 

Depreciation 

133,344,779 

113,922,270 

129,668,066 

2.84% 

Finance cost 

8,451,161 

10,838,246 

6,344,344 

33.21% 

Repairs and Maintenance 

57,149,150 

55,835,000 

56,753,488 

0.70% 

Other 

258,622,824 

247,186,515 

193,216,710 

33.85% 


956,424,363 

931,081,712 

832,470,243 

14.89% 

Fair value adjustments 

17,031,810 


5,450,107 


Gain on biological assets and agricultural produce 

91,298 


194,464 


Inventories: (Write down to NRV) 

(50,957) 

(7,300) 

98,363 



17,072,151 

(7,300) 

5,742,934 


Net Operating Surplus/(Deficit) 

89,853,702 

38,035,632 

59,883,934 
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Stellenbosch Municipality 

Financial Statements for the year ended 30 June 2013 

Statement from the desk of the Chief Financial Officer 


3.1 Operating revenue 

The major revenue streams that supported the programmes and activities of the municipality were: 

• property rates 

• service charges, which consist of the following: 

- electricity sales 

- water sales 

- waste water management(sewerage and sanitation); and 

- waste management (refuse) 

• government grants and subsidies 

• other 

The municipality experienced total revenue growth of 16.08% on the amounts realised in the previous financial year . The following 
graph indicates the main categories of income 



3.2 Operating expenditure 

The following graph indicates the main categories of expenditure for the year under review. The proactive management and 
containment of the increasing cost of delivering services are key priorities in the municipality whilst also trying to comply with National 
Treasury's Circular No. 58 requiring increased investment in the maintenance of our asset base. Further detail is contained in the 
notes to the annual financial statements. 


EXPENDITURE 
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Stellenbosch Municipality 

Financial Statements for the year ended 30 June 2013 

Statement from the desk of the Chief Financial Officer 


4. Capital expenditure and financing 

Capital expenditure incurred during the year amounted to R175 639 318 which represents 88.79% (an improvement on the previous 
year's 82.30%) of the approved capital budget. 


Capital expenditure per function 

Actual 

2012/2013 

Budget 

Variance 

2011/2012 

Actual 

Executive & Council 

318,608 

450,000 

(131,392) 

14,842 

Budget and T reasury Office 

381,541 

379,322 

2,219 

875,321 

Corporate Services 

9,352,588 

10,533,369 

(1,180,781) 

8,275,657 

Community & Social Services 

1,273,567 

1,290,042 

(16,475) 

1,166,100 

Sport & Recreation 

5,110,569 

5,195,981 

(85,412) 

5,929,923 

Public Safety 

1,702,794 

2,095,810 

(393,016) 

2,035,630 

Housing 

29,749,472 

32,270,467 

(2,520,995) 

22,354,220 

Planning and Development 

247,338 

337,000 

(89,662) 

92,382 

Road Transport 

15,211,690 

16,725,718 

(1,514,028) 

27,682,632 

Electricity 

36,075,781 

45,977,551 

(9,901,770) 

28,108,754 

Water 

16,931,939 

17,806,090 

(874,151) 

15,940,801 

Waste Water Management 

53,156,121 

56,594,549 

(3,438,428) 

41,859,455 

Waste management 

6,127,309 

8,155,000 

(2,027,691) 

18,819,466 

Total expenditure 

175,639,318 

197,810,899 

(22,171,581) 

173,155,184 


Source of finance 

Actual 

2012/2013 

Budget 

Variance 

2011/2012 

Actual 

Capital Replacement Reserve 

73,315,021 

82,774,000 

(9,458,979) 

80,070,532 

Grants - National Treasury 

29,864,968 

34,242,500 

(4,377,532) 

21,025,252 

Grants - Provincial Treasury 

34,080,522 

36,782,372 

(2,701,850) 

28,134,365 

External Borrowings 

25,477,676 

30,762,535 

(5,284,859) 

36,950,275 

Public Contributions 

12,901,131 

13,249,492 

(348,361) 

6,974,759 

Total funding 

175,639,318 

197,810,899 

(22,171,581) 

173,155,184 


5. Consumer Debtors 

Outstanding consumer debtors at 30 June 2013 were R126 million. The amounts included in the consumer debtor balances 
considered to be doubtful are covered by a provision for impairment of R 28 million. In this regard, R6 million was written off 
(impaired) against the provision during the year under review. When analysing the results, it is important to take cognisance of the 
year-on year increase in billed revenue. 

Consumer Debtors 
Debt Impairment 

Gross Consumer Debtors 
Billed Revenue 

Percentage debt to Service Revenue 

Consumer Debtors less Current Portion 
Billed Revenue 

Percentage debt to Service Revenue 


2012/2013 

2011/2012 

98,833,387 

86,719,475 

28,014,288 

27,314,788 


126,847,675 

114,034,263 

790,261,810 

714,183,165 

16.05% 

15.97% 


97,848,649 

86,471,178 

790,261,810 

714,183,165 

12.38% 

12.11% 
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Stellenbosch Municipality 

Financial Statements for the year ended 30 June 2013 

Statement from the desk of the Chief Financial Officer 


6. Borrowings, Investments and Cash 

Interest-bearing debt increased to R 99 million in tbe financial year ended 30 June 2013 to finance specific infrastructure projects 
approved by Council. Cash and cash equivalents (cash investments) increased by R 59 million to close off tbe financial year with R 
433 million. The municipality's improved position resulted from amongst other factors from cost saving strategies and savings on 
external loan repayments. 

7. Cash Flow Analysis 

Cash and cash equivalents - 30 June 2012 
Net increase/(decrease) in cash and cash eq. 

Cash and cash equivalents - 30 June 2013 


2012/2013 

2011/2012 

374,148,365 

325,028,533 

58,898,599 

49,119,832 

433,046,964 

374,148,365 


8. General 

The overall financial results are generally considered to be acceptable and the positive trends are evident in the abovementioned 
ratios. In order to sustain and improve this situation, the maintenance of sound financial management practices and doing more with 
less is required as well as the timeous mitigation of risks that impact on financial sustainability by instituting appropriate measures to 
address such risks. The municipality will have to employ proactive strategies to ensure that services are delivered in the most cost 
effective manner. The Financial Statements reflects the financial position of Stellenbosch Municipality as at 30 June 2013 and its 
financial performance and its cash flows for the year ended in accordance with the SA standards of GRAP and in the manner 
required by the MFMA and DORA. 


9. Appreciation 

I acknowledge the contribution, loyalty, passion and unselfish dedication with which staff of the Directorate: Financial Services 
performed their tasks during the year under review and in particular the staff of the Budget Office for their unselfish efforts in ensuring 
that the preparation and compilation of these financial statements are of a high standard, notwithstanding the challenges experienced 
as a result of the extent of capital spending during Q4. The SCM and Expenditure Section's commitment to ensuring oversight 
responsibility over procurement transactions, notwithstanding capacity constraints, is admirable and shows accountability as 
custodians of public funds. 


Chief Financial Officer 
Mark Bolton 
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Stellenbosch Municipality 

Financial Statements for the year ended 30 June 2013 


Statement of Financial Position as at 30 June 2013 


Figures in Rand 

Note(s) 

2013 

Restated 

2012 

Assets 




Current Assets 




Cash and cash equivalents 

2 

438,891,571 

376,701,006 

Consumer debtors 

3 

98,833,387 

86,719,475 

Inventories 

4 

5,732,642 

5,363,283 

Receivables from exchange transactions 

5 

33,773,358 

23,547,256 

VAT receivable 

6 

9,586,596 

- 

Current Portion of Long Term Receivables 

9 

148,767 

169,492 



586,966,321 

492,500,512 

Non-Current Assets 




Biological assets that form part of an agricultural activity 

7 

11,545,138 

14,285,879 

Investment property 

8 

547,781,908 

528,780,075 

Long term receivables 

9 

2,003,461 

2,391,539 

Property, plant and equipment 

10 

4,093,143,390 

4,007,174,353 

Intangible assets 

11 

1,885,411 

1,195,108 

Heritage assets 

12 

504,830 

143,945 



4,656,864,138 

4,553,970,899 

Non-current assets held for sale and assets of disposal groups 


9,095 

9,095 

Total Assets 


5,243,839,554 

5,046,480,506 

Liabilities 




Current Liabilities 




Consumer deposits 

13 

10,693,918 

9,714,925 

Employee benefit obligations 

14 

6,894,938 

6,110,766 

Operating lease liability 

15 

325,495 

24,055 

Other financial liabilities 

16 

5,216,767 

3,968,773 

Provisions 

17 

9,870,510 

5,387,230 

Payables from exchange transactions 

18 

140,507,700 

106,290,520 

Unspent conditional grants and receipts 

19 

33,365,504 

40,423,619 

VAT payable 

20 

- 

2,598,085 



206,874,832 

174,517,973 

Non-Current Liabilities 




Employee benefit obligations 

14 

181,983,850 

166,811,746 

Other financial liabilities 

16 

94,658,790 

78,889,967 

Provisions 

17 

53,775,146 

38,152,903 



330,417,786 

283,854,616 

Total Liabilities 


537,292,618 

458,372,589 

Net Assets 


4,706,546,936 

4,588,107,917 

Net Assets 




Reserves 




Revaluation reserve 

21 

966,468,334 

919,547,540 

Housing Development Fund 

22 

4,857,523 

5,296,608 

Accumulated surplus 

23 

3,735,221,079 

3,663,263,769 

Total Net Assets 


4,706,546,936 

4,588,107,917 
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Stellenbosch Municipality 

Financial Statements for the year ended 30 June 2013 

Statement of Financial Performance 


Figures in Rand 


Restated 

Note(s) 2013 2012 


Revenue 


Revenue from exchange transactions 


Service charges 

29 

566,312,337 

506,102,291 

Rental of facilities and equipment 

28 

13,633,104 

11,629,723 

Interest Earned - Outstanding Debtors 

26 

4,380,911 

4,035,042 

Income from agency services 


1,280,705 

1,185,535 

Licences and permits 


5,002,853 

4,821,179 

Other income 

27 

19,376,355 

19,553,173 

Interest received - investment 


24,835,054 

23,492,306 

Total revenue from exchange transactions 

Revenue from non-exchange transactions 


634,821,319 

570,819,249 

Taxation revenue 

Property rates 

24 

203,705,331 

189,497,264 

Property rates - penalties imposed 

24 

2,230,127 

2,918,845 

Transfer revenue 

Government grants & subsidies 

25 

176,917,948 

112,239,365 

Fines 


11,531,189 

11,136,520 

Total revenue from non-exchange transactions 


394,384,595 

315,791,994 

Total revenue 


1,029,205,914 

886,611,243 

Expenditure 

Employee related costs 

33 

(243,518,299) 

(229,185,445) 

Remuneration of councillors 

35 

(12,360,170) 

(12,125,389) 

Contribution to/from provisions 


(27,868,764) 

(20,825,020) 

Depreciation and amortisation 

31 

(132,849,167) 

(129,668,066) 

Impairment loss/ Reversal of impairments 


(495,612) 

- 

Finance costs 

42 

(8,451,161) 

(6,344,344) 

Debt impairment 

32 

(7,335,582) 

(19,397,224) 

Collection costs 


(778,862) 

(656,654) 

Repairs and maintenance 


(57,149,150) 

(56,753,488) 

Bulk purchases 

30 

(255,338,150) 

(217,302,190) 

Contracted services 

43 

(13,211,401) 

(7,812,617) 

Grants and subsidies paid 


(16,430,256) 

(16,229,008) 

General Expenses 

34 

(180,637,789) 

(116,170,798) 

Total expenditure 


(956,424,363) 

(832,470,243) 

Operating surplus 


72,781,551 

54,141,000 

Fair value adjustments 

41 

17,031,810 

5,450,107 

Gain on biological assets and agricultural produce 


91,298 

194,464 

Inventories: (Write-down )/reversal of write-down to net realisable value 


(50,957) 

17,072,151 

98,363 

5,742,934 

Surplus for the year 


89,853,702 

59,883,934 
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Stellenbosch Municipality 

Financial Statements for the year ended 30 June 2013 


Statement of Changes in Net Assets 


Figures in Rand 

Revaluation 

reserve 

Housing 

Development 

Fund 

Total reserves 

Accumulated 

surplus 

Total net 
assets 

Balance at 01 July 2011 

Changes in net assets 

927,354,551 

2,473,721 

929,828,272 

2,482,436,308 

3,412,264,580 

Prior period error 

- 

- 

- 

1,107,227,170 

1,107,227,170 

Correction of error 

- 

- 

- 

(22,686,287) 

(22,686,287) 

Net income (losses) recognised 
directly in net assets 

- 

- 

- 

1,084,540,883 

1,084,540,883 

Surplus for the year 

- 

- 

- 

59,883,934 

59,883,934 

Total recognised income and 
expenses for the year 

- 

- 

- 

1,144,424,817 

1,144,424,817 

Revaluation of land and 
buildings 

32,652,697 

" 

32,652,697 

" 

32,652,697 

Transfer to housing development 
fund 

- 

4,057,064 

4,057,064 

(4,057,064) 

- 

Movement on Surplus 

- 

(1,234,177) 

(1,234,177) 

- 

(1,234,177) 

Fair Value Adjustment 

5,455,075 

- 

5,455,075 

(5,455,075) 

- 

Movement in Revaluation 

Reserve 

(45,914,783) 

“ 

(45,914,783) 

45,914,783 

“ 

Total changes 

(7,807,011) 

2,822,887 

(4,984,124) 

1,180,827,461 

1,175,843,337 

Balance at 01 July 2012 

Changes in net assets 

919,547,540 

5,296,608 

924,844,148 

3,663,094,281 

4,587,938,429 

Revaluation of Land and 

Buildings 

27,741,538 

" 

27,741,538 

" 

27,741,538 

Transfer to Flousing 
development fund 

" 

63,238 

63,238 

(63,238) 

" 

Movement on Surplus 

- 

(502,323) 

(502,323) 

- 

(502,323) 

Net income (losses) recognised 
directly in net assets 

27,741,538 

(439,085) 

27,302,453 

(63,238) 

27,239,215 

Surplus for the year 

- 

- 

- 

89,853,702 

89,853,702 

Total recognised income and 
expenses for the year 

27,741,538 

(439,085) 

27,302,453 

89,790,464 

117,092,917 

Movement on Surplus 

(83,494) 

- 

(83,494) 

83,494 

- 

Change in estimate 

- 

- 

- 

1,515,590 

1,515,590 

Fair Value Adjustment 

19,262,750 

- 

19,262,750 

(19,262,750) 

- 

Total changes 

46,920,794 

(439,085) 

46,481,709 

72,126,798 

118,608,507 

Balance at 30 June 2013 

Note(s) 

966,468,334 

21 

4,857,523 

22 

971,325,857 

3,735,221,079 

23 

4,706,546,936 
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Stellenbosch Municipality 

Financial Statements for the year ended 30 June 2013 


Cash Flow Statement 


Figures in Rand 

Note(s) 

2013 

Restated 

2012 

Cash flows from operating activities 




Receipts 




Sale of goods and services 


781,743,069 

730,956,913 

Grants 


169,858,688 

96,321,128 

Interest income 


24,835,054 

23,492,306 



976,436,811 

850,770,347 

Payments 




Employee costs 


(237,101,895) 

(221,347,448) 

Suppliers 


(498,895,421) 

(429,011,970) 

Finance costs 


(8,451,161) 

(6,344,344) 



(744,448,477) 

(656,703,762) 

Net cash flows from operating activities 

36 

231,988,334 

194,066,585 

Cash flows from investing activities 




Purchase of property, plant and equipment 

10 

(189,195,494) 

(183,820,497) 

Purchase of other intangible assets 

11 

(478,325) 

- 

Purchases of heritage assets 

12 

(360,885) 

- 

Proceeds from sale of financial assets 


388,078 

(1,586,561) 

Proceeds from sale of biological assets that form part of an agricultural activity 

7 

2,832,040 

1,696,114 

Net cash flows from investing activities 


(186,814,586) 

(183,710,944) 

Cash flows from financing activities 




Proceeds from other financial liabilities 


22,386,422 

47,674,391 

Repayment of other financial liabilities 


(5,369,605) 

(6,357,559) 

Net cash flows from financing activities 


17,016,817 

41,316,832 

Net increase/(decrease) in cash and cash equivalents 


62,190,565 

51,672,473 

Cash and cash equivalents at the beginning of the year 


376,701,006 

325,028,533 

Cash and cash equivalents at the end of the year 

2 

438,891,571 

376,701,006 
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Stellenbosch Municipality 

Financial Statements for the year ended 30 June 2013 


Statement of Comparison of Budget and Actual Amounts 


Budget on Cash Basis 


Approved 

Adjustments 

Final Budget Actual amounts 

Difference 

Reference 


budget 


on comparable 

between final 






basis 

budget and 


Figures in Rand 





actual 


Statement of Financial Performance 






Revenue 







Revenue from exchange 
transactions 







Service charges 

527,605,567 

5,500,000 

533,105,567 

566,312,337 

33,206,770 


Rental of facilities and equipment 

14,082,074 

- 

14,082,074 

13,633,104 

(448,970) 


Interest Earned - Outstanding 
Debtors 

3,746,933 

- 

3,746,933 

4,380,911 

633,978 

56 Rev 1 

Income from agency services 

1,172,423 

- 

1,172,423 

1,280,705 

108,282 


Licences and permits 

4,709,090 

- 

4,709,090 

5,002,853 

293,763 


Other income 

10,771,198 

- 

10,771,198 

19,376,355 

8,605,157 

56 Rev 2 

Interest received - investment 

24,672,000 

- 

24,672,000 

24,835,054 

163,054 

56 Rev 3 

Total revenue from exchange 
transactions 

586,759,285 

5,500,000 

592,259,285 

634,821,319 

42,562,034 


Revenue from non-exchange 
transactions 







Taxation revenue 

Property rates 

195,873,697 


195,873,697 

203,705,331 

7,831,634 


Property rates - penalties 

3,686,772 

- 

3,686,772 

2,230,127 

(1,456,645) 

56 Rev 4 

imposed 

Government grants & subsidies 

130,733,223 

38,088,413 

168,821,636 

176,917,948 

8,096,312 


Transfer revenue 

Fines 

17,299,455 

(5,468,695) 

11,830,760 

11,531,189 

(299,571) 


Total revenue from non- 
exchange transactions 

347,593,147 

32,619,718 

380,212,865 

394,384,595 

14,171,730 


Total revenue 

934,352,432 

38,119,718 

972,472,150 

1,029,205,914 

56,733,764 


Expenditure 

Personnel 

(247,988,702) 

(4,707,637) 

(252,696,339) 

(243,518,299) 

9,178,040 


Remuneration of councillors 

(12,895,260) 

(72,810) 

(12,968,070) 

(12,360,170) 

607,900 


Contribution to/from provisions 

(37,988,978) 

650,000 

(37,338,978) 

(27,868,764) 

9,470,214 

56 Exp 1 

Depreciation and amortisation 

(113,922,270) 

- 

(113,922,270) 

(132,849,167) 

(18,926,897) 

56 Exp 2 

Impairment loss/ Reversal of 
impairments 

- 

- 

“ 

(495,612) 

(495,612) 

56 Exp 3 

Finance costs 

(11,538,400) 

700,154 

(10,838,246) 

(8,451,161) 

2,387,085 

56 Exp 4 

Debt impairment 

- 

- 

- 

(7,335,582) 

(7,335,582) 


Collection costs 

(160,000) 

(631,000) 

(791,000) 

(778,862) 

12,138 


Repairs and maintenance 

(62,016,293) 

6,181,293 

(55,835,000) 

(57,149,150) 

(1,314,150) 


Bulk purchases 

(252,103,342) 

1,500,000 

(250,603,342) 

(255,338,150) 

(4,734,808) 

56 Exp 5 

Contracted Services 

(12,075,558) 

(4,212,144) 

(16,287,702) 

(13,211,401) 

3,076,301 


Grants and subsidies paid 

(26,516,063) 

1,122,939 

(25,393,124) 

(16,430,256) 

8,962,868 


General Expenses 

(114,093,846) 

(39,783,709) 

(153,877,555) 

(180,637,789) 

(26,760,234) 

56 Exp 6 

Total expenditure 

(891,298,712) 

(39,252,914) 

(930,551,626) 

(956,424,363) 

(25,872,737) 


Operating surplus 

43,053,720 

(1,133,196) 

41,920,524 

72,781,551 

30,861,027 


Fair value adjustments 

- 

- 

- 

17,031,810 

17,031,810 


Gain on biological assets and 
agricultural produce 

1,200,000 

(800,000) 

400,000 

91,298 

(308,702) 
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Stellenbosch Municipality 

Financial Statements for the year ended 30 June 2013 


Statement of Comparison of Budget and Actual Amounts 


Budget on Cash Basis 


Approved 

Adjustments Final Budget Actual amounts 

Difference Reference 


budget 

on comparable 

between final 



basis 

budget and 

Figures in Rand 



actual 


Inventory write offs (7,740) - (7,740) (50,957) (43,217) 



1,192,260 

(800,000) 

392,260 

17,072,151 

16,679,891 

Surplus before taxation 

44,245,980 

(1,933,196) 

42,312,784 

89,853,702 

47,540,918 

Surplus for the year from 
continuing operations 

44,245,980 

(1,933,196) 

42,312,784 

89,853,702 

47,540,918 

Appropriation below the line 

29,735,749 

3,032,488 

32,768,237 

- 

(32,768,237) 

Actual Amount on Comparable 
Basis as Presented in the 

73,981,729 

1,099,292 

75,081,021 

89,853,702 

14,772,681 

Budget and Actual 

Comparative Statement 
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Stellenbosch Municipality 

Financial Statements for the year ended 30 June 2013 


Statement of Comparison of Budget and Actual Amounts 


Budget on Cash Basis 


Approved 

Adjustments Final Budget Actual amounts 

Difference Reference 


budget 

on comparable 

between final 



basis 

budget and 

Figures in Rand 



actual 


statement of Financial Position 
Assets 


Current Assets 


Inventories 

5,768,244 

- 

5,768,244 

5,732,642 

(35,602) 


Receivables from exchange 
transactions 

12,479,822 

- 

12,479,822 

33,773,358 

21,293,536 


VAT receivable 

- 

- 

- 

9,586,596 

9,586,596 


Consumer debtors 

117,632,859 

- 

117,632,859 

98,833,387 

(18,799,472) 

3 

Current Portion of Long Term 
Receivables 

- 

- 

" 

148,767 

148,767 


Cash and cash equivalents 

303,414,175 

- 

303,414,175 

438,891,571 

135,477,396 



439,295,100 

- 

439,295,100 

586,966,321 

147,671,221 


Non-Current Assets 







Biological assets that form part 
of an agricultural activity 

13,529,438 

- 

13,529,438 

11,545,138 

(1,984,300) 

7 

Investment property 

512,891,241 

- 

512,891,241 

547,781,908 

34,890,667 


Property, plant and equipment 

2,830,869,454 

197,810,899 

3,028,680,353 

4,093,143,390 

1,064,463,037 


Intangible assets 

1,150,000 

- 

1,150,000 

1,885,411 

735,411 


Fleritage assets 

- 

- 

- 

504,830 

504,830 


Long term receivables 

1,150,236 

- 

1,150,236 

2,003,461 

853,225 



3,359,590,369 

197,810,899 

3,557,401,268 

4,656,864,138 

1,099,462,870 


Non-current assets held for sale 
and assets of disposal groups 

- 

- 

- 

9,095 

9,095 


Total Assets 

3,798,885,469 

197,810,899 

3,996,696,368 

5,243,839,554 

1,247,143,186 


Liabilities 

Current Liabilities 

Other financial liabilities 

4,012,372 


4,012,372 

5,216,767 

1,204,395 


Operating lease liability 

- 

- 

- 

325,495 

325,495 


Payables from exchange 
transactions 

79,586,123 

- 

79,586,123 

140,507,700 

60,921,577 


Consumer deposits 

9,745,000 

- 

9,745,000 

10,693,918 

948,918 


Employee benefit obligations 

- 

- 

- 

6,894,938 

6,894,938 


Unspent conditional grants and 
receipts 

24,669,424 

- 

24,669,424 

33,365,504 

8,696,080 


Provisions 

5,904,000 

- 

5,904,000 

9,870,510 

3,966,510 



123,916,919 

- 

123,916,919 

206,874,832 

82,957,913 


Non-Current Liabilities 

Other financial liabilities 

120,131,242 


120,131,242 

94,658,790 

(25,472,452) 


Employee benefit obligations 

144,119,215 

- 

144,119,215 

181,983,850 

37,864,635 


Provisions 

51,255,615 

- 

51,255,615 

53,775,146 

2,519,531 



315,506,072 

- 

315,506,072 

330,417,786 

14,911,714 


Total Liabilities 

439,422,991 

- 

439,422,991 

537,292,618 

97,869,627 


Net Assets 

3,359,462,478 

197,810,899 

3,557,273,377 

4,706,546,936 

1,149,273,559 



16 







Stellenbosch Municipality 

Financial Statements for the year ended 30 June 2013 

Statement of Comparison of Budget and Actual Amounts 

Budget on Cash Basis 

Approved Adjustments Final Budget Actual amounts Difference Reference 
budget on comparable between final 

basis budget and 

Figures in Rand actual 

Net Assets 

Net Assets Attributable to 
Owners of Controlling Entity 

Reserves 

Revaluation reserve 
Flousing Development Fund 
Accumulated surplus 

Total Net Assets 


836,469,497 - 836 , 469,497 966,468,334 129 , 998,837 

2,597,408 - 2 , 597,408 4,857,523 2 , 260,115 

2,520,395,573 197,810,899 2 , 718 , 206,472 3,735,221,079 1 , 017 , 014,607 

3 , 359 , 462,478 197 , 810,899 3 , 557 , 273,377 4 , 706 , 546,936 1 , 149 , 273,559 
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Stellenbosch Municipality 

Financial Statements for the year ended 30 June 2013 


Statement of Comparison of Budget and Actual Amounts 


Budget on Cash Basis 


Approved 

Adjustments Final Budget Actual amounts 

Difference Reference 


budget 

on comparable 

between final 



basis 

budget and 

Figures in Rand 



actual 


Cash Flow Statement 

Cash flows from operating activities 


Receipts 


Sale of goods and services 

770,657,920 

- 770,657,920 

781,743,069 

11,085,149 

Grants 

169,743,861 

- 169,743,861 

169,858,688 

114,827 

Interest income 

24,523,466 

24,523,466 

24,835,054 

311,588 


964,925,247 

- 964,925,247 

976,436,811 

11,511,564 

Payments 

Employee costs 

(252,798,499) 

- (252,798,499) 

(237,101,895) 

15,696,604 

Suppliers 

(510,997,489) 

- (510,997,489) 

(498,895,421) 

12,102,068 

Finance costs 

(11,488,270) 

- (11,488,270) 

(8,451,161) 

3,037,109 

Other payments 

(27,089,002) 

- (27,089,002) 

- 

27,089,002 


(802,373,260) 

- (802,373,260) 

(744,448,477) 

57,924,783 

Net cash flows from operating 
activities 

162,551,987 

- 162,551,987 

231,988,334 

69,436,347 

Cash flows from investing activities 




Purchase of property, plant and 
equipment 

(197,810,899) 

- (197,810,899) 

(189,195,494) 

8,615,405 

Purchase of financial assets 

- 

- 

(839,210) 

(839,210) 

Proceeds from sale of financial 
assets 

324,000 

324,000 

388,078 

64,078 

Purchase of biological assets 
that form part of an agricultural 
activity 



2,832,040 

2,832,040 

Net cash flows from investing 
activities 

(197,486,899) 

- (197,486,899) 

(186,814,586) 

10,672,313 

Cash flows from financing activities 




Repayment of other financial 
liabilities 

(3,298,074) 

(3,298,074) 

(5,369,605) 

(2,071,531) 

Proceeds from other financial 
liabilities 

30,762,535 

30,762,535 

22,386,422 

(8,376,113) 

Net cash flows from financing 
activities 

27,464,461 

27,464,461 

17,016,817 

(10,447,644) 

Net increase/(decrease) in cash 
and cash equivalents 

(7,470,451) 

(7,470,451) 

62,190,565 

69,661,016 

Cash and cash equivalents at 
the beginning of the year 

307,279,119 

- 307,279,119 

376,701,006 

69,421,887 

Cash and cash equivalents at 
the end of the year 

299,808,668 

- 299,808,668 

438,891,571 

139,082,903 
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Stellenbosch Municipality 

Financial Statements for the year ended 30 June 2013 


Appropriation Statement 


Figures in Rand 

Original 

Budget 

Final 

Shifting of 

Virement Final budget Actual 

Unauthorised Variance 

Actual 

Actual 


budget 

adjustments 

adjustments 

funds (i.t.o. 

(i.t.o. council outcome 

expenditure 

outcome 

outcome 



(i.t.o. s28 and budget 

s31 of the 

approved 


as % of 

as % of 



s31 of the 


MFMA) 

policy) 


final 

original 



MFMA) 





budget 

budget 


2013 


Financial Performance 

Property rates 
Service charges 
Investment revenue 
Transfers recognised - 
operational 
Other own revenue 


199,560,469 

527,605,567 

24.672.000 

60.499.000 

49,233,667 


5,500,000 

37,519,916 

(6,268,695) 


199,560,469 

533,105,567 

24,672,000 

98,018,916 

42,964,972 


Total revenue (excluding 861,570,703 36,751,221 898,321,924 

capital transfers and 

contributions) 



Employee costs 

(247,988,702) 

(4,776,000) 

(252,764,702) 

Remuneration of 
councillors 

(12,895,260) 

" 

(12,895,260) 

Debt impairment 

- 

- 

- 1 

Depreciation and asset 
impairment 

(113,922,270) 

" 

(113,922,270) 

Finance charges 

(11,538,400) 

50,000 

(11,488,400) 

Materials and bulk 
purchases 

(252,103,342) 

1,500,000 

(250,603,342) 

Transfers and grants 

(26,516,063) 

573,000 

(25,943,063) 

Other expenditure 

(226,334,675) 

(37,130,000) 

(263,464,675) 



199,560,469 

533,105,567 

24,672,000 

98,018,916 

42,964,972 


205,935,458 

566,312,337 

24,835,054 

99,223,256 

55,205,117 



898,321,924 951,511,222 


6,374,989 

33,206,770 

163,054 

1,204,340 

12,240,145 

53,189,298 


103 

% 

103 

% 

106 

% 

107 

% 

101 

% 

101 

% 

101 

% 

164 

% 

128 

% 

112 

% 

106 

% 

110 

% 


(252,764,702) 

(12,895,260) 

(243,518,299) 

(12,360,170) 

9,246,403 

535,090 

96 % 
96 % 

98 % 
96 % 

(113,922,270) 

(7,335,582) 

(133,344,779) 

(7,335,582) 

- (19,422,509) 

DIV/0 % 
117 % 

DIV/0 % 
117 % 

(11,488,400) 

(250,603,342) 

(8,451,161) 

(255,338,150) 

3,037,239 

(4,734,808) 

74 % 
102 % 

73 % 
101 % 

(25,943,063) 

(263,464,675) 

(16,430,256) 

(279,645,966) 

9,512,807 
- (16,181,291) 

63 % 
106 % 

62 % 
124 % 


Total expenditure 

(891,298,712) 

(39,783,000) 

(931,081,712) 

- 

- (931,081,712) 

(956,424,363) 

- (25,342,651) 

103 % 107 % 

Surplus/(Deficit) 

(29,728,009) 

(3,031,779) 

(32,759,788) 

- 

(32,759,788) 

(4,913,141) 

27,846,647 

15 % 17 % 
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Stellenbosch Municipality 

Financial Statements for the year ended 30 June 2013 


Appropriation Statement 


Figures in Rand 

Original Budget Final Shifting of 

budget adjustments adjustments funds (i.t.o. 

(i.t.o. s28 and budget s31 of the 

s31 of the MFMA) 

MFMA) 

Virement 
(i.t.o. council 
approved 
policy) 

Final budget Actual 

outcome 

Unauthorised Variance Actual Actual 

expenditure outcome outcome 

as % of as % of 
final original 

budget budget 

Transfers recognised - 70,234,223 568,497 70,802,720 

capital 


70,802,720 77,694,692 


6,891,972 110 % 111% 

Surplus (Deficit) after 40,506,214 (2,463,282) 38,042,932 

capital transfers and 

contributions 


38,042,932 72,781,551 


34,738,619 191 % 180 % 

Inventory: (Write Down) 7,740 - 7,740 

Gain on Biological assets .... 

Fair value adjustments .... 


7,740 50,957 

(91,298) 
- (17,031,810) 


43,217 658 % 658 % 

(91,298) DIV/0 % DIV/0 % 

(17,031,810) DIV/0 % DIV/0 % 

Surplus/(Deficit)forthe 40,498,474 (2,463,282) 38,035,192 

year 


38,035,192 89,853,702 


51,818,510 236 % 222 % 


Capital expenditure and funds sources 


Total capital expenditure 
Sources of capital funds 
Transfers recognised - 
capital 

Public contributions and 

donations 

Borrowing 

Internally generated funds 


189,043,691 

70,234,223 

12,958,220 

23,777,248 

82,074,000 


8,767,208 197,810,899 

1,490,649 71,724,872 

291,272 13,249,492 

6,985,287 30,762,535 

82,074,000 


Total sources of capital 189,043,691 8,767,208 197,810,899 

funds 


197,810,899 175,639,318 


(22,171,581) 89 % 93% 


■ 71,724,872 

13,249,492 

30,762,535 

82,074,000 



63,945,490 

12,901,131 

25,477,676 

73,315,021 

175,639,318 



(7,779,382) 

(348,361) 

(5,284,859) 

(8,758,979) 

(22,171,581) 


89 

% 

91 

% 

97 

% 

100 

% 

83 

% 

107 

% 

89 

% 

89 

% 

89 

% 

93 

% 
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Stellenbosch Municipality 

Financial Statements for the year ended 30 June 2013 


Appropriation Statement 


Figures in Rand 

Original 

Budget 

Final 

Shifting of 


budget 

adjustments 

adjustments 

funds (i.t.o. 



(i.t.o. s28 and budget 

s31 of the 



s31 of the 
MFMA) 


MFMA) 


Virement Final budget 

Actual 

Unauthorised Variance 

Actual 

Actual 

(i.t.o. council 

outcome 

expenditure 

outcome 

outcome 

approved 



as % of 

as % of 

policy) 



final 

original 




budget 

budget 


Cash flows 


Net cash from (used) 
operating 

164,375,573 

(1,823,586) 

162,551,987 

- 


162,551,987 

231,988,334 


69,436,347 

143 % 

141 % 

Net cash from (used) 
investing 

(188,719,691) 

(8,767,208) 

(197,486,899) 

" 


(197,486,899) 

(186,814,586) 

1 

10,672,313 

95 % 

99 % 

Net cash from (used) 
financing 

20,479,174 

6,985,287 

27,464,461 

■ 


27,464,461 

17,016,817 


(10,447,644) 

62 % 

83 % 

Net increase/(decrease) 
in cash and cash 

(3,864,944) 

(3,605,507) 

(7,470,451) 

- 


(7,470,451) 

62,190,565 


69,661,016 

(832)% 

(1,609)% 

equivalents 












Cash and cash 
equivalents at the 
beginning of the year 

307,279,119 


307,279,119 



307,279,119 

376,701,006 


69,421,887 

123 % 

123 % 

Cash and cash 
equivalents at year end 

303,414,175 

(3,605,507) 

299,808,668 

- 


299,808,668 

438,891,571 


(139,082,903) 

146 % 

145 % 
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Stellenbosch Municipality 

Financial Statements for the year ended 30 June 2013 

Accounting Policies 


1. Basis of Preparation 

The financial statements have been prepared in accordance with the Standards of Generally Recognised Accounting 
Practice (GRAP) including any interpretations, guidelines and directives issued by the Accounting Standards Board. 

The financial statements have been prepared on an accrual basis of accounting and are in accordance with historical 
cost convention unless specified otherwise. They are presented in South African Rand. 

The standards are summarised as follows: 


GRAP 1 Presentation of Financial Statements 

GRAP 2 Cash Flow Statements 

GRAP 3 Accounting Policies, Changes in Accounting Estimates and Errors 

GRAP 4 The Effects of Changes in Foreign Exchange Rates 

GRAP 5 Borrowing Costs 

GRAP 6 Consolidated financial statements and accounting for controlled entities 

GRAP 7 Accounting for Investments in Associates 

GRAP 8 Financial Reporting of Interest in Joint Ventures 

GRAP 9 Revenue 

GRAP 1 1 Construction Contracts 

GRAP 12 Inventories 

GRAP 13 Leases 

GRAP 14 Events After the Reporting Date 

GRAP 16 Investment Property 

GRAP 17 Property, Plant and Equipment 

GRAP 19 Provisions, Contingent Liabilities and Contingent Assets 

GRAP 20 Related Party Disclosure (Approved, Not yet effective) 

GRAP 21 Impairment of Non-Cash Generating Assets 

GRAP 23 Revenue from non-exchange transactions 

GRAP 24 Presentation of Budget Information in Financial Statements 

GRAP 25 Employee Benefits (Approved, early adoption) 

GRAP 27 Agriculture 

GRAP 31 Intangible Assets 

GRAP 100 Non-current Assets Field for Sale and Discontinued Operations 

GRAP 103 Fleritage Assets 

GRAP 104 Financial Instruments 

GRAP 6, 7, and 8 have been complied with to the extent that the requirements in these standards relate to the 
municipality’s separate financial statements. 


Accounting policies for material transactions, events or conditions not covered by the above GRAP Standards have 
been developed in accordance with paragraphs 7, 1 1 and 12 of GRAP 3. 


Assets, liabilities, revenues and expenses have not been offset except when offsetting is required or permitted by a 
Standard of GRAP. 


The accounting policies applied are consistent with those used to present the previous year's financial statements, 
unless explicitly stated. The details of any changes in accounting policies are explained in the relevant policy. 

The principal accounting policies adopted in the preparation of these annual financial statements are set out below. 

1.1 Significant judgements and sources of estimation uncertainty 

In preparing the financial statements, management is required to make estimates and assumptions that affect the 
amounts represented in the financial statements and related disclosures. Use of available information and the 
application of judgement is inherent in the formation of estimates. The areas involving a higher degree of judgement or 
complexity, or areas where assumptions and estimates are insignificant to the annual financial statements are set out 
below: 


Revenue Recognition 

Accounting Policy 1.15 on Revenue from Exchange Transactions and Accounting Policy 1.16 on Revenue from Non- 
exchange Transactions describes the conditions under which revenue will be recorded by the management of the 
municipality. 
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1.1 Significant judgements and sources of estimation uncertainty (continued) 

In concluding judgement, management considered the detailed criteria for recognition of revenue as set out in GRAP 
9: Revenue from Exchange Transactions and, in particular, whether the municipality, when goods are sold, had 
transferred to the buyer the significant risks and rewards of ownership of the goods and when services are rendered, 
whether the service has been rendered. The management of the municipality is satisfied that recognition of the 
revenue in the current year is appriopriate. 

Financial assets and liabilities 

The classification of financial assets and liabilities is based on judgement by management. 

Sources of estimation uncertainty 

The following are the key assumptions concerning the future, and other key sources of estimation uncertainty at the 
reporting date, that have a significant risk of causing a material adjustment to the carrying amounts of assets and 
liabilities within the next financial year: 

Impairment of Financial Assets - Accounting Policy 1.13: Financial Instruments, referring to paragraph on 
Impairment of Financial Assets, describes the process followed to determine the value with which financial assets 
should be impaired. In making the estimation of the impairment, the management of the municipality considered the 
detailed criteria of impairment of financial assets as set out in GRAP 104: Financial Instruments - Recognition and 
Measurement. The management of the municipality is satisfied that impairment of financial assets recorded during 
the year is appropriate. Details of the impairment loss calculation are provided in the applicable notes to the Annual 
Financial Statements. 

Useful lives of Property, Plant and Equipment - As described in Accounting Policy 1.7, the municipality depreciates 
its property, plant and equipment and intangible assets over the estimated useful lives of the assets, taking into 
account the residual values of the assets at the end of their useful lifes, which is determined when the assets are 
brought into use. The useful life and residual values of the assets are based on industry knowledge and are revalued 
annually. 

Defined Benefit Plan Liabilities - The municipality obtains actuarial valuations of its defined benefit plan liabilities. 
The defined benefit obligations of the municipality that were identified are Post-retirement Flealth Benefit Obligations 
and Long-service Awards. The estimated liabilities are recorded in accordance with the requirements of GRAP 25. 
Details of the liabilities and the key assumptions made by the actuaries in estimating the liabilities are provided in the 
applicable notes to the Annual Financial Statements. 

Provisions 

Provisions were raised and management determined an estimate based on the information available. Additional 
disclosure of these estimates of provisions are included in note 17 - Provisions. 

1.2 Presentation of currency 

These financial statements are presented in South African Rand,which is the functional currency of the municipality, 
and amounts are rounded up to the nearest R1. 

1.3 Going Concern Assumption 

The annual financial statements have been prepared on the basis that the municipality is a going concern and will 
continue in operation for the foreseeable future. 

1.4 Housing development fund 

The Housing Development Fund was established in terms of the Housing Act, (Act No. 107 of 1997). Loans from 
national and provincial government used to finance housing selling schemes undertaken by the municipality were 
extinguished on 1 April 1998 and transferred to a Housing Development Fund. Housing selling schemes, both 
complete and in progress as at 1 April 1998, were also transferred to the Housing Development Fund. In terms of the 
Housing Act, all proceeds from housing developments, which include rental income and sales of houses, must be paid 
into the Housing Development Fund. Monies standing to the credit of the Housing Development Fund can be used 
only to finance housing developments within the municipal area subject to the approval of the Provincial MEC 
responsible for housing. 
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1.5 Internal reserves 

Capital replacement reserve (CRR) 

In order to finance the provision of infrastructure and other items of property, plant and equipment from internal 
sources, amounts are transferred from the accumulated surplus/(deficit) to the CRR in terms of the Annual Budget. 

The cash in the designated CRR bank account can only be utilised to finance items of property, plant and equipment. 
The CRR is reduced and the accumulated surplus/(deficit) is credited by a corresponding amount when the amounts 
in the CRR are utilised. 

Capitalisation reserve 

On the implementation of GAMAP/GRAP, the balance of certain funds, created in terms of the various Provincial 
Ordinances applicable at the time, that had historically been utilised for the acquisition of items of property, plant and 
equipment, were transferred to a Capitalisation Reserve rather than the accumulated surplus/deficit, as in prior years, 
in terms of a directive (Circular No. 18) issued by National Treasury. The purpose of this Reserve is to promote 
consumer equity by ensuring that the future depreciation charge that will be incurred over the useful lives of these 
items of property, plant and equipment is offset by transfers from this reserve to the accumulated surplus/deficit. 

The balance on the Capitalisation Reserve equals the carrying value of the items of property, plant and equipment 
financed from the former legislated funds. When items of property, plant and equipment are depreciated, a transfer is 
made from the Capitalisation Reserve to the accumulated surplus/deficit. 

When an item of property, plant and equipment is disposed, the balance in the Capitalisation Reserve relating to such 
item is transferred to the accumulated surplus/deficit. 

Government grant reserve 

When items of property, plant and equipment are financed from government grants, a transfer is made from the 
accumulated surplus/deficit to the Government Grants Reserve equal to the Government Grant recorded as revenue 
in the statement of financial performance in accordance with a directive issued by National Treasury. When such 
items of property, plant and equipment are depreciated, a transfer is made from the Government Grant Reserve to the 
accumulated surplus/deficit. The purpose of this policy is to promote community equity by ensuring that the future 
depreciation expenses that will be incurred over the useful lives of government grant funded items of property, plant 
and equipment are offset by transfers from this reserve to the accumulated surplus/deficit. 

When an item of property, plant and equipment financed from government grants is disposed, the balance in the 
Government Grant Reserve relating to such item is transferred to the accumulated surplus/deficit. 

Donations and public contributions reserve 

When items of property, plant and equipment are financed from public contributions and donations, a transfer is made 
from the accumulated surplus/deficit to the Donations and Public Contributions Reserve equal to the donations and 
public contributions recorded as revenue in the statement of financial performance in accordance with a directive 
issued by National Treasury. When such items of property, plant and equipment are depreciated, a transfer is made 
from the Donations and Public Contributions Reserve to the accumulated surplus/deficit. The purpose of this policy is 
to promote community equity and facilitate budgetary control by ensuring that sufficient funds are set aside to offset 
the future depreciation charges that will be incurred over the estimated useful life of the item of property, plant and 
equipment financed from donations and public contributions. 

When an item of property, plant and equipment financed from government grants is disposed, the balance in the 
Donations and Public Contributions Reserve relating to such item is transferred to the accumulated surplus/deficit. 

Self insurance reserve 

The municipality has a Self-Insurance Reserve to set aside amounts to offset potential losses or claims that cannot be 
insured externally. The balance of the self-insurance fund is invested in short-term investments. 

Claims are settled by transferring a corresponding amount from the self-insurance reserve to the accumulated surplus. 
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1.6 Revaluation reserve 

The surplus arising from the revaluation of property, plant and equipment in particular land and buildings is credited to 
a non-distributable reserve. The revaluation surplus is realised as revalued buildings are depreciated, through a 
transfer from the revaluation reserve to the accumulated surplus/deficit. On disposal, the net revaluation surplus is 
transferred to the accumulated surplus/deficit while gains or losses on disposal, based on revalued amounts, are 
credited or charged to the statement of financial performance. 

1.7 Property, plant and equipment 

Property, plant and equipment are tangible non-current assets (including infrastructure assets) that are held for use in 
the production or supply of goods or services, rental to others, or for administrative purposes, and are expected to be 
used during more than one year. 

Measurement 

Property, plant and epuipment are initially recognised as assets on acquisition date and are initially recorded at cost. 
The cost of an item of property, plant and equipment is the purchase price and other costs attributable to bring the 
asset to the location and condition necessary for it to be capable of operating in the manner intended by the 
municipality. Trade discounts and rebates are deducted in arriving at the cost. The cost also includes the necessary 
cost of dismantling and removing the asset and restoring the site on which it is located. 

Property, plant and equipment is initially measured at cost. 

The cost of an item of property, plant and equipment is the purchase price and other costs attributable to bring the 
asset to the location and condition necessary for it to be capable of operating in the manner intended by management. 
Trade discounts and rebates are deducted in arriving at the cost. 

Where an asset is acquired through a non-exchange transaction, its cost is its fair value as at date of acquisition. 

Where an item of property, plant and equipment is acquired in exchange for a non-monetary asset or monetary 
assets, or a combination of monetary and non-monetary assets, the asset acquired is initially measured at fair value 
(the cost). If the acquired item's fair value was not determinable, it's deemed cost is the carrying amount of the 
asset(s) given up. 

When significant components of an item of property, plant and equipment have different useful lives, they are 
accounted for as separate items (major components) of property, plant and equipment. 

Costs include costs incurred initially to acquire or construct an item of property, plant and equipment and costs 
incurred subsequently to add to, replace part of, or service it. If a replacement cost is recognised in the carrying 
amount of an item of property, plant and equipment, the carrying amount of the replaced part is derecognised. 

Subsequent to initial recognition, items of property, plant and equipment is stated at cost, less accumulated 
depreciation and accumulated impairment losses, where applicable. 

Subsequent to initial recognition, buildings are carried at a revalued amount based on municipal valuations, less any 
subsequent accumulated depreciation and subsequent accumulated impairment losses. Revaluations are performed 
by external independent valuers with sufficient regularity such that the carrying amount does not differ materially from 
that which would be determined using fair value at the Statement of Financial Position date. Any accumulated 
depreciation at the date of revaluation is eliminated against the gross carrying amount of the asset, and the net 
amount is restated to the revalued amount of the asset. 

An increase in the carrying amount of land and buildings as a result of a revaluation is credited directly to a revaluation 
surplus reserve, except to the extent that it reverses a revaluation decrease of the same asset previously recognised 
in surplus or deficit. 

A decrease in the carrying amount of an asset as a result of a revaluation is recognised in surplus or deficit, except to 
the extent of any credit balance existing in the revaluation surplus in respect of that asset. 

Where items of property, plant and equipment have been impaired, the carrying value is adjusted by the impairment 
loss, which is recognised as an expense in the period that the impairment is identified except where the impairment 
reverses a previous revaluation. 
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1.7 Property, plant and equipment (continued) 

Subsequent expenditure relating to property, plant and equipment is capitalised if it is probable that future economic 
benefits or potential service delivery of the asset are enhanced in excess of the originally assessed standard of 
performance. If expenditure only restores the originally best estimate of the expected useful life of the asset, then it is 
regarded as repairs and maintenance and is expensed. The enhancement of an existing asset so that it’s use is 
expanded or the further development of an asset so that its original life is extended is examples of subsequent 
expenditure which should be capitalised. 


Depreciation 

Depreciation is calculated on the depreciable amount, using the straight-line method over the estimated useful lives of 
the assets and after taking into account the residual value of the assets. Components of assets that are significant in 
relation to the whole asset and that have different useful lives are depreciated separately. The depreciation rates are 
based on the following originally estimated useful lives (unless a technical assessment of an individual asset 
concludes that a material variation is necessary): 


Infrastructure 

Years 

Roads and Paving 

10-100 

Electricity 

10-50 

Water 

10-100 

Sewerage 

10-100 

Flousing 

30 

Community 

Improvements 

30 

Recreational Facilities 

20-30 

Security 

5 


Other 

Years 

Buildings 

30 

Specialist vehicles 

10 

Other vehicles 

5 

Office equipment 

1-7 

Furniture and fittings 

1-10 

Watercraft 

15 

Bins and containers 
Specialized plant and 

5 

Equipment 

Other plant and 

10-15 

Equipment 

2-5 


The residual value, the useful life of an asset and the depreciation method is reviewed annually and any changes are 
recognised as a change in accounting estimate in the Statements of Financial Performance. 

Land 

Land is not depreciated as it is deemed to have an indefinite useful life. 

Incomplete construction work 

Incomplete construction work is stated at historical cost. Depreciation only commences when the asset is 
commissioned into use. 

Disposal of property, plant and equipment 

The book values of assets are written off on disposal. The difference between the carrying value of assets and the 
sales proceeds is included in the Statement of Financial Performance as a gain or loss on disposal of property, plant 
and equipment. 

Impairment 

Where the carrying amount of an item of property, plant and equipment is greater than the estimated recoverable 
amount, it is written down immediately to its recoverable amount and an impairment loss is charged to the Statement 
of Financial Performance. 

Derecognition 

Items of Property, plant and equipment are derecognised when the asset is disposed of or when there are no further 
economic benefits or service potential expected from the use of the asset. The gain or loss arising on the disposal or 
retirement of an item of property, plant and equipment is determined as the difference between the net disposal 
proceeds and the carrying value and is recognised in the Statement of Financial Performance. 
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1.8 Impairment of cash-generating assets 

Cash-generating assets are those assets held by the municipality with the primary objective of generating a 
commercial return. When an asset is deployed in a manner consistent with that adopted by a profit-orientated entity, it 
generates a commercial return. 

Impairment is a loss in the future economic benefits or service potential of an asset, over and above the systematic 
recognition of the loss of the asset’s future economic benefits or service potential through depreciation (amortisation). 

Carrying amount is the amount at which an asset is recognised in the statement of financial position after deducting 
any accumulated depreciation and accumulated impairment losses thereon. 

A cash-generating unit is the smallest identifiable group of assets held with the primary objective of generating a 
commercial return that generates cash inflows from continuing use that are largely independent of the cash inflows 
from other assets or groups of assets. 

Costs of disposal are incremental costs directly attributable to the disposal of an asset, excluding finance costs and 
income tax expense. 

Depreciation (Amortisation) is the systematic allocation of the depreciable amount of an asset over its useful life. 

Fair value less costs to sell is the amount obtainable from the sale of an asset in an arm’s length transaction between 
knowledgeable, willing parties, less the costs of disposal. 

Recoverable amount of an asset or a cash-generating unit is the higher its fair value less costs to sell and its value in 
use. 

Useful life is either: 

(a) the period of time over which an asset is expected to be used by the municipality; or 

(b) the number of production or similar units expected to be obtained from the asset by the municipality. 

1.9 Intangible assets 

An intangible asset is an identifiable non-monetary asset without physical substance. Examples include computer 
software, licences, and development costs. The municipality recognises an intangible asset in its Statement of 
Financial Position only when it is probable that the expected future economic benefits or service potential that are 
attributable to the asset will flow to the municipality and the cost of fair value of the asset can be measured reliably. 

An intangible asset is recognised when: 

• it is probable that the expected future economic benefits or service potential that are attributable to the asset will 
flow to the municipality; and 

• the cost or fair value of the asset can be measured reliably. 

Intangible assets are initially recognised at cost. 

An intangible asset acquired through a non-exchange transaction, the cost shall be its fair value as at the date of 
acquisition. 

Expenditure on research (or on the research phase of an internal project) is recognised as an expense when it is 
incurred. 

An intangible asset arising from development (or from the development phase of an internal project) is recognised 
when: 

• it is technically feasible to complete the asset so that it will be available for use or sale. 

• there is an intention to complete and use or sell it. 

• there is an ability to use or sell it. 

• it will generate probable future economic benefits or service potential. 

• there are available technical, financial and other resources to complete the development and to use or sell the 
asset. 

• the expenditure attributable to the asset during its development can be measured reliably. 

Intangible assets are carried at cost less any accumulated amortisation and any impairment losses. 
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1.9 Intangible assets (continued) 

An intangible asset is regarded as having an indefinite useful life when, based on all relevant factors, there is no 
foreseeable limit to the period over which the asset is expected to generate net cash inflows or service potential. 
Amortisation is not provided for these intangible assets, but they are tested for impairment annually and whenever 
there is an indication that the asset may be impaired. For all other intangible assets amortisation is provided on a 
straight line basis over their useful life. 

The amortisation period and the amortisation method for intangible assets are reviewed at each reporting date. 

Reassessing the useful life of an intangible asset with a finite useful life after it was classified as indefinite is an 
indicator that the asset may be impaired. As a result the asset is tested for impairment and the remaining carrying 
amount is amortised over its useful life. 

Internally generated brands, mastheads, publishing titles, customer lists and items similar in substance are not 
recognised as intangible assets. 

Amortisation is provided to write down the intangible assets, on a straight line basis, to their residual values as follows: 

Item Useful life 

Computer software, other 3 years 

Other intangible assets 30 years 

1.10 Investment property 

Investment property is recognised as an asset when, it is probable that the future economic benefits or service 
potential that are associated with the investment property will flow to the municipality, and the cost or fair value of the 
investment property can be measured reliably. 

Investment property is initially recognised at cost. Transaction costs are included in the initial measurement. 

Where investment property is acquired through a non-exchange transaction, its cost is its fair value as at the date of 
acquisition. 

Costs include costs incurred initially and costs incurred subsequently to add to, or to replace a part of, or service a 
property. If a replacement part is recognised in the carrying amount of the investment property, the carrying amount of 
the replaced part is derecognised. 

Fair value 

Subsequent to initial measurement investment property is measured at fair value. 

The fair value of investment property reflects market conditions at the reporting date. 

A gain or loss arising from a change in fair value is included in net surplus or deficit for the period in which it arises. 

If the entity determines that the fair value of an investment property under construction is not reliably determinable but 
expects the fair value of the property to be reliably measurable when construction is complete, it measures that 
investment property under construction at cost until either its fair value becomes reliably determinable or construction 
is completed (whichever is earlier). If the entity determines that the fair value of an investment property (other than an 
investment property under construction) is not reliably determinable on a continuing basis, the entity measure that 
investment property using the cost model (as per the accounting policy on Property, plant and equipment). The 
residual value of the investment property is then assumed to be zero. The entity apply the cost model (as per the 
accounting policy on Property, plant and equipment) until disposal of the investment property. 

Once the entity becomes able to measure reliably the fair value of an investment property under construction that has 
previously been measured at cost, it measures that property at its fair value. Once construction of that property is 
complete, it is presumed that fair value can be measured reliably. If this is not the case, the property is accounted for 
using the cost model in accordance with the accounting policy on Property, plant and equipment. 

Investment property includes property (land or a building, or part of a building, or both land or buildings held under a 
finance lease) held to earn rentals and/or for capital appreciation, rather than held to meet service delivery objectives, 
the production or supply of goods and services, or the sale of an asset in the ordinary course of operations. 
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1.10 Investment property (continued) 

At initial recognition, the municipality measures investment property at cost including transaction costs once it meets 
the definition of investment property. However, where an investment property was acquired through a non-exchange 
transaction(i.e. where it acquired the investment property for no or a nominal value), its cost is its fair value as at the 
date of acquisition. 

The cost of self-constructed investment property is the cost at date of completion. 

Investment property is measured using the fair value model. Under the fair value model, investment property is 
carried at its fair value at the reporting date. The valuations are performed annually by external valuers. Fair value is 
based on active market prices, adjusted, if necessary, for any difference in the nature, location or condition of the 
specific asset. Changes in fair values are recorded in the Statement of Financial Performance as part of the surplus 
and deficit. 

Where the classification of an investment property is based on management's judgement, the following criteria have 
been applied to distinguish investment properties from owner-occupied property and from property held for sale in the 
ordinary course of business: 

• All properties held to earn market-related rentals or for capital appreciation or both and that are not used for 
administrative purposes and that will not be sold within the next 12 months are classified as Investment 
Properties. 

• land held for a currently undetermined future use. 

• a building owned and leased out under one or more operating leases 

• leased properties that are held to provide a social (community) service or that are necessary for employees to 
perform their job functions, but which also generates rental revenue are not seen as investment properties. The 
rental revenue generated is incidental to the purposes for which the property is held. 

• a building that is vacant but is held to be leased out under one or more operating leases. 

Gains or losses arising from the retirement or disposal of investment property is the difference between the net 
disposal proceeds and the carrying amount of the asset and is recognised in the Statement of Financial Performance. 

1.11 Non-current assets held for sale and disposal groups 

Non-current assets and disposal groups are classified as held for sale if their carrying amount will be recovered 
principally through a sale transaction rather than through continuing use. This condition is regarded as met only when 
the sale is highly probable and the asset (or disposal group) is available for immediate sale in its present condition. 
Management must be committed to the sale, which should be expected to qualify for recognition as a completed sale 
within one year from the date of classification. 

Non-current assets held for sale (or disposal group) are measured at the lower of its carrying amount and fair value 
less costs to sell. 

A non-current asset is not depreciated (or amortised) while it is classified as held for sale, or while it is part of a 
disposal group classified as held for sale. 

The gain or loss on the eventual sale of non-current assets held for sale is included in the Statement of Financial 
Performance as gain or loss on sale of assets. The gain or loss on the eventual sale of non-current assets held for 
sale, is calculated on the difference between the net disposal proceeds and the carrying amount of the individual asset 
or the disposal group. 
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1.12 Biological assets that form part of an agricultural activity 

Biological assets, which are defined as living animals or plants are recognised on the Statement of Financial Position 
of the municipality, if the municipality: 

• Controls the asset as a result of a past event. 

• Regards the inflow of future economic benefits from the use of the asset to be probable. 

• Is able to measure the fair value of the asset reliably. This implies that an active market has to exist for the 
agricultural asset. 

Biological assets are measured at fair value at each financial year end, less estimated point- of- sale costs. Fair value 
is the amount for which an asset can be exchanged between knowledgeable, willing parties in an arm’s length 
transaction. Point-of-sale costs include commissions to brokers, levies by regulatory agencies and as well as transfer 
taxes and duties. 

The changes in fair value less point-of-sale costs from one financial year end to the next are recognised as revenue in 
the Statement of Financial Performance 

Item 

Trees in a plantation forest 

1.13 Financial instruments 

A financial instrument is any contract that gives rise to a financial asset of one entity and a financial liability or a 
residual interest of another entity. 

The amortised cost of a financial asset or financial liability is the amount at which the financial asset or financial 
liability is measured at initial recognition minus principal repayments, plus or minus the cumulative amortisation using 
the effective interest method of any difference between that initial amount and the maturity amount, and minus any 
reduction (directly or through the use of an allowance account) for impairment or uncollectibility. 

A concessionary loan is a loan granted to or received by an entity on terms that are not market related. 

Credit risk is the risk that one party to a financial instrument will cause a financial loss for the other party by failing to 
discharge an obligation. 

Currency risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because of 
changes in foreign exchange rates. 

Derecognition is the removal of a previously recognised financial asset or financial liability from an entity’s statement 
of financial position. 

A derivative is a financial instrument or other contract with all three of the following characteristics: 

• Its value changes in response to the change in a specified interest rate, financial instrument price, commodity 
price, foreign exchange rate, index of prices or rates, credit rating or credit index, or other variable, provided in 
the case of a non-financial variable that the variable is not specific to a party to the contract (sometimes called 
the ‘underlying’). 

• It requires no initial net investment or an initial net investment that is smaller than would be required for other 
types of contracts that would be expected to have a similar response to changes in market factors. 

• It is settled at a future date. 

The effective interest method is a method of calculating the amortised cost of a financial asset or a financial liability (or 
group of financial assets or financial liabilities) and of allocating the interest income or interest expense over the 
relevant period. The effective interest rate is the rate that exactly discounts estimated future cash payments or receipts 
through the expected life of the financial instrument or, when appropriate, a shorter period to the net carrying amount 
of the financial asset or financial liability. When calculating the effective interest rate, an entity shall estimate cash 
flows considering all contractual terms of the financial instrument (for example, prepayment, call and similar options) 
but shall not consider future credit losses. The calculation includes all fees and points paid or received between 
parties to the contract that are an integral part of the effective interest rate (see the Standard of GRAP on Revenue 
from Exchange Transactions), transaction costs, and all other premiums or discounts. There is a presumption that the 
cash flows and the expected life of a group of similar financial instruments can be estimated reliably. Flowever, in 
those rare cases when it is not possible to reliably estimate the cash flows or the expected life of a financial instrument 
(or group of financial instruments), the entity shall use the contractual cash flows over the full contractual term of the 
financial instrument (or group of financial instruments). 


Useful life 

Indefinite 
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1.13 Financial instruments (continued) 

Fair value is the amount for which an asset could be exchanged, or a liability settled, between knowledgeable willing 
parties in an arm’s length transaction. 

A financial asset is: 

• cash; 

• a residual interest of another entity; or 

• a contractual right to: 

receive cash or another financial asset from another entity; or 

exchange financial assets or financial liabilities with another entity under conditions that are potentially 
favourable to the entity. 

A financial guarantee contract is a contract that requires the issuer to make specified payments to reimburse the 
holder for a loss it incurs because a specified debtor fails to make payment when due in accordance with the original 
or modified terms of a debt instrument. 

A financial liability is any liability that is a contractual obligation to: 

• deliver cash or another financial asset to another entity; or 

• exchange financial assets or financial liabilities under conditions that are potentially unfavourable to the entity. 

Interest rate risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because of 
changes in market interest rates. 

Liquidity risk is the risk encountered by an entity in the event of difficulty in meeting obligations associated with 
financial liabilities that are settled by delivering cash or another financial asset. 

Loan commitment is a firm commitment to provide credit under pre-specified terms and conditions. 

Loans payable are financial liabilities, other than short-term payables on normal credit terms. 

Market risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because of changes 
in market prices. Market risk comprises three types of risk: currency risk, interest rate risk and other price risk. 

Other price risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because of 
changes in market prices (other than those arising from interest rate risk or currency risk), whether those changes are 
caused by factors specific to the individual financial instrument or its issuer, or factors affecting all similar financial 
instruments traded in the market. 

A financial asset is past due when a counterparty has failed to make a payment when contractually due. 

A residual interest is any contract that manifests an interest in the assets of an entity after deducting all of its liabilities. 
A residual interest includes contributions from owners, which may be shown as: 

• equity instruments or similar forms of unitised capital; 

• a formal designation of a transfer of resources (or a class of such transfers) by the parties to the transaction as 
forming part of an entity’s net assets, either before the contribution occurs or at the time of the contribution; or 

• a formal agreement, in relation to the contribution, establishing or increasing an existing financial interest in the 
net assets of an entity. 

Transaction costs are incremental costs that are directly attributable to the acquisition, issue or disposal of a financial 
asset or financial liability. An incremental cost is one that would not have been incurred if the entity had not acquired, 
issued or disposed of the financial instrument. 

Financial instruments at amortised cost are non-derivative financial assets or non-derivative financial liabilities that 
have fixed or determinable payments, excluding those instruments that: 

• the entity designates at fair value at initial recognition; or 

• are held for trading. 

Financial instruments at cost are investments in residual interests that do not have a quoted market price in an active 
market, and whose fair value cannot be reliably measured. 

Financial instruments at fair value comprise financial assets or financial liabilities that are: 

• derivatives; 

• combined instruments that are designated at fair value; 
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• instruments held for trading. A financial instrument is held for trading if: 

it is acquired or incurred principally for the purpose of selling or repurchasing it in the near-term; or 
on initial recognition it is part of a portfolio of identified financial instruments that are managed together and 
for which there is evidence of a recent actual pattern of short term profit-taking; 

non-derivative financial assets or financial liabilities with fixed or determinable payments that are 
designated at fair value at initial recognition; and 

financial instruments that do not meet the definition of financial instruments at amortised cost or financial 
instruments at cost. 

Initial recognition 

The entity recognises a financial asset or a financial liability in its statement of financial position when the entity 
becomes a party to the contractual provisions of the instrument. 

The entity recognises financial assets using trade date accounting. 

Initial measurement of financial assets and financial liabilities 

The entity measures a financial asset and financial liability initially at its fair value plus transaction costs that are 
directly attributable to the acquisition or issue of the financial asset or financial liability. 

The entity measures a financial asset and financial liability initially at its fair value [if subsequently measured at fair 
value]. 

The entity first assesses whether the substance of a concessionary loan is in fact a loan. On initial recognition, the 
entity analyses a concessionary loan into its component parts and accounts for each component separately. The 
entity accounts for that part of a concessionary loan that is: 

• a social benefit in accordance with the Framework for the Preparation and Presentation of Financial Statements, 
where it is the issuer of the loan; or 

• non-exchange revenue, in accordance with the Standard of GRAP on Revenue from Non-exchange Transactions 
(Taxes and Transfers), where it is the recipient of the loan. 

Subsequent measurement of financial assets and financial liabilities 

The entity measures all financial assets and financial liabilities after initial recognition using the following categories: 

• Financial instruments at fair value. 

• Financial instruments at amortised cost. 

• Financial instruments at cost. 

All financial assets measured at amortised cost, or cost, are subject to an impairment review. 

Fair value measurement considerations 

The best evidence of fair value is quoted prices in an active market. If the market for a financial instrument is not 
active, the entity establishes fair value by using a valuation technique. The objective of using a valuation technique is 
to establish what the transaction price would have been on the measurement date in an arm’s length exchange 
motivated by normal operating considerations. Valuation techniques include using recent arm’s length market 
transactions between knowledgeable, willing parties, if available, reference to the current fair value of another 
instrument that is substantially the same, discounted cash flow analysis and option pricing models. If there is a 
valuation technique commonly used by market participants to price the instrument and that technique has been 
demonstrated to provide reliable estimates of prices obtained in actual market transactions, the entity uses that 
technique. The chosen valuation technique makes maximum use of market inputs and relies as little as possible on 
entity-specific inputs. It incorporates all factors that market participants would consider in setting a price and is 
consistent with accepted economic methodologies for pricing financial instruments. Periodically, an entity calibrates 
the valuation technique and tests it for validity using prices from any observable current market transactions in the 
same instrument (i.e. without modification or repackaging) or based on any available observable market data. 

The fair value of a financial liability with a demand feature (e.g. a demand deposit) is not less than the amount payable 
on demand, discounted from the first date that the amount could be required to be paid. 
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Reclassification 

The entity does not reclassify a financial instrument while it is issued or held unless it is: 

• combined instrument that is required to be measured at fair value; or 

• an investment in a residual interest that meets the requirements for reclassification. 

Where the entity cannot reliably measure the fair value of an embedded derivative that has been separated from a 
host contract that is a financial instrument at a subsequent reporting date, it measures the combined instrument at fair 
value. This requires a reclassification of the instrument from amortised cost or cost to fair value. 

If fair value can no longer be measured reliably for an investment in a residual interest measured at fair value, the 
entity reclassifies the investment from fair value to cost. The carrying amount at the date that fair value is no longer 
available becomes the cost. 

If a reliable measure becomes available for an investment in a residual interest for which a measure was previously 
not available, and the instrument would have been required to be measured at fair value, the entity reclassifies the 
instrument from cost to fair value. 

Gains and losses 

A gain or loss arising from a change in the fair value of a financial asset or financial liability measured at fair value is 
recognised in surplus or deficit. 

For financial assets and financial liabilities measured at amortised cost or cost, a gain or loss is recognised in surplus 
or deficit when the financial asset or financial liability is derecognised or impaired, or through the amortisation process. 

Impairment and uncollectibility of financial assets 

The entity assess at the end of each reporting period whether there is any objective evidence that a financial asset or 
group of financial assets is impaired. 

Financial assets measured at amortised cost: 

If there is objective evidence that an impairment loss on financial assets measured at amortised cost has been 
incurred, the amount of the loss is measured as the difference between the asset’s carrying amount and the present 
value of estimated future cash flows (excluding future credit losses that have not been incurred) discounted at the 
financial asset’s original effective interest rate. The carrying amount of the asset is reduced directly OR through the 
use of an allowance account. The amount of the loss is recognised in surplus or deficit. 

If, in a subsequent period, the amount of the impairment loss decreases and the decrease can be related objectively 
to an event occurring after the impairment was recognised, the previously recognised impairment loss is reversed 
directly OR by adjusting an allowance account. The reversal does not result in a carrying amount of the financial asset 
that exceeds what the amortised cost would have been had the impairment not been recognised at the date the 
impairment is reversed. The amount of the reversal is recognised in surplus or deficit. 

Financial assets measured at cost: 

If there is objective evidence that an impairment loss has been incurred on an investment in a residual interest that is 
not measured at fair value because its fair value cannot be measured reliably, the amount of the impairment loss is 
measured as the difference between the carrying amount of the financial asset and the present value of estimated 
future cash flows discounted at the current market rate of return for a similar financial asset. Such impairment losses 
are not reversed. 
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Presentation 

Interest relating to a financial instrument or a component that is a financial liability is recognised as revenue or 
expense in surplus or deficit. 

Dividends or similar distributions relating to a financial instrument or a component that is a financial liability is 
recognised as revenue or expense in surplus or deficit. 

Losses and gains relating to a financial instrument or a component that is a financial liability is recognised as revenue 
or expense in surplus or deficit. 

Distributions to holders of residual interests are debited by the entity directly to net assets, net of any related income 
tax benefit [where applicable]. Transaction costs incurred on residual interests is accounted for as a deduction from 
net assets, net of any related income tax benefit [where applicable]. 

A financial asset and a financial liability are only offset and the net amount presented in the statement of financial 
position when the entity currently has a legally enforceable right to set off the recognised amounts and intends either 
to settle on a net basis, or to realise the asset and settle the liability simultaneously. 

In accounting for a transfer of a financial asset that does not qualify for derecognition, the entity does not offset the 
transferred asset and the associated liability. 

1.14 Inventories 

Inventories are initially measured at cost except where inventories are acquired through a non-exchange transaction, 
then their costs are their fair value as at the date of acquisition. 

Subsequently inventories are measured at the lower of cost and net realisable value. 

Inventories are measured at the lower of cost and current replacement cost where they are held for; 

• distribution at no charge or for a nominal charge; or 

• consumption in the production process of goods to be distributed at no charge or for a nominal charge. 

Net realisable value is the estimated selling price in the ordinary course of operations less the estimated costs of 
completion and the estimated costs necessary to make the sale, exchange or distribution. 

Current replacement cost is the cost the municipality incurs to acquire the asset on the reporting date. 

The cost of inventories comprises of all costs of purchase, costs of conversion and other costs incurred in bringing the 
inventories to their present location and condition. 

The cost of inventories of items that are not ordinarily interchangeable and goods or services produced and 
segregated for specific projects is assigned using specific identification of the individual costs. 

The cost of inventories is assigned using the formula. The same cost formula is used for all inventories having a 
similar nature and use to the municipality. 

When inventories are sold, the carrying amounts of those inventories are recognised as an expense in the period in 
which the related revenue is recognised. If there is no related revenue, the expenses are recognised when the goods 
are distributed, or related services are rendered. The amount of any write-down of inventories to net realisable value 
or current replacement cost and all losses of inventories are recognised as an expense in the period the write-down or 
loss occurs. The amount of any reversal of any write-down of inventories, arising from an increase in net realisable 
value or current replacement cost, are recognised as a reduction in the amount of inventories recognised as an 
expense in the period in which the reversal occurs. 

1.15 Revenue from exchange transactions 

Revenue is derived from a variety of sources that include rates levied, grants from other tiers of government and 
revenue from trading activities and other services provided. 
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Revenue comprises the fair value of the remuneration received or receivable for the sale of services or goods in the 
ordinary course of the municipality’s activities. Revenue is shown net of value-added tax, returns, rebates and 
discounts. 

The municipality recognises revenue when the amount of revenue can be reliably measured, it is probable that future 
economic benefits will flow to the municipality and when specific criteria have been met for each of the municipalities’ 
activities as described below. The amount of revenue is not considered to be reliably measurable until all 
contingencies relating to the sale have been resolved. The municipality bases its estimates on historical results, taking 
into consideration the type of customer, the type of transaction and the specifics of each arrangement. 

Where revenue and the underlying asset (receivable) has already been recognised based on the information available 
at the time of the transaction and subsequently arises as to the recoverability of the receivable, an impairment loss, 
also known as a bad debt provision, is created and the provision is set-off against the receivables, as a provision for 
impairment. 

Revenue is recognised as follows: 

Service Charges 

Service charges relating to electricity and water are based on consumption. Meters are read on a monthly basis and 
are recognised as revenue when invoiced. Provisional estimates of consumption, based on the consumption history, 
are made monthly when meter readings have not been performed. The provisional estimates of consumption are 
recognised as revenue when invoiced, except at year-end when estimates of consumption up to year-end are 
recorded as revenue without being invoiced. Adjustments to provisional estimates of consumption are made in the 
invoicing period in which meters have been read. These adjustments are recognised as revenue in the invoicing 
period. In respect of estimates of consumption between the last reading date and the reporting date, an accrual is 
made based on the average monthly consumption of consumers. 

Service charges relating to refuse removal are recognised on a monthly basis in arrears by applying the approved 
tariff to each property that has improvements. Tariffs are determined per category of property usage, and are levied 
monthly based on the number of refuse containers on each property, regardless of whether or not all containers are 
emptied during the month. 

Service charges from sewerage and sanitation are based on the number of sewerage connections on each developed 
property using the tariffs approved from Council and are levied monthly. 

Pre-paid electricity 

Revenue from the sale of electricity prepaid cards is recognised when all the following conditions have been satisfied: 

- The municipality has transferred to the buyer the significant risks and rewards of ownership of the 
goods. 

- The municipality retains neither continuing managerial involvement to the degree usually associated with 
ownership nor effective control over the goods sold. 

- The amount of revenue can be measured reliably. 

- It is probable that the economic benefits or service potential associated with the transaction will flow to 
the municipality. 

- The costs incurred or to be incurred in respect of the transaction can be measured reliably. 


Interest earned 

Interest earned on investments is recognised in the Statement of Financial Performance on the time proportionate 
basis that takes into account the effective yield on the investment. 

Dividends 

Dividends are recognised on the date that the Municipality becomes entitled to receive the dividend in accordance with 
the substance of the relevant agreement, where applicable. 

Royalties 
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Royalties are recognised on an accrual basis in accordance with the substance of the relevant agreement. Royalties 
determined on a time basis are recognised on a straight-line basis over the period of the agreement. Royalty 
arrangements that are based on production, sales and other measures are recognised by reference to the underlying 
arrangement. 

Charges 

Revenue arising from the application of the approved tariff of charges is recognised when the relevant service is 
rendered by applying the relevant approved tariff. This includes the issuing of licences and permits. 

Sale of goods 

Revenue from the sale of goods is recognised when all the following conditions have been satisfied: 

• The municipality has transferred to the buyer the significant risks and rewards of ownership of the goods. 

• The municipality retains neither continuing managerial involvement to the degree usually associated with 
ownership nor effective control over the goods sold. 

• The amount of revenue can be measured reliably. 

• It is probable that the economic benefits or service potential associated with the transaction will flow to 
the municipality. 

• The costs incurred or to be incurred in respect of the transaction can be measured reliably. 

Income from agency services 

Income for agency services is recognised on a monthly basis once the income collected on behalf of agents has been 
quantified. The income recognised is in terms of the agency agreement. 

Housing rental and instalments 

Finance income from the sale of housing by way of instalment sales agreements or finance leases is recognised on a 
time proportion basis. 

Public contributions 

Revenue from public contributions is recognised when all conditions associated with the contribution have been met or 
where the contribution is to finance property, plant and equipment, when such items of property, plant and equipment 
is brought into use. Where public contributions have been received but the municipality has not met the condition, a 
liability is recognised. 


1.16 Revenue from non-exchange transactions 

Revenue comprises gross inflows of economic benefits or service potential received and receivable by an municipality, 
which represents an increase in net assets, other than increases relating to contributions from owners. 

Conditions on transferred assets are stipulations that specify that the future economic benefits or service potential 
embodied in the asset is required to be consumed by the recipient as specified or future economic benefits or service 
potential must be returned to the transferor. 

Control of an asset arise when the municipality can use or otherwise benefit from the asset in pursuit of its objectives 
and can exclude or otherwise regulate the access of others to that benefit. 

Exchange transactions are transactions in which one entity receives assets or services, or has liabilities extinguished, 
and directly gives approximately equal value (primarily in the form of cash, goods, services, or use of assets) to 
another entity in exchange. 

Expenses paid through the tax system are amounts that are available to beneficiaries regardless of whether or not 
they pay taxes. 

Fines are economic benefits or service potential received or receivable by entities, as determined by a court or other 
law enforcement body, as a consequence of the breach of laws or regulations. 
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Non-exchange transactions are transactions that are not exchange transactions. In a non-exchange transaction, an 
municipality either receives value from another municipality without directly giving approximately equal value in 
exchange, or gives value to another municipality without directly receiving approximately equal value in exchange. 

Restrictions on transferred assets are stipulations that limit or direct the purposes for which a transferred asset may be 
used, but do not specify that future economic benefits or service potential is required to be returned to the transferor if 
not deployed as specified. 

Stipulations on transferred assets are terms in laws or regulation, or a binding arrangement, imposed upon the use of 
a transferred asset by entities external to the reporting municipality. 

Tax expenditures are preferential provisions of the tax law that provide certain taxpayers with concessions that are not 
available to others. 

The taxable event is the event that the government, legislature or other authority has determined will be subject to 
taxation. 

Taxes are economic benefits or service potential compulsorily paid or payable to entities, in accordance with laws and 
or regulations, established to provide revenue to government. Taxes do not include fines or other penalties imposed 
for breaches of the law. 

Transfers are inflows of future economic benefits or service potential from non-exchange transactions, other than 
taxes. 

Recognition 

An inflow of resources from a non-exchange transaction recognised as an asset is recognised as revenue, except to 
the extent that a liability is also recognised in respect of the same inflow. 

As the municipality satisfies a present obligation recognised as a liability in respect of an inflow of resources from a 
non-exchange transaction recognised as an asset, it reduces the carrying amount of the liability recognised and 
recognises an amount of revenue equal to that reduction. 

Measurement 

Revenue from a non-exchange transaction is measured at the amount of the increase in net assets recognised by the 
municipality. 

When, as a result of a non-exchange transaction, the municipality recognises an asset, it also recognises revenue 
equivalent to the amount of the asset measured at its fair value as at the date of acquisition, unless it is also required 
to recognise a liability. Where a liability is required to be recognised it will be measured as the best estimate of the 
amount required to settle the obligation at the reporting date, and the amount of the increase in net assets, if any, 
recognised as revenue. When a liability is subsequently reduced, because the taxable event occurs or a condition is 
satisfied, the amount of the reduction in the liability is recognised as revenue. 

Taxes 

The municipality recognises an asset in respect of taxes when the taxable event occurs and the asset recognition 
criteria are met. 

Resources arising from taxes satisfy the definition of an asset when the municipality controls the resources as a result 
of a past event (the taxable event) and expects to receive future economic benefits or service potential from those 
resources. Resources arising from taxes satisfy the criteria for recognition as an asset when it is probable that the 
inflow of resources will occur and their fair value can be reliably measured. The degree of probability attached to the 
inflow of resources is determined on the basis of evidence available at the time of initial recognition, which includes, 
but is not limited to, disclosure of the taxable event by the taxpayer. 

The municipality analyses the taxation laws to determine what the taxable events are for the various taxes levied. 

The taxable event for income tax is the earning of assessable income during the taxation period by the taxpayer. 

The taxable event for value added tax is the undertaking of taxable activity during the taxation period by the taxpayer. 
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The taxable event for customs duty is the movement of dutiable goods or services across the customs boundary. 

The taxable event for estate duty is the death of a person owning taxable property. 

The taxable event for property tax is the passing of the date on which the tax is levied, or the period for which the tax is 
levied, if the tax is levied on a periodic basis. 

Taxation revenue is determined at a gross amount. It is not reduced for expenses paid through the tax system. 

Transfers 

Apart from services in kind, which are not recognised, the municipality recognises an asset in respect of transfers 
when the transferred resources meet the definition of an asset and satisfy the criteria for recognition as an asset. 

Transferred assets are measured at their fair value as at the date of acquisition. 

Debt forgiveness and assumption of liabilities 

The municipality recognise revenue in respect of debt forgiveness when the former debt no longer meets the definition 
of a liability or satisfies the criteria for recognition as a liability, provided that the debt forgiveness does not satisfy the 
definition of a contribution from owners. 

Revenue arising from debt forgiveness is measured at the carrying amount of debt forgiven. 

Fines 

Fines are recognised as revenue when the receivable meets the definition of an asset and satisfies the criteria for 
recognition as an asset. 

Assets arising from fines are measured at the best estimate of the inflow of resources to the municipality. 

Where the municipality collects fines in the capacity of an agent, the fine will not be revenue of the collecting entity. 

Bequests 

Bequests that satisfy the definition of an asset are recognised as assets and revenue when it is probable that the 
future economic benefits or service potential will flow to the municipality, and the fair value of the assets can be 
measured reliably. 

Gifts and donations, including goods in-kind 

Gifts and donations, including goods in kind, are recognised as assets and revenue when it is probable that the future 
economic benefits or service potential will flow to the municipality and the fair value of the assets can be measured 
reliably. 

Services in-kind 

Services in-kind are not recognised. 

1.17 Conditional grants and receipts 

Revenue received from conditional grants, donations and funding are recognised as revenue to the extent that the 
municipality has complied with any of the criteria, conditions or obligations embodied in the agreement. To the extent 
that the criteria, conditions or obligations have not been met a liability is recognised. Government grants that are 
receivable as compensation for expenses or losses already incurred or for the purpose of giving immediate financial 
support to the municipality with no future related costs are recognised in the Statement of Financial Performance in 
the period in which they become receivable. 
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Employee benefits are all forms of consideration given by an entity in exchange for service rendered by employees. 

A qualifying insurance policy is an insurance policy issued by an insurer that is not a related party (as defined in the 
Standard of GRAP on Related Party Disclosures) of the reporting entity, if the proceeds of the policy can be used only 
to pay or fund employee benefits under a defined benefit plan and are not available to the reporting entity’s own 
creditors (even in liquidation) and cannot be paid to the reporting entity, unless either: 

• the proceeds represent surplus assets that are not needed for the policy to meet all the related employee benefit 
obligations; or 

• the proceeds are returned to the reporting entity to reimburse it for employee benefits already paid. 

Termination benefits are employee benefits payable as a result of either: 

• an entity’s decision to terminate an employee’s employment before the normal retirement date; or 

• an employee’s decision to accept voluntary redundancy in exchange for those benefits. 

Other long-term employee benefits are employee benefits (other than post-employment benefits and termination 
benefits) that are not due to be settled within twelve months after the end of the period in which the employees render 
the related service. 

Vested employee benefits are employee benefits that are not conditional on future employment. 

Composite social security programmes are established by legislation and operate as multi-employer plans to provide 
post-employment benefits as well as to provide benefits that are not consideration in exchange for service rendered by 
employees. 

A constructive obligation is an obligation that derives from an entity’s actions where by an established pattern of past 
practice, published policies or a sufficiently specific current statement, the entity has indicated to other parties that it 
will accept certain responsibilities and as a result, the entity has created a valid expectation on the part of those other 
parties that it will discharge those responsibilities. 

Short-term employee benefits 

Short-term employee benefits are employee benefits (other than termination benefits) that are due to be settled within 
twelve months after the end of the period in which the employees render the related service. 

Short-term employee benefits include items such as: 

• wages, salaries and social security contributions; 

• short-term compensated absences (such as paid annual leave and paid sick leave) where the compensation for 
the absences is due to be settled within twelve months after the end of the reporting period in which the 
employees render the related employee service; 

• bonus, incentive and performance related payments payable within twelve months after the end of the reporting 
period in which the employees render the related service; and 

• non-monetary benefits (for example, medical care, and free or subsidised goods or services such as housing, 
cars and cellphones) for current employees. 

When an employee has rendered service to the entity during a reporting period, the entity recognise the undiscounted 
amount of short-term employee benefits expected to be paid in exchange for that service: 

• as a liability (accrued expense), after deducting any amount already paid. If the amount already paid exceeds the 
undiscounted amount of the benefits, the entity recognise that excess as an asset (prepaid expense) to the 
extent that the prepayment will lead to, for example, a reduction in future payments or a cash refund; and 

• as an expense, unless another Standard requires or permits the inclusion of the benefits in the cost of an asset. 

The expected cost of compensated absences is recognised as an expense as the employees render services that 
increase their entitlement or, in the case of non-accumulating absences, when the absence occurs. The entity 
measure the expected cost of accumulating compensated absences as the additional amount that the entity expects 
to pay as a result of the unused entitlement that has accumulated at the reporting date. 

The entity recognise the expected cost of bonus, incentive and performance related payments when the entity has a 
present legal or constructive obligation to make such payments as a result of past events and a reliable estimate of 
the obligation can be made. A present obligation exists when the entity has no realistic alternative but to make the 
payments. 
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Post-employment benefits 

Post-employment benefits are employee benefits (other than termination benefits) which are payable after the 
completion of employment. 

Post-employment benefit plans are formal or informal arrangements under which an entity provides post-employment 
benefits for one or more employees. 

Multi-employer plans are defined contribution plans (other than state plans and composite social security 
programmes) or defined benefit plans (other than state plans) that pool the assets contributed by various entities that 
are not under common control and use those assets to provide benefits to employees of more than one entity, on the 
basis that contribution and benefit levels are determined without regard to the identity of the entity that employs the 
employees concerned. 

Insured benefits 

Where the entity pay insurance premiums to fund a post-employment benefit plan, the entity treats such a plan as a 
defined contribution plan unless the entity will have (either directly or indirectly through the plan) a legal or constructive 
obligation to either: 

• pay the employee benefits directly when they fall due; or 

• pay further amounts if the insurer does not pay all future employee benefits relating to employee service in the 
current and prior reporting periods. 

If the entity retains such a legal or constructive obligation, the entity treats the plan as a defined benefit plan. 

Post-employment benefits: Defined contribution plans 

Defined contribution plans are post-employment benefit plans under which an entity pays fixed contributions into a 
separate entity (a fund) and will have no legal or constructive obligation to pay further contributions if the fund does not 
hold sufficient assets to pay all employee benefits relating to employee service in the current and prior periods. 

When an employee has rendered service to the entity during a reporting period, the entity recognise the contribution 
payable to a defined contribution plan in exchange for that service: 

• as a liability (accrued expense), after deducting any contribution already paid. If the contribution already paid 
exceeds the contribution due for service before the reporting date, an entity recognise that excess as an asset 
(prepaid expense) to the extent that the prepayment will lead to, for example, a reduction in future payments or a 
cash refund; and 

• as an expense, unless another Standard requires or permits the inclusion of the contribution in the cost of an 
asset. 

Where contributions to a defined contribution plan do not fall due wholly within twelve months after the end of the 
reporting period in which the employees render the related service, they are discounted. The rate used to discount 
reflects the time value of money. The currency and term of the financial instrument selected to reflect the time value of 
money is consistent with the currency and estimated term of the obligation. 

Post-employment benefits: Defined benefit plans 

Defined benefit plans are post-employment benefit plans other than defined contribution plans. 

Actuarial gains and losses comprise experience adjustments (the effects of differences between the previous actuarial 
assumptions and what has actually occurred) and the effects of changes in actuarial assumptions. In measuring its 
defined benefit liability the entity recognise actuarial gains and losses in surplus or deficit in the reporting period in 
which they occur. 

Assets held by a long-term employee benefit fund are assets (other than non-transferable financial instruments issued 
by the reporting entity) that are held by an entity (a fund) that is legally separate from the reporting entity and exists 
solely to pay or fund employee benefits and are available to be used only to pay or fund employee benefits, are not 
available to the reporting entity’s own creditors (even in liquidation), and cannot be returned to the reporting entity, 
unless either: 

• the remaining assets of the fund are sufficient to meet all the related employee benefit obligations of the plan or 
the reporting entity; or 

• the assets are returned to the reporting entity to reimburse it for employee benefits already paid. 
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Current service cost is the increase in the present value of the defined benefit obligation resulting from employee 
service in the current period. 

Interest cost is the increase during a period in the present value of a defined benefit obligation which arises because 
the benefits are one period closer to settlement. 

Past service cost is the change in the present value of the defined benefit obligation for employee service in prior 
periods, resulting in the current period from the introduction of, or changes to, post-employment benefits or other long- 
term employee benefits. Past service cost may be either positive (when benefits are introduced or changed so that the 
present value of the defined benefit obligation increases) or negative (when existing benefits are changed so that the 
present value of the defined benefit obligation decreases). In measuring its defined benefit liability the entity recognise 
past service cost as an expense in the reporting period in which the plan is amended. 

Plan assets comprise assets held by a long-term employee benefit fund and qualifying insurance policies. 

The present value of a defined benefit obligation is the present value, without deducting any plan assets, of expected 
future payments required to settle the obligation resulting from employee service in the current and prior periods. 

The return on plan assets is interest, dividends and other revenue derived from the plan assets, together with realised 
and unrealised gains or losses on the plan assets, less any costs of administering the plan (other than those included 
in the actuarial assumptions used to measure the defined benefit obligation) and less any tax payable by the plan 
itself. 

The entity account not only for its legal obligation under the formal terms of a defined benefit plan, but also for any 
constructive obligation that arises from the entity’s informal practices. Informal practices give rise to a constructive 
obligation where the entity has no realistic alternative but to pay employee benefits. An example of a constructive 
obligation is where a change in the entity’s informal practices would cause unacceptable damage to its relationship 
with employees. 

The amount recognised as a defined benefit liability is the net total of the following amounts: 

• the present value of the defined benefit obligation at the reporting date; 

• minus the fair value at the reporting date of plan assets (if any) out of which the obligations are to be settled 
directly; 

• plus any liability that may arise as a result of a minimum funding requirement 

The amount determined as a defined benefit liability may be negative (an asset). The entity measure the resulting 
asset at the lower of: 

• the amount determined above; and 

• the present value of any economic benefits available in the form of refunds from the plan or reductions in future 
contributions to the plan. The present value of these economic benefits is determined using a discount rate which 
reflects the time value of money. 

Any adjustments arising from the limit above is recognised in surplus or deficit. 

The entity determine the present value of defined benefit obligations and the fair value of any plan assets with 
sufficient regularity such that the amounts recognised in the financial statements do not differ materially from the 
amounts that would be determined at the reporting date. 

The entity recognises the net total of the following amounts in surplus or deficit, except to the extent that another 
Standard requires or permits their inclusion in the cost of an asset: 

• current service cost; 

• interest cost; 

• the expected return on any plan assets and on any reimbursement rights; 

• actuarial gains and losses; 

• past service cost; 

• the effect of any curtailments or settlements; and 

• the effect of applying the limit on a defined benefit asset (negative defined benefit liability). 
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1.18 Employee benefits (continued) 

The entity uses the Projected Unit Credit Method to determine the present value of its defined benefit obligations and 
the related current service cost and, where applicable, past service cost. The Projected Unit Credit Method 
(sometimes known as the accrued benefit method pro-rated on service or as the benefit/years of service method) sees 
each period of service as giving rise to an additional unit of benefit entitlement and measures each unit separately to 
build up the final obligation. 

In determining the present value of its defined benefit obligations and the related current service cost and, where 
applicable, past service cost, an entity shall attribute benefit to periods of service under the plan’s benefit formula. 
However, if an employee’s service in later years will lead to a materially higher level of benefit than in earlier years, an 
entity shall attribute benefit on a straight-line basis from: 

• the date when service by the employee first leads to benefits under the plan (whether or not the benefits are 
conditional on further service); until 

• the date when further service by the employee will lead to no material amount of further benefits under the plan, 
other than from further salary increases. 

Actuarial valuations are conducted on an annual basis by independent actuaries separately for each plan. The results 
of the valuation are updated for any material transactions and other material changes in circumstances (including 
changes in market prices and interest rates) up to the reporting date. 

The entity recognises gains or losses on the curtailment or settlement of a defined benefit plan when the curtailment 
or settlement occurs. The gain or loss on a curtailment or settlement comprises: 

• any resulting change in the present value of the defined benefit obligation; and 

• any resulting change in the fair value of the plan assets. 

Before determining the effect of a curtailment or settlement, the entity re-measure the obligation (and the related plan 
assets, if any) using current actuarial assumptions (including current market interest rates and other current market 
prices). 

When it is virtually certain that another party will reimburse some or all of the expenditure required to settle a defined 
benefit obligation, the right to reimbursement is recognised as a separate asset. The asset is measured at fair value. 

In all other respects, the asset is treated in the same way as plan assets. In surplus or deficit, the expense relating to 
a defined benefit plan is [OR is not] presented as the net of the amount recognised for a reimbursement. 

The entity offsets an asset relating to one plan against a liability relating to another plan when the entity has a legally 
enforceable right to use a surplus in one plan to settle obligations under the other plan and intends either to settle the 
obligations on a net basis, or to realise the surplus in one plan and settle its obligation under the other plan 
simultaneously. 

Actuarial assumptions 

Actuarial assumptions are unbiased and mutually compatible. 

Financial assumptions are based on market expectations, at the reporting date, for the period over which the 
obligations are to be settled. 

The rate used to discount post-employment benefit obligations (both funded and unfunded) reflect the time value of 
money. The currency and term of the financial instrument selected to reflect the time value of money is consistent with 
the currency and estimated term of the post-employment benefit obligations. 

Post-employment benefit obligations are measured on a basis that reflects: 

• estimated future salary increases; 

• the benefits set out in the terms of the plan (or resulting from any constructive obligation that goes beyond those 
terms) at the reporting date; and 

• estimated future changes in the level of any state benefits that affect the benefits payable under a defined benefit 
plan, if, and only if, either: 

• those changes were enacted before the reporting date; or 

• past history, or other reliable evidence, indicates that those state benefits will change in some predictable 
manner, for example, in line with future changes in general price levels or general salary levels. 

Assumptions about medical costs take account of estimated future changes in the cost of medical services, resulting 
from both inflation and specific changes in medical costs. 
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1.18 Employee benefits (continued) 

Other post retirement obligations 

The municipality provides post-retirement health care benefits, housing subsidies and gratuities upon retirement to 
some retirees. 

The entitlement to post-retirement health care benefits is based on the employee remaining in service up to retirement 
age and the completion of a minimum service period. The expected costs of these benefits are accrued over the 
period of employment. Independent qualified actuaries carry out valuations of these obligations. The municipality also 
provides a gratuity and housing subsidy on retirement to certain employees. An annual charge to income is made to 
cover both these liabilities. 

The amount recognised as a liability for other long-term employee benefits is the net total of the following amounts: 

• the present value of the defined benefit obligation at the reporting date; 

• minus the fair value at the reporting date of plan assets (if any) out of which the obligations are to be settled 
directly. 

The entity shall recognise the net total of the following amounts as expense or revenue, except to the extent that 
another Standard requires or permits their inclusion in the cost of an asset: 

• current service cost; 

• interest cost; 

• the expected return on any plan assets and on any reimbursement right recognised as an asset; 

• actuarial gains and losses, which shall all be recognised immediately; 

• past service cost, which shall all be recognised immediately; and 

• the effect of any curtailments or settlements. 

Termination benefits 

The entity recognises termination benefits as a liability and an expense when the entity is demonstrably committed to 
either: 

• terminate the employment of an employee or group of employees before the normal retirement date; or 

• provide termination benefits as a result of an offer made in order to encourage voluntary redundancy. 

The entity is demonstrably committed to a termination when the entity has a detailed formal plan for the termination 
and is without realistic possibility of withdrawal. The detailed plan includes [as a minimum]: 

• the location, function, and approximate number of employees whose services are to be terminated; 

• the termination benefits for each job classification or function; and 

• the time at which the plan will be implemented. 

Implementation begins as soon as possible and the period of time to complete implementation is such that material 
changes to the plan are not likely. 

Where termination benefits fall due more than 12 months after the reporting date, they are discounted using an 
appropriate discount rate. The rate used to discount the benefit reflects the time value of money. The currency and 
term of the financial instrument selected to reflect the time value of money is consistent with the currency and 
estimated term of the benefit. 

In the case of an offer made to encourage voluntary redundancy, the measurement of termination benefits shall be 
based on the number of employees expected to accept the offer. 

1.19 Provisions and contingencies 

Provisions are recognised when: 

• the municipality has a present obligation as a result of a past event; 

• it is probable that an outflow of resources embodying economic benefits or service potential will be required to 
settle the obligation; and 

• a reliable estimate can be made of the obligation. 

Accrued Leave Pay 

Liabilities for annual leave are recognised as they accrue to employees. Provision is based on the total accrued leave 
days owing to employees and is reviewed annually. 
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1.19 Provisions and contingencies (continued) 

Provision for the rehabilitation of landfill sites 

At year end a provision is raised for the rehabilitation of landfill sites. The provision is the net present value of the 
future cash flows to rehabilitate damaged land at year end. 

Provision for constructive obligations (Grant-in-aid contributions) 

Provision is made for any constructive obligations of the municipality. A constructive obligation arises through an 
established pattern of past practice, published policies or a sufficiently specific current standard, whereby the 
municipality has indicated to other parties that it will accept certain responsibilities and as a result, the municipality has 
created a valid expectation on the part of those other parties that it will discharge those responsibilities. 

The municipality transfers money to individuals, organisations and other sectors of government from time to time. 
When making these transfers, the municipality does not: 

• receive any goods or services directly in return, as would be expected in a purchase or sale transaction; 

• expect to be repaid in future; or 

• expect a financial return, as would be expected from an investment. 

These transfers are recognised in the financial statements as expenses in the period that the events giving rise to the 
transfer occurred. 

A financial guarantee contract is a contract that requires the issuer to make specified payments to reimburse the 
holder for a loss it incurs because a specified debtor fails to make payment when due in accordance with the original 
or modified terms of a debt instrument. 

Loan commitment is a firm commitment to provide credit under pre-specified terms and conditions. 

The municipality recognises a provision for financial guarantees and loan commitments when it is probable that an 
outflow of resources embodying economic benefits and service potential will be required to settle the obligation and a 
reliable estimate of the obligation can be made. 

Determining whether an outflow of resources is probable in relation to financial guarantees requires judgement. 
Indications that an outflow of resources may be probable are: 

• financial difficulty of the debtor; 

• defaults or delinquencies in interest and capital repayments by the debtor; 

• breaches of the terms of the debt instrument that result in it being payable earlier than the agreed term and the 
ability of the debtor to settle its obligation on the amended terms; and 

• a decline in prevailing economic circumstances (e.g. high interest rates, inflation and unemployment) that impact 
on the ability of entities to repay their obligations. 

Where a fee is received by the municipality for issuing a financial guarantee and/or where a fee is charged on loan 
commitments, it is considered in determining the best estimate of the amount required to settle the obligation at 
reporting date. Where a fee is charged and the municipality considers that an outflow of economic resources is 
probable, an municipality recognises the obligation at the higher of: 

• the amount determined using in the Standard of GRAP on Provisions, Contingent Liabilities and Contingent 
Assets; and 

• the amount of the fee initially recognised less, where appropriate, cumulative amortisation recognised in 
accordance with the Standard of GRAP on Revenue from Exchange Transactions. 

1.20 Leases 

The Municipality as Lessee 

Leases are classified as finance leases where substantially all the risks and rewards associated with ownership of an 
asset are transferred to the municipality. Property, plant and equipment subject to finance lease agreements are 
capitalised at amounts equal to the fair value of the leased property or, if lower, the present value of the minimum 
lease payments, each determined at the inception of the lease. The corresponding liabilities are raised as Finance 
Lease Obligations. The cost of the item of property, plant and equipment is depreciated at appropriate rates on the 
straight-line basis over its estimated useful life. Lease payments are allocated between the lease finance cost and the 
capital repayment using the effective interest rate method. Lease finance costs are expensed when incurred. 
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1.20 Leases (continued) 

Operating leases are those leases that do not fall within the scope of the above definition. Operating lease rentals are 
recognised as an expense on a straight-line basis (where applicable) over the term of the relevant lease. The 
difference between the amounts recognised as an expense and the contractual payments are recognised as an 
operating lease asset. Any contingent rents are expensed in the period they are incurred. 

The Municipality as Lessor 

Amounts due from lessees under finance leases or instalment sale agreements are recorded as receivables at the 
amount of the Municipality’s net investment in the leases. Finance lease or instalment sale income is allocated to 
accounting periods so as to reflect a constant periodic rate of return on the Municipality’s net investment outstanding 
in respect of the leases or instalment sale agreements. 

Rental income from operating leases is recognised and recorded on a straight-line basis (where applicable) over the 
term of the relevant lease. 

Initial direct costs incurred in negotiating and arranging operating leases are added to the carrying amount of the 
leased asset and recognised as an expense over the lease term on the same basis as the lease income. 

Income from leases is disclosed under revenue in the Statement of Financial Performance. 

Operating leases - lessee 

Operating lease payments are recognised as an expense on a straight-line basis over the lease term. The difference 
between the amounts recognised as an expense and the contractual payments are recognised as an operating lease 
asset or liability. 

1.21 Heritage assets 

Assets are resources controlled by an municipality as a result of past events and from which future economic benefits 
or service potential are expected to flow to the municipality. 

Carrying amount is the amount at which an asset is recognised after deducting accumulated impairment losses. 

Class of heritage assets means a grouping of heritage assets of a similar nature or function in an municipality’s 
operations that is shown as a single item for the purpose of disclosure in the financial statements. 

Cost is the amount of cash or cash equivalents paid or the fair value of the other consideration given to acquire an 
asset at the time of its acquisition or construction or, where applicable, the amount attributed to that asset when 
initially recognised in accordance with the specific requirements of other Standards of GRAP. 

Depreciation is the systematic allocation of the depreciable amount of an asset over its useful life. 

Fair value is the amount for which an asset could be exchanged, or a liability settled, between knowledgeable, willing 
parties in an arm’s length transaction. 

Heritage assets are assets that have a cultural, environmental, historical, natural, scientific, technological or artistic 
significance and are held indefinitely for the benefit of present and future generations. 

An impairment loss of a cash-generating asset is the amount by which the carrying amount of an asset exceeds its 
recoverable amount. 

An impairment loss of a non-cash-generating asset is the amount by which the carrying amount of an asset exceeds 
its recoverable service amount. 

An inalienable item is an asset that an municipality is required by law or otherwise to retain indefinitely and cannot be 
disposed of without consent. 

Recoverable amount is the higher of a cash-generating asset’s net selling price and its value in use. 

Recoverable service amount is the higher of a non-cash-generating asset’s fair value less costs to sell and its value in 
use. 
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1.21 Heritage assets (continued) 

Value in use of a cash-generating asset is the present value of the future cash flows expected to be derived from an 
asset or cash-generating unit. 

Value in use of a non-cash-generating asset is the present value of the asset’s remaining service potential. 

Recognition 

The municipality recognises a heritage asset as an asset if it is probable that future economic benefits or service 
potential associated with the asset will flow to the municipality, and the cost or fair value of the asset can be measured 
reliably. 

Initial measurement 

Heritage assets are measured at cost. 

Where a heritage asset is acquired through a non-exchange transaction, its cost is measured at its fair value as at the 
date of acquisition. 

Subsequent measurement 

After recognition as an asset, a class of heritage assets is carried at its cost less any accumulated impairment losses. 

After recognition as an asset, a class of heritage assets, whose fair value can be measured reliably, is carried at a 
revalued amount, being its fair value at the date of the revaluation less any subsequent impairment losses. 

If a heritage asset’s carrying amount is increased as a result of a revaluation, the increase is credited directly to a 
revaluation surplus. However, the increase is recognised in surplus or deficit to the extent that it reverses a revaluation 
decrease of the same heritage asset previously recognised in surplus or deficit. 

If a heritage asset’s carrying amount is decreased as a result of a revaluation, the decrease is recognised in surplus or 
deficit. However, the decrease is debited directly to a revaluation surplus to the extent of any credit balance existing in 
the revaluation surplus in respect of that heritage asset. 

Impairment 

The municipality assess at each reporting date whether there is an indication that it may be impaired. If any such 
indication exists, the municipality estimates the recoverable amount or the recoverable service amount of the heritage 
asset. 

Transfers 

Transfers from heritage assets are only made when the particular asset no longer meets the definition of a heritage 
asset. 

Transfers to heritage assets are only made when the asset meets the definition of a heritage asset. 

Derecognition 

The municipality derecognises heritage asset on disposal, or when no future economic benefits or service potential 
are expected from its use or disposal. 

The gain or loss arising from the derecognition of a heritage asset is determined as the difference between the net 
disposal proceeds, if any, and the carrying amount of the heritage asset. Such difference is recognised in surplus or 
deficit when the heritage asset is derecognised. 

1.22 Borrowing costs 

It is inappropriate to capitalise borrowing costs when, and only when, there is clear evidence that it is difficult to link 
the borrowing requirements of an entity directly to the nature of the expenditure to be funded i.e. capital or current. 

Borrowing costs are recognised as an expense in the period in which they are incurred. 
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1.23 Cash and cash equivalents 

Cash includes cash on hand and cash with banks. Cash equivalents are short-term highly liquid investments that are 
held with registered banking institutions with a maturity period of between three and twelve months and are subject to 
an insignificant risk of change in value. Cash and cash equivalents are carried in the balance sheet at fair value. 

For the purposes of the cash flow statement, cash and cash equivalents comprise cash on hand and cash with bank, 
net of bank overdrafts. 

Bank overdrafts are recorded based on the facility utilised. Finance charges on bank overdrafts are expensed as 
incurred. 

1 .24 Value Added Tax 

The Municipality accounts for Value Added Tax on the cash (receipt) basis. 

1 .25 Contingent assets and contingent liabilities 

Contingent assets and contingent liabilities are not recognised. Contingencies are disclosed in the notes to the annual 
financial statements. 

1.26 Unauthorised expenditure 

Unauthorised expenditure is expenditure that has not been budgeted, expenditure that is not in terms of the conditions 
of an allocation received from another sphere of government, municipality or organ of state and expenditure in the 
form of a grant that is not permitted in terms of the Municipal Finance Management Act (Act No. 56 of 2003). 
Unauthorised expenditure is accounted for as an expense in the Statement of Financial Performance in the year that 
the expense was incurred and where recovered, it is subsequently accounted for as revenue in the Statement of 
Financial Performance. 

1.27 Irregular expenditure 

Irregular expenditure is expenditure that is contrary to the Municipal Finance Management Act (Act No. 56 of 2003), the 
Municipal Systems Act (Act No. 32 of 2000), and the Public Office Bearers Act (Act No. 20 of 1998) or is in 
contravention of the economic entity’s supply chain management policy. Irregular expenditure excludes unauthorised 
expenditure. Irregular expenditure is accounted for as expenditure in the Statement of Financial Performance and 
where recovered, it is subsequently accounted for as revenue in the Statement of Financial Performance. 

1.28 Fruitless and wasteful expenditure 

Fruitless and wasteful expenditure is expenditure that was made in vain and would have been avoided had reasonable 
care been exercised. Fruitless and wasteful expenditure is accounted for as expenditure in the Statement of Financial 
Performance in the year that the expenditure was recorded. The expenditure is classified in accordance with the 
nature of the expense, and where recovered, it is subsequently accounted for as revenue in the Statement of Financial 
Performance. 

1.29 Foreign currencies 

Transactions in foreign currencies are initially recorded at the prevailing exchange rate on the dates of the 
transactions. Monetary assets and liabilities denominated in such foreign currencies are retranslated at the rates 
prevailing at the reporting date. Exchange differences are included in the Statement of Financial Performance in the 
period in which they arise. 

Where the transaction is covered by a forward exchange contract, the rate specified in the contract is used. 
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1.30 Comparative figures 
Current year comparatives: 

Budgeted amounts have, in accordance with GRAP 1 , been provided in an annexure to these financial statements and 
forms part of the audited annual financial statements. 

Prior year comparatives: 

When the presentation or classification of items in the annual financial statements is amended, prior period 
comparative amounts are restated. The nature and reason for the reclassification is disclosed. Where accounting 
errors have been identified in the current year, the correction is made retrospectively as far as is practicable, and the 
prior year comparitives are restated accordingly. Where there has been a change in accounting policy in the current 
year, the adjustment is made retrospectively as far as is practicable, and the prior year comparatives are restated 
accordingly. 

1.31 Changes in accounting policies, estimates and errors 

Changes in accounting policies that are effected by management have been applied retrospectively in accordance 
with GRAP 3 requirements, except to the extent that it is impracticable to determine the period-specific effects or the 
cumulative effect of the change in policy. In such cases the municipality shall restate the opening balances of assets, 
liabilities and net assets for the earliest period for which retrospective restatement is practicable. Refer to applicable 
note of the Annual Financial Statements for details of changes in accounting policies. 

Changes in accounting estimates are applied prospectively in accordance with GRAP 3 requirements. Details of 
changes in estimates are disclosed in the notes to the annual financial statements where applicable. 

Correction of Errors is applied retrospectively in the period in which the error has occurred in accordance with GRAP 3 
requirements, except to the extent that it is impracticable to determine the period-specific effects or the cumulative 
effect of the error. In such cases the municipality shall restate the opening balances of assets, liabilities and net 
assets for the earliest period for which retrospective restatement is practicable. Refer to applicable note to the Annual 
Financial Statements for details of corrections of errors recorded during the period under review. 

1.32 Related parties 

Key management as well as their close family members, and/or entities are related parties if one party has the ability, 
directly or indirectly, to control or jointly control the other party or exercise significant influence over the other party in 
making financial and/or operating decisions. Key management personnel is defined as the Municipal Manager, Chief 
Financial Officer and all other managers reporting directly to the Municipal Manager or as designated by the Municipal 
Manager. 

The municipality operates in an economic sector currently dominated by entities directly or indirectly owned by the 
South African Government. As a consequence of the constitutional independence of the three spheres of government 
in South Africa, only entities within the national sphere of government are considered to be related parties. 

Management are those persons responsible for planning, directing and controlling the activities of the municipality, 
including those charged with the governance of the municipality in accordance with legislation, in instances where they 
are required to perform such functions. 

Close members of the family of a person are considered to be those family members who may be expected to 
influence, or be influenced by, that management in their dealings with the municipality. 

Only transactions with related parties not at arm’s length or not in the ordinary course of business are disclosed. 

1.33 Events after the reporting date 

Events after the reporting date that are classified as adjusting events have been accounted for in the Annual Financial 
Statements. The events after the reporting date that are classified as non-adjusting events after the reporting date 
have been disclosed in the notes to the Annual Financial Statements. 
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1.34 Standards, amendments to standards and interpretations issued but not yet effective 

The following GRAP standards have been issued but are not yet effective and have not been early adopted by the 
municipality: 

GRAP 18 Segment Reporting - issued March 2005 
GRAP 20 Related Party Disclosures- issued June 201 1 

GRAP 105 Transfer of Function Between Entities Under Common Control- issued November 2010 
GRAP 106 Transfer of Function Between Entities Not Under Common Control- issued November 2010 
GRAP 107 Mergers - issued November 2010 

Application of all of the above GRAP standards will be effective from a date to be announced by the Minister of 
Finance. This date has not been determined yet. 

Management has considered all the GRAP standards issued but not yet effective and anticipates that the adoption of 
these standards will not have a significant impact on the financial position, financial performance or cash flows of the 
municipality, atleast not for the year under review. 


49 





Stellenbosch Municipality 

Financial Statements for the year ended 30 June 2013 

Notes to the Financial Statements 

Figures in Rand 2013 Restated 

2012 


2. Cash and cash equivalents 

Cash and cash equivalents consist of: 


6,628 5,710 

404,928,562 337,949,817 

33,956,381 38,745,479 

438,891,571 376,701,006 


Call deposits are investments with a maturity period between 3 and 12 months and earn interest varying from 7% to 15% 
per annum. 

Included under current investment deposit is an investment with the New Republic Bank that is currently under 
curatorship amounting to R420 424. 

Current Investment deposits 

Sanlam Investment Management 
New Republic Bank 

405,348,986 337,949,817 


404,928,562 

420,424 


337,529,393 

420,424 


Cash on hand 
Short-term deposits 
Bank balances 


The municipality had the following bank accounts 

Account number/ Bank statement balances Cash book balances 

description 

30 June 2013 30 June 2012 30 June 2011 30 June 2013 30 June 2012 30 June 2011 

ABSABANK- 35,453,079 27,392,603 14,581,609 49,312,197 23,796,130 23,796,130 

Stellenbosch Branch - 
Primary Bank Account - 
410 188 031 

ABSABANK- ...... 

Stellenbosch Branch - 
Municipal Service Account 
- 407 007 5635 

ABSABANK- ...... 

Stellenbosch Branch - 
Municipal Services 
Account - 407 007 5635 

ABSA Bank - Stellenbosch ...... 

Branch - Traffic Account - 
407 157 9787 


Total 35,453,079 27,392,603 14,581,609 49,312,197 23,796,130 23,796,130 

Included in Cash and Cash equivalents, an amount of R100 000 is held as guarantee at the Post Office. 

The management of the municipality is of the opinion that the carrying value of Bank Balances, Cash and Cash 
Equivalents recorded at amortised cost in the Annual Financial Statements approximate their fair values. 
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Figures in Rand 

2013 

2012 

3. Consumer debtors 



Gross balances 

Rates 

31,175,725 

32,051,132 

Electricity 

14,044,794 

13,807,197 

Water 

34,324,020 

27,234,583 

Sewerage 

10,723,489 

9,035,392 

Refuse 

11,771,515 

9,980,098 

Housing rental 

17,126,848 

15,899,922 

Sundry 

7,681,284 

6,025,939 


126,847,675 

114,034,263 

Less: Allowance for impairment 

Rates 

(3,390,485) 

(4,546,573) 

Electricity 

(1,570,619) 

(2,017,138) 

Water 

(4,485,206) 

(4,434,079) 

Sewerage 

(1,269,809) 

(1,368,744) 

Refuse 

(1,399,226) 

(1,521,391) 

Housing rental 

(14,925,133) 

(12,451,249) 

Sundry 

(973,810) 

(975,614) 


(28,014,288) (27,314,788) 


Net balance 



Rates 

27,785,240 

27,504,559 

Electricity 

12,474,175 

11,790,059 

Water 

29,838,814 

22,800,504 

Sewerage 

9,453,680 

7,666,648 

Refuse 

10,372,289 

8,458,707 

Housing rental 

2,201,715 

3,448,673 

Sundry 

6,707,474 

5,050,325 

Total Consumer Debtors 

98,833,387 

86,719,475 


Rates 

Current (0 -30 days) 

6,177,302 

6,650,660 

31-60 days 

586,475 

691,562 

61-90 days 

470,260 

533,927 

91-120 days 

408,649 

466,642 

121 -365 days 

6,999,178 

6,644,509 

> 365 days 

16,533,861 

17,063,832 


31,175,725 

32,051,132 

Electricity 

Current (0 -30 days) 

10,521,623 

10,203,183 

31-60 days 

184,434 

245,356 

61-90 days 

137,136 

178,032 

91-120 days 

131,113 

117,454 

121 -365 days 

731,067 

800,684 

> 365 days 

2,339,421 

2,262,488 


14,044,794 

13,807,197 
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Figures in Rand 

2013 

2012 

3. Consumer debtors (continued) 



Water 

Current (0 -30 days) 

6,746,570 

6,052,500 

31-60 days 

1,410,673 

1,183,674 

61-90 days 

1,390,898 

1,047,668 

91 - 120 days 

1,233,775 

702,590 

121 -365 days 

5,598,606 

4,501,130 

> 365 days 

17,943,498 

34,324,020 

13,747,021 

27,234,583 

Sewerage 

Current (0 -30 days) 

1,414,583 

1,377,709 

31-60 days 

277,005 

275,931 

61-90 days 

259,970 

258,621 

91 - 120 days 

253,216 

234,991 

121 -365 days 

2,217,619 

1,881,289 

> 365 days 

6,301,096 

10,723,489 

5,006,851 

9,035,392 

Refuse 

Current (0 -30 days) 

1,267,279 

1,325,054 

31-60 days 

296,703 

290,544 

61-90 days 

278,392 

274,886 

91 - 120 days 

272,948 

259,990 

121 -365 days 

2,418,049 

2,091,780 

> 365 days 

7,238,144 

11,771,515 

5,737,844 

9,980,098 

Housing rental 

Current (0 -30 days) 

967,823 

730,361 

31-60 days 

415,206 

203,230 

61-90 days 

403,309 

202,224 

91 - 120 days 

396,320 

201,763 

121 -365 days 

2,077,678 

1,531,516 

> 365 days 

12,866,512 

17,126,848 

13,030,828 

15,899,922 

Sundry 

Current (0 -30 days) 

1,903,846 

1,223,618 

31-60 days 

127,192 

501,257 

61-90 days 

152,552 

155,100 

91 - 120 days 

155,199 

131,356 

121 -365 days 

1,793,028 

1,061,403 

> 365 days 

3,549,467 

7,681,284 

2,953,205 

6,025,939 

Reconciliation of allowance for impairment 

Balance at beginning of the year 

(27,314,788) 

(32,433,985) 

Contributions to allowance 

(699,500) 

5,119,197 

Debt impairment written off against allowance 

9,078,057 

19,397,224 

Reversal of allowance 

The comparative figures were restated. Refer to prior period error Note 53. 

(9,078,057) 

(28,014,288) 

(19,397,224) 

(27,314,788) 
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3. Consumer debtors (continued) 

Fair value of Consumer Debtors: Government Debt 


Categories 

Rates 

Electricity 

Refuse 

Removal 

Sewerage 

Water 

Sundries 

Total 

State Properties 

9 

- 

- 

- 

- 

- 

9 

State Property Annual 

855,057 

4,139 

3,974 

3,329 

1,760 

2,221 

870,480 

State Property Monthly 

7,214 

240,795 

12,024 

41,396 

121,607 

411,340 

834,376 

State Property Tenants 

681 

30,816 

5,121 

10,015 

377,965 

2,953 

427,551 

Schools 

80,594 

159,508 

13,028 

55,090 

157,267 

- 

465,487 

Educational Facilities 

- 

826 

9,621 

24,905 

46,970 

- 

82,322 


943,555 

436,084 

43,768 

134,735 

705,569 

416,514 

2,680,225 


4. Inventories 


Consumable stores 
Water 

5,732,642 5,363,283 


5,500,663 5,265,179 

231,979 98,104 


The Statement of Financial Performance include R50 956.72 (2012: R1 230) in respect of write-downs of inventory to 
net realisable value. 

Inventories, consisting of consumable stores, raw materials, work-in-progress and finished goods are valued at the 
lower of cost or net realisable value. The total carrying amount relating to inventories amount to R5, 598, 767. 

The amount of the inventory written down is R50 956.72 and is recognised as an expense and a reduction in the 
carrying value of inventories. The circumstances relating to the write down is as a result of fuel shortages, damaged 
stock and shortages on general stock items as reported and approved accordingly. No inventories were pledged as 
security for liabilities. 
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5. Receivables from exchange transactions 


Insurance debtor 
Capital Debtors 
Other 
Sundry 

Receivables at year end 


167,832 

5,106,052 

23,825,861 

417,263 

4,256,350 

33,773,358 


188,554 

5,445,866 

17,480,126 

414,110 

18,600 

23,547,256 


Capital debtors represent funding that Council is awaiting from external institutions for capital expenditure incurred and 
claimed, but not yet received at year-end. 

The average credit period for Government Grants and Subsidies is dependent on the Government Department 
involved and the nature of the claim. No interest is charged on outstanding Government Grants and Subsidies. The 
subsidies are payable to the municipality resulting from allocations made in the DORA or based on agreements 
between the municipality and the relevant departments. 

The average credit period for Other Debtors is 30 days. The municipality strictly enforces its approved credit control 
policy to ensure the recovery of Other Debtors. 

No interest is charged for the first 30 days from the date of the invoice. Thereafter interest is charged at the prime 
rate, charged by the municipality's banker, plus one percent per annum on the outstanding balance. 

The management of the municipality is of the opinion that the carrying value of Other Debtors approximate their fair 
values. 

6. VAT receivable 

South African Revenue Services 9,586,596 


7. Biological assets that form part of an agricultural activity 


Trees in a plantation forest 



2013 


2012 

Cost / 

Accumulated Carrying value 

Cost / 

Accumulated Carrying value 

Valuation 

depreciation 

Valuation 

depreciation 


and 


and 


accumulated 


accumulated 


impairment 


impairment 

11,545,138 

11,545,138 

14,285,879 

14,285,879 


Reconciliation of biological assets that form part of an agricultural activity - 2013 


Opening Decreases Gains or Total 

balance due to harvest losses arising 
/ sales from changes 
in fair value 

Trees in a plantation forest 14,285,880 (509,802) (2,230,940) 11,545,138 


Reconciliation of biological assets that form part of an agricultural activity - 2012 


Trees in a plantation forest 


Opening Decreases Fair value Total 

balance due to harvest adjustments 
/ sales 

15,787,529 (1,496,681) (4,969) 14,285,879 
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7. Biological assets that form part of an agricultural activity (continued) 
Non - Financial information 


Nature and Quantities of each Opening Less: 

biological asset Balance Decrease 

due to 
Harvest 


Botmanskop Plantation 
Paradyskloof Plantation 


4,561,830 

9,724,050 (509,802) 

14,285,880 (509,802) 


Fair 

Value 

Decrease 

(-)/lncrea 

se for the 

year 

(728,551) 

(1,502,389) 

(2,230,940) 


Closing 

balance 


3,833,279 

7,711,859 

11,545,138 


The determination of fair value was as follow: 

Principle: 

Price determination: was done on the basis of current sale value of the tender for the current year i.e. R652/m3 
excluding 14% VAT. This value was given to all trees, irrespective of age as it is difficult to determine a value for 
different aged trees. The harvestable age starts from 20 years old where the minimum estimated yield would be 
100m3/ha. 

It must also be noted that this yield is based on optimum growing conditions and the existing microclimates, and thus 
the yield might vary per compartment. Refer to the Forestry Handbook p204. 

Description of the Biological Assets 


1. Botmanskop plantation (Block E) Some compartments remain which can be 

harvested at a later stage due to the age of the 
trees 

2. Paradyskloof plantation (Block G) Some compartments remain which can be 

harvested at a later stage due to the age of the 
trees 


Strategy to mitigate risks 

The strategy to mitigate risks attached to this category of assets is to prevent the spread of runaway veld fires by 
maintaining fire breaks. 

8. Investment property 


Investment property 



2013 


2012 

Cost / 

Accumulated Carrying value 

Cost / 

Accumulated Carrying value 

Valuation 

depreciation 

Valuation 

depreciation 


and 


and 


accumulated 


accumulated 


impairment 


impairment 

547,781,908 

- 547,781,908 

528,780,075 

- 528,780,075 
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8. Investment property (continued) 

Reconciliation of investment property - 2013 



Opening 

Other 

Fair value 

Total 


balance 

changes, 

movements 

adjustments 


Investment property 

528,780,075 

(260,917) 

19,262,750 

547,781,908 


Reconciliation of investment property - 2012 



Opening 

Fair value 

Total 


balance 

adjustments 


Investment property 

523,325,000 

5,455,075 

528,780,075 


Method of Asset Valuation 2013 

1 . The date of valuation was 30 June 2013 

2. Method: 

2.1 Each property has been identified and inspected and the revalued amount apportioned between land and 
buildings. 

2.2 Each of the three main methods (investment approach, direct comparison and cost) of valuing property has been 
adopted depending on the specific property. 

A register containing the information required by section 63 of the Municipal Finance Management Act is available for 
inspection at the registered office of the municipality. Revaluation of all Investment Property was performed by an 
accredited registered valuator, Mr. White. 

Details of valuation 

The effective date of the revaluations was 30 June 2013. Revaluations were performed by an independent valuer, Mr 
White , Proffesional Associated Valuer, of PKF. PKF are not connected to the municipality and have recent experience 
in location and category of the investment property being valued. 

The basis of valuation is fair value which in terms of GRAP has a similar meaning to market value and is the highest 
possible price that could be obtained for the item of Property, Plant and Equipment, without regard to its existing use. 
Although fair value is not necessarily synonymous with market value, the fair value of Land and Buildings is usually 
determined for market-based evidence. In terms of GRAP, fair value is the amount for which an asset could be 
exchanged or a liability settled between knowledgeable willing parties in an arms lenght transaction. 

9. Long term receivables 


At amortised cost 

Land Sales 1,351 6,809 

Officials: Erven Loans 32,207 57,439 

Farmers: Water Schemes 327,096 340,104 

Flousing Selling Scheme Loans 1,791,574 1,987,187 

Transfer to Current Portion (148,767) 

2,003,461 2,391,539 


Non-current assets 

At amortised cost 2,003,461 2,391,539 
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10. Property, plant and equipment 










2013 



2012 



Cost / 

Accumulated Carrying value 

Cost / 

Accumulated Carrying value 



Valuation 

depreciation 


Valuation 

depreciation 




and 



and 




accumulated 



accumulated 




impairment 



impairment 

Land and buildings 


858,408,245 

(12,890,091) 

845,518,154 

830,821,128 

(12,569,627) 818,251,501 

Infrastructure 


3,588,145,441 

(589,632,293)2,998,513,148 

3,456,828,081 

(482,452,839) 2,974,375,242 

Community 


90,508,321 

(9,665,618) 

80,842,703 

83,995,674 

(7,184,397) 76,811,277 

Capital Restoration Asset 


16,025,117 

- 

16,025,117 

- 

- 

Other property, plant and equipment 


284,175,553 

(131,931,285) 

152,244,268 

249,093,310 

(111,356,977) 137,736,333 

Total 


4,837,262,677 

(744,119,287)4,093,143,390 

4,620,738,193 

(61 3,563,840) 4,007,1 74,353 

Reconciliation of property, plant and equipment 

-2013 







Opening 

Additions Transfers 

Revaluations 

Reversal 

Depreciation 

Impairment Total 


balance 



against 

Revaluation 


loss 

Land and buildings 

818,251,501 

8,000 (162,421) 

27,367,376 

374,162 

(320,464) 

- 845,518,154 

Infrastructure 

2,974,375,242 

123,458,524 7,617,977 

- 

- 

(106,339,742) 

(598,853)2,998,513,148 

Community 

76,811,277 

6,503,818 

- 

- 

(2,468,417) 

(3,975) 80,842,703 

Capital Restoration Asset 

- 

16,025,117 

- 

- 

- 

16,025,117 

Other property, plant and equipment 

137,736,333 

43,200,035 (8,117,258) 

- 

- 

(20,214,032) 

(360,810) 152,244,268 


4,007,174,353 

189,195,494 (661,702) 

27,367,376 

374,162 

(129,342,655) 

(963,638)4,093,143,390 
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10. Property, plant and equipment (continued) 

Reconciliation of property, plant and equipment - 2012 



Opening 

balance 

Additions 

Transfers 

Revaluations 

Depreciation Prior Period Total 

Error 

Land and buildings 

775,091,300 

1,115,567 

9,756,904 

32,655,696 

(367,966) - 818,251,501 

Infrastructure 

1,885,954,597 

101,003,937 

(523,563) 

- 

(106,442,114)1,094,382,385 2,974,375,242 

Community 

73,835,313 

5,605,873 

- 

- 

(2,629,909) - 76,811,277 

Other property, plant and equipment 

99,098,997 

76,095,120 

(10,713,344) 

- 

(20,221,422) (6,523,018) 137,736,333 


2,833,980,207 

183,820,497 

(1,480,003) 

32,655,696 

(129,661,411) 1,087,859,367 4,007,174,353 


A register containing the information required by section 63 of the Municipal Finance Management Act is available for 
inspection at the registered office of the municipality. 

Method of Asset Valuation 2013 

1 . The date of valuation was 30 June 2013 

2. Method: 

2.1 Each property has been identified and inspected and the revalued amount apportioned between land and 
buildings. 

2.2 Each of the three main methods (investment approach, direct comparison and cost) of valuing property has been 
adopted depending om the specific property. 

A register containing the information required by section 63 of the Municipal Finance Management Act is available for 
inspection at the registered office of the municipality. Revaluation of all Land and Buildings wasperformed by an 
accredited registered valuator, Mr. White. 

The comparative figures were restated. Refer to the prior period error Note 53. 
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10. Property, plant and equipment (continued) 

Details of Valuation 

The effective date of the revaluations was 30 June 2013. Revaluations were performed by an independent valuer, Mr 
White , Proffesional Associated Valuer, of PKF. PKF are not connected to the municipality and have recent experience 
in location and category of the investment property being valued. 

The basis of valuation is fair value which in terms of GRAP has a similar meaning to market value and is the highest 
possible price that could be obtained for the item of Property, Plant and Equipment, without regard to its existing use. 
Although fair value is not necessarily synonymous with market value, the fair value of Land and Buildings is usually 
determined for market-based evidence. In terms of GRAP, fair value is the amount for which an asset could be 
exchanged or a liability settled between knowledgeable willing parties in an arms lenght transaction. 

11. Intangible assets 




2013 



2012 



Cost / 
Valuation 

Accumulated Carrying value 
amortisation 
and 

accumulated 

impairment 

Cost / 
Valuation 

Accumulated Carrying value 
amortisation 
and 

accumulated 

impairment 

Computer software, other 

1,899,933 

(14,522) 

1,885,411 

1,209,339 

(14,231) 

1,195,108 


Reconciliation of intangible assets - 2013 



Opening 

balance 

Additions 

Transfers 

Amortisation 

Total 

Computer software, other 

1,195,108 

478,325 

212,269 

(291) 

1,885,411 


Reconciliation of intangible assets - 2012 



Opening 

Transfers 

Amortisation 

Total 


balance 




Computer software, other 

192,417 

1,009,345 

(6,654) 

1,195,108 


12. Heritage assets 


Art Collections, antiquities 
and exhibits 



2013 


2012 

Cost / 

Accumulated Carrying value 

Cost / 

Accumulated Carrying value 

Valuation 

impairment 

Valuation 

impairment 


losses 


losses 

504,830 

504,830 

143,945 

143,945 
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12. Heritage assets (continued) 

Reconciliation of heritage assets 2013 


Opening Additions Total 

balance 

Art Collections, antiquities and exhibits 143,945 360,885 504,830 


Reconciliation of heritage assets 2012 

Opening Total 

balance 

Art Collections, antiquities and exhibits 143,945 143,945 


Heritage assets used for more than one purpose 

The following heritage assets are used by the municipality for more than one purpose: 


Neethlinghuis 
58 - 60 Andringa Street 
De Witthuis 
35B Mark Street 
129 - 135 Dorp Street 
1 1 6 - 118 Dorp Street 
4 Reservoir West, Mooiwater 
34 Mark Street 
Alexander Street 
Du Toit Street 
Die Laan 


Finance Directorate 

LED, Communications & Occupational Health 
Fleet & Logistics Management 
Law Enforcement (Invasion) 

Facility Management, Transvalia, Alma & Bosmanshuis flats 
Voorgelegen - offices 

Social Development, Council Support & Housing Admin 

Rynse Komplex: Toy Museum, Tourism, Youth Trust & PMU Building 

Burger Huis 

Bergzicht Training Centre, Oude Libertas Theartre & Restaurant 
Landbou Saal 


Transitional provisions 

Due to initial adoption of GRAP 103 

Steps taken to establish the values of heritage asset recognised at provisional amounts due to the initial adoption of 
GRAP 103, is as follows: 

The municipality has a Heritage, Environmental and Spatial planning devision, that has record of all Heritage assets in the 
jurisdiction of Stellenbosch Municipality. 

Municipal buildings that meet the definition of Heritage assets were identified as listed above, but due to a significant 
portion of these assets used as office accomodation it is treated in accordance with GRAP 17. 

The date at which full compliance with GRAP 103 is expected, is 30 June 2015. 

13. Consumer deposits 

Rates 
Electricity 
Housing rental 

10,693,918 9,714,925 


3,505,766 3,062,481 

6,754,220 6,248,465 

433,932 403,979 
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14. Employee benefit obligations 

The amounts recognised in the statement of financial position are as follows: 


Carrying value 


Post-retirement health care benefits liabiltiy 

(164,915,026) 

(148,288,481) 

Long Service Awards 

(23,963,762) 

(21,813,825) 

Actuarial gains or losses recognised 

- 

(2,820,206) 

Net liability 

(188,878,788) 

(172,922,512) 

Non-current liabilities 

(181,983,850) 

(166,811,746) 

Current liabilities 

(6,894,938) 

(6,110,766) 


(188,878,788) 

(172,922,512) 


14.1 Post- retirement healthcare benefit liability 

The municipality provides certain post-retirement health care benefits by funding the medical aid contributions of 
qualifying retired members of the municipality. According to the rules of the Medical Aid Funds, with which the 
municipality is associated, a member (who is on the current Conditions of Service) is entitled to remain a continued 
member of such medical aid fund on retirement, in which case the municipality is liable for a certain portion of the 
medical aid membership fee. The municipality operates an unfunded defined benefit plan for these qualifying 
employees. The plan is treated as a defined benefit plan under GRAP 25. No other post-retirement benefits are 
provided to these employees. 

The most recent actuarial valuations of plan assets and the present value of the defined benefit obligation were 
carried out at 30 June 201 3 by Mr C Weiss, Fellow of the Actuarial Society of South Africa. The present value of the - 
defined benefit obligation, and the related current service cost and past service cost, were measured using the 
Projected Unit Credit Method. 

The members of the Post-employment Flealth Care Benefit Plan are made up as follows: 


The members of the post-employment health care benefit plan are 
made up as follows: 


In-service members (Employees) 

555 

554 

Continuation members (Retirees, widow(ers) and orphans) 

172 

175 

Total members 

727 

729 

The liability in respect of past service has been estimated as follows: 

In-service Members 

85,381,902 

74,465,786 

Continuation Members 

79,533,124 

76,642,901 

Total liability 

164,915,026 

151,108,687 


The municipality makes monthly contributions for health care arrangements to the following Medical Aid Schemes: 

- Bonitas 

- Hosmed 

- Keyhealth 

- LA Health 

- Samwumed 
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14. Employee benefit obligations (continued) 



The principal assumptions used for the purposes of the actuarial 
valuations were as follows: 



i) Rates of Interest 

Discount Rate 

8.70 % 

7.84 % 

Health Care Cost Inflation Rate 

7.58 % 

6.84 % 

Net Effective Discount Rate 

1.04 % 

0.94 % 

ii) Normal retirement age 

Expected Retirement Age - Females 

60 

60 

Expected Retirement Age - Males 

65 

65 

The PA 90-2 ultimate mortality table was used by the actuaries 

Pre-retirement: The SA85-90 ultimate table, adjusted for female lives, was 
used. 

- 

- 

Movements in the present value of the Defined Benefit Obligation 
were as follows: 



Balance at the beginning of the year 

(151,108,687) 

(136,085,667) 

Current service costs 

(7,121,866) 

(5,873,177) 

Interest cost 

(11,656,741) 

(10,812,645) 

Actual Employer Benefits payments 

5,560,593 

5,099,072 

Actuarial (losses) / gains unrecognised 

(588,325) 

(3,436,270) 

Present Value of Fund Obligation at the end of the Year 

(164,915,026) 

(151,108,687) 

The amounts recognised in the Statement of Financial Position are 
as follows: 



Present value of fund obligations 

(164,195,026) 

(151,108,687) 

The amounts recognised in the Statement of Financial Position are 
as follows: 




The amounts recognised in the Statement of Financial Performance 
are as follows: 



Current service cost 

(5,560,593) 

(5,873,177) 

Interest cost 

(11,656,741) 

(10,812,645) 

Total Post-retirement Benefit included in Employee Related Costs 

The history of experienced adjustments is as follows: 

(17,217,334) 

(16,685,822) 

Fair Value of Plan Assets 

2013 

(164,915,026) 

- 

2012 

(151,108,687) 

(151,108,687) 

2011 

(136,085,667) 

(136,085,667) 

2010 

(118,358,505) 

(118,358,505) 

2009 

(102,939,800) 

(102,939,800) 

2008 

(104,075,000) 

(104,075,000) 

2007 

(96,326,000) 

(96,326,000) 

Deficit 

(873,808,685) 

(708,893,659) 
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14. Employee benefit obligations (continued) 

Mortality Rates 

Post retirement: PA 90-2 ultimate Mortality table was used. 

Post retirement: The SA85-90 ultimate table adjusted for female lives, was used. 

Continuation of Membership 

Its assumed that 40% of current eligible in-service non-members will be on medical aid scheme at retirement (should 
they not exit employment). 

The effect of a 1% movement in the assumed rate of health care cost inflation, is as follows: 

Increase: 


Effect on the aggregate of the current service cost and the interest cost 

4,492,800 

3,722,800 

Effect on the defined benefit obligation 

155,601,487 

154,831,487 

Decrease: 

Effect on the aggregate of the current service cost and the interest cost 

(3,316,800) 

(2,876,700) 

Effect on the defined benefit obligation 

147,791,887 

148,231,987 

The municipality expects to make a contribution of R 5 560 593 (2012: 
during the next financial year. 

R4 483 008) to the Defined 

Benefit Plans 

14.2 Long Service Awards 



Non-Current Liability 

Opening Balance 

21,813,825 

17,468,444 

Additions 

2,994,372 

6,219,363 

Utilised during the year 

(844,435) 

(1,873,982) 


23,963,762 21,813,825 


Current Liability 

1,630,598 

1,074,798 

Movement in the present value of Long Service Awards were as follows: 



Balance at the beginning of the year 

21,813,825 

17,468,444 

Current Service Cost 

2,313,307 

2,005,893 

Interest cost 

1,435,825 

1,351,036 

Benefits Paid 

(844,435) 

(1,049,390) 

Actuarial loss/(gain) 

(754,760) 

2,037,842 

Total included in employee related costs 

23,963,762 

21,813,825 

The amount recognised in the Statement of Financial Position are as follows: 



Present value of Fund Cbligations 

23,963,762 

21,813,825 

The amount recognised in the Statement of Financial Performance are as follows: 



Current Service Cost 

2,313,307 

2,005,893 

Actuarial gains (losses) 

(754,760) 

2,037,842 

Interest Cost 

1,435,825 

1,351,036 

Benefits paid 

- 

(1,049,390) 

Closing balance 

2,994,372 

4,345,381 
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14. Employee benefit obligations (continued) 
Key assumptions used 

Assumptions used at the reporting date: 


Discount rates used 

7.70 % 

6.75 % 

Cost Inflation Rate 

6.88 % 

5.96 % 

Net Effective Discount Rate 

0.77 % 

0.74 % 


The municipality operates an unfunded defined benefit plan for all its employees. Under the plan, a Long-service 
Award is payable after 10 years of continuous service and every 5 years thereafter to employees. Furthermore a 
Retirement Gift is payable on retirement to employees with 10 years or more service. The provision is an estimate of 
the long-service based on historical staff turnover. No other long-service benefits are provided to employees. 

The most recent actuarial valuations was carried out at 30 June 2013 by Mr C. Weiss, Fellow of the Actuarial Society 
of South Africa. The present value of the obligation, and the related current service cost and past service cost, were 
measured using the Projected Unit Credit Method. 


15. Operating lease 

Operating Leases are recognised on the straight-line basis as per the requirement of GRAP 13. In respect of Non- 
cancellable Operating Leases the following liabilities have been recognised: 


Balance at beginning of year 24,055 145,649 

Operating lease expenses recorded 4,280,272 3,526,480 

Operating lease payments effected (3,978,832) (3,618,283) 

Prior Period Error - (29,791) 


325,495 24,055 


Leasing Arrangements 
The Municipality as Lessee: 

Operating Leases relate to Property, Plant and Equipment with lease terms not longer than 5 years, with an option to 
extend for a further period. All operating lease contracts contain market review clauses in the event that the 
municipality exercises its option to renew. The municipality does not have an option to purchase the leased asset at 
the expiry of the lease period. 

Amounts Payable under Operating Leases 

At the reporting date, the municipality had outstanding commitments under Operating Leases for Property, Plant and 
Equipment, which fall due as follows: 

Buildings: 

Up to 1 year 
2 to 5 years 

8,569,101 12,547,933 


4,297,138 3,978,832 

4,271,963 8,569,101 


Vehicles and Other Equipment 

Up to 1 year 
2 to 5 years 


446,273 

8,732 

455,005 
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15. 

Operating lease (continued) 




The following payments have been recognised as an expense in the Statement of Financial Performance: 



Total Operating Lease Expenses 

Minumum lease payments 

3,978,832 

3,618,282 


The municipality has operating lease agreements for the following classes of assets: 




Buildings 

8,569,101 

12,547,933 


Vehicles and other Equipment 

- 

455,006 



8,569,101 

13,002,939 


No restrictions have been imposed on the municipality in terms of the operating lease agreements. 


16. 

Other financial liabilities 




At amortised cost 




Annuity Loans 

Terms and conditions 

99,875,557 

82,858,740 


Non-current liabilities 

At amortised cost 

94,658,790 

78,889,967 


Current liabilities 

At amortised cost 

5,216,767 

3,968,773 
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17. Provisions 


Reconciliation of provisions - 2013 


Rehabilitation of Land - fill Sites 
Cape Joint Pension 
Constructive Obligations 


Opening 

Balance 

38,158,677 

5,104,718 

276,738 


Additions 

20,591,823 

309,693 


Utilised 
during the 
year 

(516,720) 

(279,273) 


Total 


58,750,500 

4,587,998 

307,158 


Current 

Portion 


5,000,000 

4,587,998 

282,512 



43,540,133 

20,901,516 

(795,993) 

63,645,656 

9,870,510 

Reconciliation of provisions - 2012 







Opening 

Additions 

Utilised 

Total Current 


Balance 


during the 

Liabilities 




year 



Rehabilitation of Land - fill Sites 

33,511,623 

4,647,054 

- 

38,158,677 

- 

Cape Joint Pension 

5,104,718 

- 

- 

5,104,718 

5,104,718 

Constructive Obligations 

264,685 

282,512 

(270,459) 

276,738 

282,512 


38,881,026 

4,929,566 

(270,459) 

43,540,133 

5,387,230 

Non-current liabilities 




53,775,146 

38,152, 

Current liabilities 




9,870,510 

5,387, 


63,645,656 43,540,133 


Rehabilitation of Land-fill Sites 

In terms of the licencing of the landfill refuse sites, the municipality will incur licensing and rehabilitation costs of 
R53,775,146 (2012: R38,152,903) to restore the site at the end of its useful life, estimated to be in the 2013/2014 
financial year. Provision has been made for the net present value of this cost, using the the average cost of borrowing 
interest rate. 

The municipality expects a reimbursement of R19 342 105 from National Treasury, as part of the Municipal Infrastructure 
Grant (MIG) allocation, secured for the funding of the rehabilitation of landfill site. 

Constructive obligations 

Constructive obligations related to Grants in Aid: Rental exist due to expectations created on the part of other parties that 
the municipality will discharge certain responsibilities. 

18. Payables from exchange transactions 


Trade payables 

Payments received in advance 

Retention 

Accrued bonus 

Salary Control 

Leave Gratuity 

Other Creditors 

Sundry Deposits 

Impounded Vehicles 

Accruals at Year End 


667,917 

672,880 

4,338,717 

5,800,275 

11,168,747 

9,090,326 

7,128,716 

6,683,806 

2,352,105 

5,001,900 

11,053,803 

12,039,176 

57,117,553 

25,077,415 

4,353,458 

551,963 

- 

122,442 

42,326,684 

41,250,337 


140,507,700 106,290,520 


66 






Stellenbosch Municipality 

Financial Statements for the year ended 30 June 2013 

Notes to the Financial Statements 

Figures in Rand 2013 2012 


19. Unspent conditional grants and receipts 

Unspent conditional grants and receipts comprises of: 


Unspent conditional grants and receipts 


National Government Grants 

- 

1,849,586 

Provincial Government Grants 

8,336,285 

10,787,881 

Other Sources 

3,656,553 

657,134 

Developers Contribution - Sewerage 

2,266,667 

2,152,086 

Developers Contribution - Roads 

1,433,329 

2,214,460 

Developers Contribution - Electricity 

2,797,587 

7,538,400 

Developers Contribution - Water 

3,866,509 

3,686,740 

Developers Contribution - Open Areas 

165,928 

165,928 

Developers Contribution - Parking 

1,440,348 

1,440,348 

Developers Contribution - General 

117,753 

117,753 

Developers Contribution - La Clemence 

1,077,067 

2,402,851 

Developers Contribution - Refuse 

205,836 

174,857 

Developers Contribution - Stormwater 

668,781 

595,532 

Frandevco: Development Rights 

3,347,553 

3,347,553 

Franschhoek: Low Cost Flousing (Phase 2) 

301,300 

301,300 

LGWSETA Training 

1,971,974 

1,939,979 

Cemetery Donation 

2,200 

2,200 

Marais Park Bequest 

20,000 

20,000 

Don & Pat Bilton Clinic 

256,056 

243,794 

Franschhoek Belgium Devlopment 

7,100 

7,100 

Dilbeeck 

189,195 

101,161 

Leuven Study Grant 

13,256 

13,256 

Library Services Support Grant 

313,039 

297,200 

Flousing Consumer Education 

68,010 

68,010 

CDW Support Grant 

- 

62 

Municipal Systems Improvement Grant 

543,178 

- 

Festival of Light 

- 

7,222 

Cleanest Town 

- 

40,000 

Top Structure 

- 

251,226 

Financial Management Support Grant 

300,000 

- 


33,365,504 

40,423,619 


The receipt and spending of Government Grants are monitored by National and Provincial Government and reports in 
this regard are submitted quarterly. See also Note 23 for Grants received from National/Provincial Government. These 
amounts are invested in a ring-fenced investment until utilized. 

Refer to Appendix "F" for more detail on Conditional Grants. 
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20. VAT payable 


Tax refunds payables 

- 

2,598,085 

21 . Revaluation reserve 



Opening balance 

Increase in Revaluation of Land and Buildings 

Prior Period Error 

919,547,540 

37,809,288 

927,354,551 

38,107,772 

(45,914,783) 


957,356,828 

919,547,540 

Revaluation surplus relating to property, plant and equipment 



Revaluation surplus beginning of period 

Increase in revaluation of land and buildings 

Prior Period Error 

919,547,540 

37,809,288 

927,354,551 

38,107,772 

(45,914,783) 


957,356,828 

919,547,540 


The Revaluation Reserve arises on the revaluation of Land and Buildings. Where revalued Land or Buildings are sold, 
the portion of the Revaluation Reserve that relates to that asset, and is effectively realised, is transferred directly to the 
Accumulated Surplus. 

Distributions from the Revaluation Reserve can be made where they are in accordance with the requirements of the 
Municipality’s Accounting Policy and relevant case law. The payment of cash distributions out of the reserve is 
restricted by the terms of the Municipality’s Accounting Policy. These restrictions do not apply to any amounts 
transferred to Accumulated Surplus. The Council does not currently intend to make any distribution from the 
Revaluation Reserve. 

The comparative figures were restated. Refer to the prior period error Note 53 

22. Housing Development Fund 


Opening Balance 

5,296,608 

2,473,721 

Transfer to/from Housing Development Fund 

(439,085) 

2,822,887 

The Housing Development Fund is represented by the following 

Assets and Liabilities: 

4,857,523 

5,296,608 

Instalment Sales Debtors 

3,281,862 

2,492,677 

Consumer Debtors 

17,126,848 

15,889,922 

Provision for Bad Debts 

(14,925,133) 

(12,451,249) 

Cash and Cash Equivalents 

(626,054) 

(634,742) 

Total Housing Development Fund Assets and Liabilities 

4,857,523 

5,296,608 
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23. Accumulated surplus 

Ring-fenced internal funds and reserves within accumulated surplus - 2013 


Opening balance 

Depreciation 

Property, plant and equipment purchases 

Contribution to Capital Replacement Reserve 

Change in accounting estimate 

Capital 

replacement 

reserve 

158,332,431 

(85,237,615) 

56,467,467 

Capitalisation 

reserve 

634,166,182 

(3,623,672) 

1,515,590 

Government 
grant reserve 

146,040,989 

(4,181,550) 

29,595,857 

Donations 
and public 
contributions 

102,160,824 

(9,774,271) 

48,098,836 

Insurance 

reserve 

9,885,492 

Total 

1,050,585,918 

(17,579,493) 

(7,542,922) 

56,467,467 

1,515,590 


129,562,283 

632,058,100 

171,455,296 

140,485,389 

9,885,492 

1,083,446,560 

Ring-fenced internal funds and reserves within accumulated surplus - 2012 


Capital 

replacement 

reserve 

Capitalisation 

reserve 

Government 
grant reserve 

Donations 
and public 
contributions 

Insurance 

reserve 

Total 

Opening balance 

112,765,244 

623,067,742 

128,257,387 

84,381,036 

9,885,492 

958,356,901 

Depreciation 

- 

(2,781,968) 

(3,746,259) 

(28,009,958) 

- 

(34,538,185) 

Property, plant and equipment purchases 

(79,550,616) 

- 

21,529,861 

45,789,746 

- 

(12,231,009) 

Contribution to Capital Replacement Reserve 

126,717,803 

- 

- 

- 

- 

126,717,803 

Prior period error 

(1,600,000) 

13,880,408 

- 

- 

- 

12,280,408 


158,332,431 

634,166,182 

146,040,989 

102,160,824 

9,885,492 

1,050,585,918 
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23. Accumulated surplus (continued) 

Total Accumulated Surplus 

The Capital Replacement Reserve is a reserve to finance future capital expenditure and is fully invested in ring-fenced Financial Instrument Investments. 

The Capitalisation Reserve equals the carrying value of the items of property, plant and equipment from the former legislated funds. The Capitalisation Reserve ensures 
consumer equity and is not backed by cash. 

The Donations and Public Contributions Reserve equals the carrying value of the items of property, plant and equipment financed from public contributions and donations. The 
Donations and Public Contributions Reserve ensures consumer equity and is not backed by cash. 

The Government Grants Reserve equals the carrying value of the items of property, plant and equipment financed from government grants. The Government Grants Reserve 
ensures consumer equity and is not backed by cash. 

Refer to Statement of Changes in Net Assets for more detail and the movement on Accumulated Surplus. 

24. Property rates 
Rates received 


Residential 

123,776,101 

127,885,649 

Non Residential 

93,983,018 

74,936,135 

Agricultural 

12,007,116 

10,693,529 

Less: Income forgone 

(26,060,904) 

(24,018,049) 


203,705,331 

189,497,264 

Property rates - penalties imposed 

2,230,127 

2,918,845 


205,935,458 

192,416,109 
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24. Property rates (continued) 

Assessment Rates are levied on the value of land and improvements, which valuation is performed every four years. 
Interim valuations are processed on an annual basis to take into account changes in individual property values due to 
alterations and subdivisions. 

The last valuation came into effect on 1 July 2009. Two interim valuations were performed during the financial year 
and implemented accordingly. 

An average general rate for 2013 of R 0.009541 (2012: R 0.009541) is applied to property valuations to determine 
assessment rates. 

Rates are levied monthly on property owners and are payable the 7th of each month. Property owners can request 
that the full amount for the year be raised in July in which case the amount has to be paid by 30 September. Interest is 
levied as per council's Credit Control and Debt Collection Policy on outstanding rates amounts. 

25. Government grants and subsidies 


Operating grants 


Equitable share 

41,241,000 

37,387,891 

Electricity Demand Side Management 

58,779 

- 

Financial Management Grant 

1,227,502 

1,236,697 

Magazine Subsidy 

2,053 

486 

CDW Support Grant 

81,062 

125,179 

LGWSETA Training 

1,146,374 

504,405 

Provincial Government PFIP Top Structures 

52,724,780 

3,419,186 

Library Services Support Grant 

1,169,264 

901,169 

Municipal Systems Improvement Grant 

256,822 

785,344 

Other Grants and Subsidies Operating 

234,620 

558,218 

EPWP Support Grant 

1,081,000 

- 



99,223,256 

44,918,575 

Capital grants 



Grants - Capital Projects 

77,694,692 

56,640,776 

Donated Assets 

- 

10,680,014 


77,694,692 

67,320,790 

176,917,948 

112,239,365 


Equitable share 

In terms of the Constitution, this grant is used to subsidise the provision of basic services to indigent households. All 
registered indigents received a monthly subsidy of R1 82.81, which was funded from this grant. Bulk basic services are 
also provided free of charge to informal settlements to ensure that these communities have access to basic services. 

Financial Management Grant 

The Municipality received Financial Management Grants for the implementation of National Treasury's Local 
Goverbnment Financial Reform Project. The largest portion of these funds is used for the implementation of GRAP. 

LGWSETA Training 

According to the Skills Development Act and the Skills Development Levies Act, an organisation can claim back some 
of the levies paid to be used on training of its employees. 

National and Provincial Government - Capital Projects 

Both National and Provincial Government fund a large portion of the Municipality's annual capital expenditure. The 
funds received for these purposes are from the National Flousing Board, Municipal Infrastructure Grant, Department of 
Mineral and Energy and Department of Transport. 

See Appendix F for a reconciliation of grants received and expensed. 
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26. Investment revenue 



Interest revenue 

Bank 

24,835,054 

23,492,306 

Interest Earned - Oustanding Debtors 

4,380,911 

4,035,042 


29,215,965 

27,527,348 

27. Other income 

Building Plan Fees 

3,603,336 

2,680,216 

Contributions from Reserves and Operational Grants 

670,620 

1,404,462 

Sundry 

7,574,004 

9,941,750 

Applications Fees 

578,441 

446,055 

Testing of Drivers 

806,815 

769,515 

Other Revenue VAT 

4,095,814 

1,425,139 

Building Clause 

685,490 

947,296 

Recoverable Money 

1,361,835 

1,938,740 


19,376,355 

19,553,173 

The amounts disclosed above for Other Income are in respect of services, other than described in 1 

Motes 28 to 29, 

rendered which are billed to or paid for by the users as the services are reclaimed according to approved tariffs or 

offers received in terms of supply chain procedures, i.e. wood sales, 
other trading and economic services. 

28. Rental of facilities and equipment 

Inter-departmenal recoveries are received from 

Premises 

Rental Revenue from other facilities 

10,019,378 

9,304,003 

Rental Revenue from buildings 

21,230 

19,599 


10,040,608 

9,323,602 

Facilities and equipment 

Rental Revenue from Land 

3,589,496 

2,306,121 

Rental of equipment 

3,000 

- 


3,592,496 

2,306,121 


13,633,104 

11,629,723 

29. Service charges 

Sale of electricity 

381,221,187 

332,365,039 

Sale of water 

98,622,566 

93,668,430 

Sewerage and sanitation charges 

54,448,794 

49,313,541 

Refuse removal 

32,027,574 

30,522,662 

Other service charges 

(7,784) 

232,619 


566,312,337 

506,102,291 

The amounts disclosed above for revenue from Service Charges are in respect of services rendered which are billed 
to the consumers on a monthly basis according to approved tariffs. 

30. Bulk purchases 

Electricity 

239,090,278 

204,322,365 

Water 

16,247,872 

12,979,825 


255,338,150 217,302,190 
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30. Bulk purchases (continued) 

Bulk purchases are the cost of commodities not generated by the municipality, which the municipality distributes in the 
municipal area for resale to the consumers. Electricity is purchased from Eskom whilst water is purchased from the 
City of Cape Town and Department of Water and Forestry. 

31. Depreciation and amortisation 


Property, plant and equipment 132,849,167 129,668,066 


Debt impairment 



Electricity 

29,729 

1,310,259 

Refuse 

581,233 

1,478,733 

Sewerage 

495,361 

1,502,609 

Water 

2,661,981 

6,054,025 

Rates 

493,374 

966,449 

Flousing Rental 

2,538,726 

5,957,909 

Sundries 

67,129 

2,127,240 


6,867,533 

19,397,224 

Employee related costs 

Basic 

154,954,308 

148,644,271 

Pension Fund Contribution 

27,845,026 

25,066,564 

Bonus 

11,951,173 

11,019,864 

Medical aid - company contributions 

12,542,062 

11,173,811 

UIF 

1,447,877 

1,306,362 

Salary Allowance 

9,392 

- 

Acting Allowance 

1,050,247 

- 

Cashiers Allowance 

5,676 

5,755 

Sundry Allowance 

1,584,043 

2,699,241 

Cellphone Allowance 

560,070 

544,072 

Severance Packages 

- 

76,499 

Travel, motor car, accommodation, subsistence and other allowances 

300,340 

355,111 

Overtime payments 

10,614,476 

9,440,415 

Uniforms 

442,448 

451,939 

Group Insurance 

3,581,390 

3,271,949 

Car allowance 

8,438,468 

8,152,835 

Flousing benefits and allowances 

1,324,939 

1,398,389 

Standby Allowance 

5,127,523 

4,010,094 

Night Shift Allowance 

1,639,220 

1,508,659 

Bargaining Council 

99,621 

59,615 


243,518,299 

229,185,445 

Remuneration of Municipal Manager 

Annual Remuneration 

550,613 

834,019 

Car Allowance 

46,909 

3,035 

Contributions to UIF, Medical and Pension Funds 

138,433 

169,400 

Leave 

- 

11,059 

Telephone Allowances 

11,727 

12,000 


747,682 

1,029,513 

Acting Allowance paid to Acting Municipal Manager 

507,158 

502,819 


The decrease in the Municipal Manager's remuneration was due to the new appointed Municipal Managager's 
remuneration package being less than the previous Municipal Manager's remuneration package. 
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33. Employee related costs (continued) 
Remuneration of Chief Finance Officer 


Annual Remuneration 

971,998 

917,937 

Car Allowance 

90,438 

91,737 

Performance Bonuses 

69,305 

- 

Contributions to UIF, Medical and Pension Funds 

201,599 

185,747 

Telephone Allowance 

5,940 

5,940 


1,339,280 

1,201,361 

The performance bonus paid to the CFO relate to the 2008/09 financial period, 
assessments were conducted in 2012/13. 

after the necessary performance 

Remuneration of Director Community Services 

Annual Remuneration 

_ 

506,648 

Car Allowance 

- 

36,000 

Bonuses 

58,015 

- 

Contributions to UIF, Medical and Pension Funds 

- 

125,193 

Leave 

- 

62,990 


58,015 

730,831 

Acting Allowances paid to Acting Director Community Services 

- 

85,206 


Due to the internal organisational restructuring, all departments of the previous Community Services Directorate were 
incorporated with the departments of the Protection Services Directorate. This internal structuring led to the 
establishment of a combined directorate named Community & Protection Services with one director. Based on the 
aforementioned, there was no remuneration payable to a Director Community Services for the year under review. 

The performance bonus paid to the previous Director Community Services relate to the 2008/09 financial period, after 
the necessary performance assessments were conducted in 2012/13 

Remuneration of the Director Community & Protection Services 


Annual Remuneration 729,925 561,395 

Car Allowance 65,893 58,729 

Contributions to UIF, Medical and Pension Funds 179,623 140,775 

Telephone Allowances 9,000 9,000 


984,441 769,899 


Due to an internal organisational restructuring, all departments of the previous Community Services Directorate were 
incorporated with the departments of the Protection Services Directorate. This internal restructuring led to the 
establishment of a combined directorate named Community & Protection Services with one director. Based on the 
aforementioned, the remuneration of the previous Director Protection Services was increased in excess of other 
directors' increases 

Remuneration of the Director Strategic and Corporate Services 

Annual Remuneration 
Car Allowance 

Contributions to UIF, Medical and Pension Funds 
Telephone Allowances 

1,063,021 1,001,529 


746,220 691,223 

120,150 126,973 

187,651 174,333 

9,000 9,000 
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33. Employee related costs (continued) 

Remuneration of the Director Engineering Services 


Annual Remuneration 833,523 778,188 

Car Allowance 48,000 49,418 

Contributions to UIF, Medical and Pension Funds 172,348 159,346 

Telephone Allowances 9,000 9,000 


1,062,871 995,952 


Remuneration of the Director Planning and Development Services 

Annual Remuneration 1,054,401 987,639 

Contributions to UIF, Medical and Pension Funds 12,257 11,421 

Telephone Allowances 9,000 9,000 


1,075,658 1,008,060 


Remuneration of the Director Human Settlements 

Acting allowance paid to Acting Director(s) Human Settlements 86,460 
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34. General expenses 



3G Fixed Cost 

11,569 

51,439 

Actuarial Loss 

- 

2,037,842 

Advertising 

1,453,672 

1,226,550 

Agency Services 

11,378,388 

12,399,307 

Auditors remuneration 

3,580,697 

3,536,911 

Cellphone cost 

495,794 

233,703 

Bank charges 

3,114,669 

3,146,211 

Bursaries 

88,679 

246,269 

Ward Expenses 

480,481 

679,947 

Consultation and Planning Fees 

5,812,634 

5,348,252 

Corporate Expenses 

390,354 

382,381 

Flousing top structure 

52,724,780 

3,419,186 

Electricity Consumption 

19,054,818 

18,046,269 

Internal consumption expenses 

4,248,692 

3,238,319 

Entertainment 

97,263 

117,096 

Fuel and oil 

9,151,108 

8,141,853 

Fumigation of Buildings 

66,953 

57,838 

Grant expenditure 

2,791,191 

3,866,992 

Flosting of Events 

314,157 

348,418 

Insurance 

4,129,656 

3,459,091 

Interest Allocated 

97,780 

152,863 

Internal Audit fees 

421,806 

1,544,681 

Internal Investigations 

384,074 

- 

Investment Administration 

1,174,788 

1,205,317 

Legal Cost 

11,735,856 

10,125,268 

Licenses fees 

3,126,176 

2,448,041 

Magazines, books and periodicals 

2,311,255 

1,700,021 

Marketing 

46,524 

246,643 

Office refreshments 

509,415 

478,448 

Other expenses 

15,929,316 

12,333,171 

Pauper Burials 

- 

33,920 

Postage and courier 

803,512 

745,257 

Printing and stationery 

2,724,521 

2,362,516 

Property only 

4,056,621 

3,919,920 

Protective clothing 

1,251,176 

1,490,644 

Radio Operational Cost 

1,251,548 

1,214,049 

Recoverable cost 

1,686,205 

1,121,858 

Recruiting and Selecting 

41,601 

24,793 

Registration fees 

719,102 

896,379 

Security 

3,654,550 

3,384,861 

Souvenirs 

22,214 

13,981 

Staff Wellness 

919,938 

1,379,005 

Stores & Material 

1,499,556 

2,024,680 

Sundry 

38,070 

74,368 

Telephone Cost 

4,153,531 

3,998,805 

Training 

4,008,348 

3,084,852 

Transfer & Survey Cost 

93,255 

71,703 

Workmans Compensation 

1,910,636 

1,609,750 

Workshops, Functions & Capacity 

743,607 

566,217 

General Expenses 

184,700,536 

150,703,708 

Administration Costs 

(4,062,747) 

(12,065,087) 


180,637,789 

116,170,798 

The comparative figures were restated. Refer to the prior period error note 53. 
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35. Remuneration of Councillors 



Executive Mayor 

496,266 

470,438 

Councillors 

11,863,904 

11,654,951 


12,360,170 

12,125,389 

The Executive Mayor, Deputy Executive Mayor, Speaker and Mayoral Committee 

Members are full-time. 

Each is 

provided with an office and secretarial support at the cost of the Council. 




Executive Mayor 

496,266 

470,438 

Deputy Mayor 

396,993 

376,332 

Speaker 

345,874 

327,887 

Mayoral Committee 

2,873,314 

2,671,998 

Councillors 

4,463,783 

4,306,999 

Medical Aid Contributions 

115,832 

74,602 

Pension fund contributions 

389,896 

319,935 

Travelling Allowances 

3,065,113 

2,888,506 

Telephone Allowances 

616,435 

582,608 

UIF&SDL 

113,384 

106,084 


12,876,890 

12,125,389 

36. Cash generated from operations 



Surplus 

89,853,702 

59,883,934 

Adjustments for: 



Depreciation and amortisation 

132,849,167 

129,668,066 

Loss on sale of assets and liabilities 

(91,298) 

(194,464) 

Inventories: (Write-down) / reversal of write-down 

50,957 

(98,363) 

Fair value adjustments 

(17,031,810) 

(5,450,107) 

Impairment deficit 

495,612 

- 

Debt impairment 

7,335,582 

19,397,224 

Movements in operating lease assets and accruals 

301,440 

(91,803) 

Movements in retirement benefit assets and liabilities 

15,956,276 

16,548,195 

Movements in provisions 

20,105,523 

4,659,107 

Other non-cash items 

(3,765,964) 

7,252,377 

Changes in working capital: 



Inventories 

(369,359) 

(1,981) 

Receivables from exchange transactions 

(10,226,102) 

(340,303) 

Consumer debtors 

(19,449,494) 

(21,976,335) 

Current Portion of Long Term Receivables 

20,725 

- 

Payables from exchange transactions 

34,217,180 

1,284,078 

VAT 

(12,184,681) 

(895,009) 

Unspent conditional grants and receipts 

(7,058,115) 

(15,918,237) 

Consumer deposits 

978,993 

340,206 


231,988,334 

194,066,585 
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37. Financial assets by category 

In accordance with GRAP 104 the Financial Assets of the municipality are classified as follows: 

2013 



Amortised 

cost 

Fair value 
through 
surplus or 
deficit - held 
for trading 

Total 

Long-term Receivables 

- 

- 

- 

Sale of Erven 

1,351 

- 

1,351 

Officials: Erven loans 

32,207 

- 

32,207 

Farmers: Water scheme 

327,096 

- 

327,096 

Flousing Selling Scheme Loans 

1,791,574 

- 

1,791,574 

Consumer Debtors 

- 

- 

- 

Assessment Rates 

27,785,240 

- 

27,785,240 

Electricity 

12,474,175 

- 

12,474,175 

Water 

29,838,814 

- 

29,838,814 

Sewerage 

9,453,680 

- 

9,453,680 

Refuse 

10,372,289 

- 

10,372,289 

Flousing rental 

2,201,715 

- 

2,201,715 

Sundry 

6,707,474 

- 

6,707,474 

Other Debtors 

- 

- 

- 

Sundry 

383,736 

- 

383,736 

Insurance Debt 

27,419 

- 

27,419 

Other Debtors 

23,811,149 

- 

23,811,149 

Capital Debtors 

5,106,052 

- 

5,106,052 

Receivables at year end 

48,704 

- 

48,704 

Bank, Cash and Cash Equivalents 

- 

- 

- 

ShortTerm Deposits 

- 

404,928,562 

404,928,562 

Bank balances and cash 

- 

28,118,402 

28,118,402 

Current Portion of Long-term Receivables 

148,767 

- 

148,767 


130,511,442 

433,046,964 

563,558,406 


78 






Stellenbosch Municipality 

Financial Statements for the year ended 30 June 2013 

Notes to the Financial Statements 

Figures in Rand 2013 2012 


37. Financial assets by category (continued) 
2012 



Loans and 
receivables 

Fair value 
through 
surplus or 
deficit - held 
for trading 

Total 

Loan-term Receivables 

- 

- 

- 

Sale of Erven 

1,362 

- 

1,362 

Farmers: Water Scheme 

32,214 

- 

32,214 

Officials: Erven Loans 

327,322 

- 

327,322 

Flousing Selling Scheme Loans 

1,861,149 

- 

1,861,149 

Consumer Debtors 

- 

- 

- 

Assessment Rates 

27,504,559 

- 

27,504,559 

Electricity 

11,790,059 

- 

11,790,059 

Refuse 

8,458,707 

- 

8,458,707 

Sewerage 

7,666,648 

- 

7,666,648 

Water 

22,800,504 

- 

22,800,504 

Flousing 

3,448,673 

- 

3,448,673 

Sundry 

5,050,325 

- 

5,050,325 

Other Debtors 

- 

- 

- 

Sundry 

414,110 

- 

414,110 

Insurance Debt 

188,554 

- 

188,554 

Other Debtors 

17,477,196 

- 

17,477,196 

Capital Debtors 

5,445,866 

- 

5,445,866 

Receivables at year end 

18,600 

- 

18,600 

Bank, Cash and Cash Equivalents 

- 

- 

- 

Call Deposits 

- 

337,949,817 

337,949,817 

Bank balances and cash 

- 

36,198,548 

36,198,548 

Current Portion of Long-term Receivables 

169,492 

- 

169,492 


112,655,340 

374,148,365 

486,803,705 
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38. Financial liabilities by category 

In accordance with IAS 39.09 the Financial Liabilities of the municipality are classified as follows: 


2013 

Long-term Liabilities 

Financial 
liabilities at 
amortised 
cost 

Total 

Loans from DBSA 

94,658,790 

94,658,790 

Consumer Deposits Electricity Water and Flousing 

10,693,918 

10,693,918 

Flousing 

Creditors 

- 

- 

Trade Creditors 

669,805 

669,805 

Sundry Deposits 

4,353,458 

4,353,458 

Other Creditors 

34,212,726 

34,212,726 

Leave Gratuity 

11,053,803 

11,053,803 

Retentions 

11,168,747 

11,168,747 

Salary Control 

2,331,867 

2,331,867 

Bonus Accrual 

Unspent Conditional Grants and Receipts 

7,128,716 

7,128,716 

National Government Grants 

1,860,835 

1,860,835 

Provincial Government Grants 

10,894,257 

10,894,257 

Other Sources 

1,810,652 

1,810,652 

Developers Contributions 

17,530,408 

17,530,408 

Current Portion of Long-term Liabilities 

Loans from DBSA 

5,216,767 

5,216,767 


213,584,749 

213,584,749 


2012 

Long-term Liabilities 

Financial 
liabilities at 
amortised 
cost 

Total 

Loans from DBSA 

78,889,967 

78,889,967 

Consumer Deposits Electricity, Water and Flousing 

Creditors 

9,714,925 

9,714,925 

Trade Creditors 

672,880 

672,880 

Sundry Deposits 

551,963 

551,963 

Other Creditors 

21,341,211 

21,341,211 

Leave Gratuity 

12,039,176 

12,039,176 

Retentions 

9,090,326 

9,090,326 

Salary Control 

5,001,900 

5,001,900 

Bonus Accrual 

Unspent Conditional Grants and Receipts 

6,683,806 

6,683,806 

National Government Grants 

1,849,586 

1,849,586 

Provincial Government Grants 

10,787,881 

10,787,881 

Other Sources 

657,134 

657,134 

Developers Contributions 

Current Portion of Long-term Liabilities 

24,137,808 

24,137,808 

Loans from DBSA 

3,968,773 

185,387,336 

3,968,773 

185,387,336 
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39. Risk management 

Capital risk management 

The municipality manages its capital to ensure that the municipality will be able to continue as a going concern while 
delivering sustainable services to consumers through the optimisation of the debt and equity balance. The 
municipality’s overall strategy remains unchanged from 2008. 

The capital structure of the municipality consists of debt, which includes the Long-term Liabilities disclosed in Note 15, 
Bank, Cash and Cash Equivalents and Equity in Note 2, comprising Funds, Reserves and Accumulated Surplus as 
disclosed in the Statement of Changes in Net Assets. 

Financial risk management objectives 

Due to the largely non-trading nature of activities and the way in which they are financed, municipalities are not 
exposed to the degree of financial risk faced by business entities. Financial Instruments play a much more limited role 
in creating or changing risks that would be typical of listed companies to which the IAS's mainly apply. Generally, 
Financial Assets and Liabilities are generated by day-to-day operational activities and are not held to manage the risks 
facing the municipality in undertaking its activities. 

The Directorate: Financial Services monitors and manages the financial risks relating to the operations through 
internal policies and procedures. These risks include interest rate risk, credit risk and liquidity risk. Compliance with 
policies and procedures is reviewed by the internal auditors on a continuous basis, and annually by external auditors. 
The municipality does not enter into or trade financial instruments for speculative purposes. 

Internal audit, responsible for initiating a control framework and monitoring and responding to potential risk, reports 
periodically to the municipality’s audit committee, an independent body that monitors the effectiveness of the internal 
audit function. 

Liquidity risk management 

Ultimate responsibility for liquidity risk management rests with the Council, which has built an appropriate liquidity risk 
management framework for the management of the municipality’s short, medium and long-term funding and liquidity 
management requirements. The municipality manages liquidity risk by maintaining adequate reserves, banking 
facilities and reserve borrowing facilities, by continuously monitoring forecast and actual cash flows and matching the 
maturity profiles of financial assets and liabilities. 
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39. Risk management (continued) 

Interest rate risk management 

Interest Rate Risk is defined as the risk that the fair value or future cash flows associated with a financial instrument 
will fluctuate in amount as a result of market interest changes. 

Potential concentrations of interest rate risk consist mainly of variable rate deposit investments, long-term receivables, 
consumer debtors, other debtors, bank and cash balances. 

The municipality limits its counterparty exposures from its money market investment operations by only dealing with 
well-established financial institutions of high credit standing. No investment with a tenure exceeding twelve months 
shall be made without consultation with the councillor responsible for financial matters. 

Consumer debtors comprise of a large number of ratepayers, dispersed across different industries and geographical 
areas. Ongoing credit evaluations are performed on the financial condition of these debtors. Consumer debtors are 
presented net of a provision for impairment. 

In the case of debtors whose accounts become in arrears, it is endeavoured to collect such accounts by "levying of 
penalty charges", "demand for payment", "restriction of services" and, as a last resort, "handed over for collection", 
whichever procedure is applicable in terms of Council's Credit Control and Debt Collection Policy. 

Long-term Receivables and Other Debtors are individually evaluated annually at balance Sheet date for impairment or 
discounting. A report on the various categories of debtors is drafted to substantiate such evaluation and subsequent 
impairment / discounting, where applicable. 

The municipality is not exposed to interest rate risk as the municipality borrows funds at fixed interest rates. 

The municipality’s exposures to interest rates on Financial Assets and Financial Liabilities are detailed in the Credit 
Risk Management section of this note. 

Interest Rate Sensitivity Analysis 

The municipality had no variable rate long-term financial instruments at year-end requiring an Interest Rate Sensitivity 
Analysis. 


82 






Stellenbosch Municipality 

Financial Statements for the year ended 30 June 2013 

Notes to the Financial Statements 

Figures in Rand 2013 2012 


39. Risk management (continued) 

Credit risk 

Credit Risk refers to the risk that a counterparty will default on its contractual obligations resulting in financial loss to 
the municipality. The municipality has a sound credit control and debt collection policy and obtains sufficient 
collateral, where appropriate, as a means of mitigating the risk of financial loss from defaults. The municipality uses 
other publicly available financial information and its own trading records to assess its major customers. The 
municipality’s exposure of its counterparties are monitored regularly. 

Potential concentrations of credit rate risk consist mainly of long-term receivables, consumer debtors, other debtors, 
bank and cash balances. 


The municipality limits its counterparty exposures from its investment operations (financial assets that are neither past 
due nor impaired) by only dealing with well-established financial institutions of high credit standing. The credit 
exposure to any single counterparty is managed by setting transaction / exposure limits, which are included in the 
municipality's Investment Policy. These limits are reviewed annually by the Chief Financial Officer and authorised by 
the Council. 


Consumer Debtors comprise of a large number of ratepayers, dispersed across different industries and geographical 
areas within the jurisdiction of the municipality. Ongoing credit evaluations are performed on the financial condition of 
these debtors. Consumer debtors are presented net of a provision for impairment. 

In the case of debtors whose accounts become in arrears, it is endeavoured to collect such accounts by "levying of 
penalty charges", "demand for payment", "restriction of services" and, as a last resort, "handed over for collection", 
whichever procedure is applicable in terms of Council's Credit Control and Debt Collection Policy. 

Long-term Receivables and Other Debtors are individually evaluated annually at reporting date for impairment or 
discounting. A report on the various categories of debtors is drafted to substantiate such evaluation and subsequent 
impairment / discounting, where applicable. 

The municipality does not have any significant credit risk exposure to any single counterparty or any group of 
counterparties having similar characteristics, except for Sasol who has large investments in the municipal area and 
does not pose any risk. The municipality defines counterparties as having similar characteristics if they are related 
entities. The credit risk on liquid funds is limited because the counterparties are banks with high credit-ratings. 


The maximum credit and interest risk exposure in respect of the 
relevant financial instruments is as follows: 

Consumer Debtors 
Other Debtors 

Bank, Cash and Cash Equivalents 


98,833,387 

33,773,358 

438,891,571 

571,498,316 


86,719,475 

23,547,256 

376,701,006 

486,967,737 


Foreign currency risk management 

The municipality’s activities do not expose it to the financial risks of foreign currency and therefore has no formal 
policy to hedge volatilities in the interest rate market. 

The municipality reviews its foreign currency exposure, including commitments on an ongoing basis. The municipality 
expects its foreign exchange contracts to hedge foreign exchange exposure. 

Other price risks 

The municipality is not exposed to equity price risks arising from equity investments as the municipality does not trade 
these investments. 
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40. 

Public contributions and donations 




Developers Contribution - Electricity 

2,797,587 

7,538,400 


Developers Contribution - General 

117,753 

117,753 


Developers Contribution - La Clemence 

1,077,067 

2,402,851 


Developers Contribution - Open Areas 

165,928 

165,928 


Developers Contribution - Parking 

1,440,348 

1,440,348 


Developers Contribution - Roads 

1,433,329 

2,214,460 


Developers Contribution - Sewerage 

2,266,667 

2,152,086 


Developers Contribution - Stormwater 

668,781 

595,532 


Developers Contribution - Water 

3,866,509 

3,686,740 


Developers Contribution- Refuse 

205,836 

174,857 


Frandevco Development 

3,347,553 

3,347,553 


Franschhoek: Low Cost Flousing 

301,300 

301,300 



17,688,658 

24,137,808 


Reconciliation of conditional public contributions and donations 

Balance unspent at beginning of year 

24,137,808 

21,669,414 


Current year receipts 

4,963,336 

7,577,518 


Conditions met - transferred to revenue: Capital Expenses 

(11,412,486) 

(5,109,124) 


Conditions still to be met - transferred to Liabilities 

17,688,658 

24,137,808 

41. 

Fair value adjustments 




Investment property (Fair value model) 

19,262,750 

5,455,075 


Biological assets - (Fair value model) 

(2,230,940) 

(4,968) 


17,031,810 5,450,107 


42. Finance costs 



Current borrowings 

8,451,161 

6,344,344 

43. Contracted services 



Operating Leases: Buildings and Equipment 

13,211,401 

7,812,617 
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44. Commitments 



Authorised capital expenditure 



Approved and Contracted for: 

• Infrastructure 

• Community 

• Other financial assets 

26,869,314 

8,247,815 

41,437,557 

6,118,675 

150,890 


35,117,129 

47,707,122 

Approved but Not Yet Contracted for: 

• Infrastructure 

• Community 

• Other financial assets 

111,794,951 

22,560,765 

30,592,680 

62,416,829 

6,356,325 

72,563,415 

• 

164,948,396 

141,336,570 


200,065,525 

189,043,691 

This expenditure will be financed from: 

External Loans 

Capital Replacement Reserve 

Government Grants 

Public Contributions 

4,000,000 

102,250,000 

84,160,525 

9,655,000 

23,777,248 

82,074,000 

70,234,223 

12,958,220 


200,065,525 

189,043,691 


45. Contingencies 

The Legal Resources Centre filed an urgent application for the restoration of the water supply of the occupiers of Erf 
412 Franschhoek who illegally occupied Erf 412 Franschhoek which is municipal property. This matter was postponed 
sine die pending the obtainment of alternative accomodation. Management's estimate of the financial exposure 
inclusive of costs and disbursements are R100 000. 

Blue Stars Netbalklub made an application to the Fligh Court for a declaratory order; that the Special Meeting of the 
Klapmuts Sport Forum held on 27 May 2009 at banner’s Landing, Klapmuts was properly held and that the new 
management of the Klapmuts Sport Forum was properly elected. The amount of R350 000 represents legal costs and 
disbursements. 

This matter involves a counter application on behalf of the municipality to be joined as co-applicant together with 
eThekwini Municipality in an application for the review and setting aside of the Amended Municipal Property Rates 
Regulations promulgated on 12 March 2010. This matter does not involve any amounts claimed but a cost of R250 
000 represents legal costs and disbursements. 

This is an application for an interdictory and declaratory relief against the Municipality and the Cape Winelands District 
Municipality for alleged non-compliance with statutory and constitutional obligations in respect of its duty to 
progressively realise the rights of access to adequate housing in particular to persons that are evicted and left without 
any alternative accommodation. The amount of R250 000 represents legal costs and disbursements. 

A neighbouring farm alleged pollution and other forms of degradation as a result of activities at the squatter camp. 
They requested the court to issue an order directing the municipality to clean up and add additional facilities like 
toilets. The amount of R200 000 represents legal costs and disbursements. 

This matter involves an application by the municipality for declaratory relief that the rezoning in respect of Farm Amoi 
490/2 has lapised and to have the subsequent approved building plan set aside. This matter does not involve any 
amounts claimed but a cost of R350 000 represents legal costs and disbursements. 

This matter involves a claim against the municipality for failure to pay increased contributions and interest. The 
municipality has filed a Notice of Intention to Defend and the parties are attempting to settle the matter. The amount 
claimed is R6 884.04 plus interest a tempore morae. An amount if R20 000 represents legal costs and disbursements. 


85 






Stellenbosch Municipality 

Financial Statements for the year ended 30 June 2013 

Notes to the Financial Statements 

Figures in Rand 2013 2012 


45. Contingencies (continued) 

This matter involves a claim of R1 077 542.95 including interest up to 27 August 2012 plus further interest for payment 
of disputed invoices relating to alleged services rendered in respect of bid B/SM 352/11. A cost of R300 000 
represents legal costs and disbursements. 

Mrs Baadjies obtained an Ex Parte Court Order ordering the Municipality to immediately re-erect her wendy house at 
the graveyard, Jamestown. The Municipality is in the process of obtaining an eviction order against Mrs Baadjies and 
the other illegal occupiers. The amount of R50 000 represents legal costs and disbursements. 

J.M & L.E Adams is opposing the parties' appeal to the President of the Supreme Court for an Oder, inter alia, granting 
them leave to appeal against the judgement and order handed down against them in the Western Cape High Court. 
Estimated cost of financial exposure is R400 000. 

Application interdicting and restraining the TFD Trust and Stellenbosch Rugby Academy from accommodating 
additional persons or operating an accommodation establishment, more specifically student accommodation, in 
contravention of the Stellenbosch Zoning Scheme Regulations on residential property. Estimated cost of financial 
exposure is R150 000. 

Application interdicting and restraining the Award 4 Trading PTY LTD and Stellenbosch Rugby Academy from 
accommodating additional persons or operating an accommodation establishment, more specifically student 
accommodation, in contravention of the Stellenbosch Zoning Scheme Regulations on residential property. Estimated 
cost of financial exposure is R150 000. 

Demolition of two cold rooms erected without the necessary permission and pre-approved plans. Estimated cost of 
financial exposure is R40 000 

Application to interdict and restrain Banisi Investment (Pty) Ltd from utilising Farm 1037 Stellenbosch or a portion 
thereof for illegal dumping of glass and used building material as well as for industrial purposes in contravention of 
the applicable Zoning Scheme Regulations. Estimated cost of financial exposure is R150 000 

Application to demolish part of the illegal building erected over the municipal sewer pipeline and make good the land 
she built on. Estimated cost of financial exposure is R150 000 

Application to interdict and restrain the owner form utilising the property as a function venue in contravention of the 
relevant Zoning Scheme Regulations. Estimated cost of financial exposure is R150 000. 

The matter involves the appointment of a specialist legal advisor to advise on an agreement entered into with Trans 
Caledon Tunnel Authority (Erf 221, La Motte) which prescribes specific conditions for the awarding of houses to 
potential beneficiaries. The attorneys advised that the process was in all material aspects, procedurally correct but 
that an allocation to a former speaker must be set aside. It involves R100 000 in legal fees. 

Mr Boonzaaier was previously employed by the municipality and later retired around December 2009. He occupied a 
house on the sport field. He was requested to vacate the property but failed and/or neglected to do same. The 
municipality applied for an eviction order against Mr Boonzaaier. Management's estimate of the financial exposure 
inclusive of costs and disbursements are R50 000. 

Application for an order setting aside the sale of property and directing that the property be transferred into both 
parties' names. Estimated cost of financial exposure R150 000. 

Application to evict tennant, Haborane Afrika leasing a unit in Kayamandi due to arrear rental. Estimated cost of 
financial exposure is R150 000. 
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46. Related parties 

Loans granted to Related Parties 

In terms of the MFMA, the municipality may not grant loans to its Councillors, Management, Staff and Public with 
effect from 1 July 2004. Loans, together with the conditions thereof, granted prior to this date are disclosed in a note to 
the Annual Financial Statements. 


Compensation of Related Parties 

Compensation of Key Management Personnel and Councillors is set out in Notes 31 and 33 respectively, to the 
Annual Financial Statements. 


Awards to close family members of persons in the service of the state: 

Aurecon South Africa (Pty) LtD 

The Appointment of consulting engineers for professional civil engineering services for various projects , to the value 
of R 4,349,502.42. 


Spouses, Child or Parent 

Ms Theron 
K Nadasen 
AF Keyser 
T Keyser 
MJ Fullard 
ANel 

JM Robertson 
Dr JC Lombard 
E Van der Linde 
M De Vries 
J Scheepers 
U Van Wijk 
K West 
EM Schon 
SM O'Connel 
JJ Tselane 
AP Louw 

Ithuba Industries 


State Department 

PG Gauteng: Department of Education; Educator 

National Department of Public Wors: Key Account Manager 

Flessequa Local Municipality: Caravan Park Manager 

Flessequa Local Municipality: Secretary 

PG North West: Department of Education: Educator 

National Department of Flealth, Senior Administration Officer 

Ekurhuleni Municipality; Engineer 

PG Gauteng: Department of Education; Deputy Head 

PG Free State: Department of Education: Educator 

University of Pretoria, Educator 

Council of medical Schemes 

SITA 

PG Western Cape: Department of Health 

Department of Cooperative Governance, Senior Admin Officer 

Sol Plaatjie Municipality; Librarian 

PG North West, Department of Public Works, Roads and Transport 
Gauteng Dept of Heath, Pharmacist Intern 


The supply and delivery of goods and material under annual tenders (water services department), to the value of 
R544,028.84. 

Spouses, Child or Parent State Department 

Ms. De Morney Western Cape Department of Education 
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46. Related parties (continued) 

ARB Electrical Wholesalers (Pty) Ltd 

The supply and delivery of goods and material under the annual tender: electrical, to the value of R62,112.76. 

Spouses, Child or Parent State Department 

Jacob Modise ESKOM Holdings: Non Executive Director and Road Accident Fund 

(RAF): CEO 

Kaizen Chemicals 

The supply and delivery of goods (white hydrated lime and calcium hypochlorite granular), to the value of R26,591.92. 

Spouses, Child or Parent State Department 

E R Bowers Stikland Hospital: Social Worker 

Chesmar Trading 

Rendering of services (Removal of debris in Kayamandi, Maintenance of grass, etc.), to the value of R4 500. 

Spouses, Child or Parent State Department 

Ms. Piedt Western Cape Department of Health. 

Clints Chaffeur Drive 


Transport Services, to the value of R12 540. 


Spouses, Child or Parent 

Ms. V Swartz 

Siphakame Skills Development 

Provision of Training. 

Spouses, Child or Parent 

Mr. H Theart 
Mr. Vacu 


State Department 

Stellenbosch Municipality: LED Official 


State Department 

Stellenbosch Municipality 
Drakenstein Municipality 


Angra Tours 


Rendering of services to the total amount of R9 400. 


Spouses, Child or Parent State Department 

Zelda Louise Cloete Stellenbosch Municipality _Clerk : Enquiry and Client Nason 

ELTB Construction 


Rendering of services to the total amount of R45 668.80 

Spouses, Child or Parent State Department 

Lorelle Yvette Adams Stellenbosch Municipality_Support Assistant : Property Management 

Surevac Logistics 

Rendering of services to the total mount of R 131 499. 

Spouses, Child or Parent State Department 

Harold Richard Davids Stellenbosch Municipality_Technician Development - Services and 

Project Management 
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47. Events after the reporting date 

This matter involves 7 claims against the municipality for payment for services rendered by JC Solutions. The amounts 
claimed are the following: 

Claim 1: R64 204.80 

Claim 2: R127 816.80 

Claim 3: R11 673.60 

Claim 4: R187 193.70 

Claim 5: R132 553.50 

Claim 6: R23 347.20 

Claim 7: R139 273.80 

New Republic Bank 

An amount of R249 584.98 was received as a 9th dividend on this investment. It was also communicated that a 10th and 
final account will also be forthcoming. 

48. Unauthorised expenditure 

Unauthorised expenditure constitutes R25million of which an amount of R 1 219 195 for legal fees, R 2 160 502 for 
water bulk purchases and R 2 574 306 for electricity bulk purchases provisions, constitutes physical outflows of cash. 
The unauthorized expenditure relating to bulk purchases and legal fees is not material as envisaged by SI 25 of the 
MFMA. 

Overspending on non-cash items namely Depreciation and Contributions to Provisions contributed to the 
overspending of the total expenditure budget appropriated for the year under review. These line items were budgeted 
for but expenditure was more than anticipated, this does not constitute physical outflows of cash but is deemed 
unauthorised in terms of National Treasury MFMA Circular no 68: Unauthorised, Irregular, Fruitless and Wasteful 
Expenditure dated 10 May 2013. 

49. Fruitless and wasteful expenditure 

No material fruitless and wasteful expenditure for the year under review. 

50. Irregular expenditure 

No material irregular expenditure for the year under review. 

51. Additional disclosure in terms of Municipal Finance Management Act 
Contributions to organised local government - SALGA 


Council subscriptions 

2,087,072 

1,183,832 

Amount paid - current year 

(2,087,072) 

(1,183,832) 

Balance Unpaid (included in Creditors) 

- 

- 

Audit fees 



Opening balance 

_ 

1,655 

Current year Audit Fee 

3,606,690 

3,994,968 

Amount paid - current year 

(3,606,690) 

(3,994,968) 

Amount paid - previous years 

- 

(1,655) 

Balance Unpaid (included in Creditors) 

- 

- 
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51 . Additional disclosure in terms of Municipal Finance Management Act (continued) 



VAT 




VAT receivable 


9,586,596 

_ 

VAT payable 


- 

2,598,085 



9,586,596 

2,598,085 

All VAT returns have been submitted by the due date throughout the year. 



The comparative figures were restated. Refer to the prior period error Note 53 



PAYE and UIF 




Opening balance 


(2,483,399) 

(2,624,641) 

Current year Payroll Deductions 


(33,813,392) 

(32,208,214) 

Amount paid - current year 


33,813,392 

29,724,815 

Amount paid - previous years 


2,483,399 

2,624,641 

Balance Unpaid (included in Creditors) 


- 

(2,483,399) 

Pension and Medical Aid Deductions 




Current year Payroll Deductions and Council Contributions 


(70,059,944) 

(64,542,549) 

Amount paid - current year 


70,059,944 

64,542,549 

Balance Unpaid (included in Creditors) 


- 

- 

Councillors' arrear consumer accounts 




The following Councillors had arrear accounts outstanding for more than 90 days at 30 June 2013: 


30 June 2013 

Outstanding 

Outstanding 

Total 


less than 90 

more than 90 

R 


days 

days 



R 

R 


Ngcofe MM 

104 

1,583 

1,687 

Jooste CP 

872 

- 

872 

Johnson MC 

833 

17 

850 

Mdemka LX 

7 

- 

7 


1,816 

1,600 

3,416 


Non-Compliance with laws and regulations 

There were transfers of staff into positions not appearing on the approved staff establishment for the year under 
review. This resulted in non-compliance with the legislation but not in material irregular expenditure as envisaged by 
SI 25 of the Municipal Finance Management Act. 


Distribution Losses 


In terms of section 125(2)(d)(i) of the Municipal Fianance Management Act, the municipality experienced the following 
distribution losses for the year under review: 


Distribution Losses 

Electricity 

Water 


(KWH) 

(KL) 

Purchases 

390,158,352 

11,718,244 

Sales 

(357,594,165) 

(10,554,749) 

Distribution loss 

32,564,187 

1,163,495 
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51 . Additional disclosure in terms of Municipal Finance Management Act (continued) 

Electricity losses are calculated as 8% whereas water losses decreased to 9.93%. Both of these categories of losses 
are within the industry norms. 

52. Multi-employer retirement benefit information 

All councillors belong to the Pension Fund for Municipal Councillors. 

Employees belong to a variety of approved Pension and Provident Funds as described below. 

These schemes are subject to either a tri-annual, bi-annual or annual actuarial valuation, details which are provided 
below. 

The Municipal Councillors Pension Fund and the South African Municipal Workers Union National Provident Fund are 
defined contribution plans, wheras the other funds are defined benefit plans. All of these afore-mentioned funds are 
multi-employer plans. Sufficient information is not available to use defined benefit accounting for the pension and 
retirement funds, due to the following reasons:- 

(i) The assets of each fund are held in one portfolio and are not notionally allocated to each of the participating 
employers. 

(ii) One set of financial statements are compiled for each fund and financial statements are not drafted for each 
participating employer 

(iii) The same rate of contribution applies to all participating employers and no regard is paid to differences in the 
membership distribution of the participating employers. 

It is therefore seen that each fund operates as a single entity and is not divided into sub-funds for each participating 
employer. 

The only obligation of the municipality with respect to the retirement benefit plans is to make the specified 
contributions. Where councillors / employees leave the plans prior to full vesting of the contributions, the contributions 
payable by the municipality are reduced by the amount of forfeited contributions. 

The total expense recognised in the Statement of Financial Performance of R19,7 million (2009: R19,7 million) 
represents contributions payable to these plans by the municipality at rates specified in the rules of the plans. These 
contributions have been expensed. 

The Retirement Funds have been valued by making use of the Discounted Cash Flow method of valuation. 

DEFINED BENEFIT SCHEMES 
SALA Pension Fund 

The funding level has increased from 106% in 2006 to 110,0% on 1 July 2007. The Solvency Reserve has been 
calculated at R1 589.3 million for active members and R346.1 million in respect of pensioners. It should be noted that 
the previous valuation was done by Old Mutual Actuaries and Consultants whereas the latest valuation was done by 
Genesis Actuarial Solutions. There were restatements of certain published figures but the conclusion was drawn that 
the fund is financially sound at the valuation date. 

Cape Joint Pension Fund 

The Cape Joint Pension Fund is a multi employer plan and the contribution rate payable is 32.06%, 9% by the 
members and 23.06% by Council, effective from 01 February 2012. A statutory actuarial valuation of the fund was 
carried out as at 30th June 2012. It was noted that the funding level increased from 98.1% in 2011 to 99.4% in 2012. 
The financial condition of the fund has improved by R40.6million from 2011 to 2012. The current contribution rate of 
the Council is sufficient to meet the current cost of earning benefits. The rate is said to be reviewed after the next 
actuarial valuation as at 30 June 2013. 
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52. Multi-employer retirement benefit information (continued) 

DEFINED CONTRIBUTION SCHEMES 
Cape Joint Pension Fund 

This scheme was established to accommodate the unique characteristics of contract employees and "cost to 
company" employees. All excisting members were given the option to transfer to the defined contribution plan before 1 
July 2003. The actuary report certified that the structure of the assets is appropriate relative to the nature of the 
liabilities, assuming a smoothed bonus philosophy, and given nomal circumstances. 

The fund was certified as being in a sound financial condition as at 30 June 2008 by the actuary. The valuation 
disclosed a funding level of 103.3%. The contribution rate payable is 27%, 9% by the members and 18% by the 
Council. In the case of contract workers the contribution rate change to 7.5% by members. 

Cape Joint Retirement Fund 

The contribution rate paid by the members (9,0%) and Council (18,0%) is sufficient to fund the benefits accruing from 
the fund in future. The valuation disclosed an actuarial surplus of R 42,9 million for the Pensioners Account and was 
funded at 112,2%, while the Share Account has an investment reserve of R68,5 million and was funded at 101,1%. 
The actuary is satisfied the fund in a sound financial position as at 30 June 2008. 

Municipal Councillors Pension Fund: 

The Municipal Councillors Pension Fund operates as a defined contribution scheme. The contribution rate paid by the 
members (13,75%) and Council (15,00%) is sufficient to fund the benefits accruing from the fund in the future. The last 
statutory valuation was conducted as at 30 June 2009 and the actuary declared that the Fund was in a sound financial 
position. 

South African Municipal Workers Union National Provident Fund: 

The last actuarial valuation of the fund was performed at 30 June 2005 and certified as being in a financially sound 
position. The next statutory valuation was due on 30 June 2008, but still in process. No further details could be 
provided after the last valuation performed at 30 June 2005. 
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53. Prior period errors 
Statement of Financial Position 

Audited Prior year Restated 

adjustment 


Assets 

Current Assets 

Inventories 

Receivables from exchange transactions 
Consumer debtors 

Current Portion of Long Term Receivables 
Cash and cash equivalents 


Non-Current Assets 

Biological assets that form part of an agricultural activity 

Investment property 

Property, plant and equipment 

Intangible assets 

Heritage assets 

Long term receivables 

Non-current assets held for sale and assets of disposal groups 

Total Assets 

Liabilities 

Current Liabilities 

Other financial liabilities 

Operating lease liability 

Payables from exchange transactions 

VAT payable 

Consumer deposits 

Employee benefit obligations 

Unspent conditional grants and receipts 

Provisions 


Non-Current Liabilities 

Other financial liabilities 
Employee benefit obligations 
Provisions 

Total Liabilities 
Net Assets 

Net Assets 

Reserves 

Revaluation reserve 
Housing development fund 
Accumulated surplus 

Total Net Assets 


5,160,705 

(202,578) 

5,363,283 

23,692,397 

145,141 

23,547,256 

88,577,846 

1,858,371 

86,719,475 

169,492 

- 

169,492 

374,148,365 

(2,552,641) 

376,701,006 

491,748,805 

(751,707) 

492,500,512 


14,285,879 

- 

14,285,879 

528,780,075 

- 

528,780,075 

2,963,506,779 

:i, 043,667,574) 

4,007,174,353 

1,195,108 

- 

1,195,108 

- 

(143,945) 

143,945 

715,379 

(1,676,160) 

2,391,539 

3,508,483,220 

[1,045,487,679) 

4,553,970,899 

9,095 

- 

9,095 

4,000,241,120 

(1,046,239,386) 

5,046,480,506 


3,968,773 

- 

3,968,773 

53,846 

29,791 

24,055 

99,020,792 

(7,269,728) 

106,290,520 

2,958,255 

360,170 

2,598,085 

9,714,925 

- 

9,714,925 

6,110,766 

- 

6,110,766 

40,715,426 

291,807 

40,423,619 

5,387,230 

- 

5,387,230 

167,930,013 

(6,587,960) 

174,517,973 


78,889,967 

- 

78,889,967 

166,811,746 

- 

166,811,746 

38,152,903 

- 

38,152,903 

283,854,616 

- 

283,854,616 

451,784,629 

(6,587,960) 

458,372,589 

3,548,456,491 

(1,039,651,426) 

4,588,107,917 


965,462,323 

5,922,663 

2,660,767,303 

45,914,783 

626,055 

(1,002,496,466) 

919,547,540 

5,296,608 

3,663,263,769 

3,632,152,289 

(955,955,628) 

4,588,107,917 
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53. Prior period errors (continued) 

Corrections of Errors and Changes in Accounting Policy 
Inventories 

Inventories was restated as a result of NRV adjustment written incorrectly in the prior year. 

Receivables from exchange transactions 

Receivables from exchange transactions were restated as a result of VAT corrected. 

Consumer Debtors 

Consumer debtors was restated as a result of the provision for debt impairment corrected in prior year. 

Property Plant and Equipment 

The municipality had a Property, Plant and Equipment were restated as a result of additional infrastructure assets 
identified during the infrastructure stock take. Physical verification was carried out on the entire facility infrastructure 
(i.e pump stations, reservoir etc. The error was identified by using the master plan data, which is integrated in the 
IMQS system, as the basis for the verification of the assets by the technical staff. 

Assets which has been completed and unbundled for the 2012-2013 financial year were added to the fixed asset 
register. In addition some assets which were ommitted from the original asset register due to a lack of information at 
the time, uncertainty over ownership or because they were funded from operational budgets, were added based upon 
the subsequent updated master plans, resolution of ownership and funding issues. 

Accumulated Surplus 

Accumulated surplus was restated to account for corrections on assets and liabilities 

Heritage Assets 

Heritage assets was previously disclosed under Property, Plant and Equipment. 

Long Term Receivables 

Long Term Receivables was restated as a result of the provision for debt impairment corrected in prior year. 

Operating Lease Liability 

Restatement of operating lease liability as a result of lease contract terminated early and replaced with new contract. 

Payables from exchange transactions 

This is as a result of prior period journals. (Including the correction of the credit control vote, provision for retention, 
correction of bonus accrual, reversal of acting municipal manager reimbursement.) 

VAT Payable 

VAT payable was restated as a result of correction of errors on VAT votes in the prior period. 

Unspent conditional grants and receipts 

Revenue received in prior periods recognised in terms of Grap 23 as no requirements for refund exists. 

Revaluation Reserve 

The revaluation reserve was restated to account for the correction of error on land and buildings. 
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53. Prior period errors (continued) 
Statement of Financial Performance 



Audited 

Prior year 
adjustment 

Restated 

Revenue 




Revenue from exchange transactions 

Service charges 

506,102,291 

- 

506,102,291 

Rental of facilities and equipment 

11,706,102 

76,379 

11,629,723 

Interest Earned - Outstanding Debtors 

4,035,042 

- 

4,035,042 

Income from agency services 

1,185,535 

- 

1,185,535 

Licences and permits 

4,821,179 

- 

4,821,179 

Other income 

19,382,259 

(170,914) 

19,553,173 

Interest received - investment 

23,492,185 

(121) 

23,492,306 

Total revenue from exchange transactions 

Revenue from non-exchange transactions 

570,724,593 

(94,656) 

570,819,249 

Taxation revenue 

Property rates 

189,497,264 

- 

189,497,264 

Property rates - penalties imposed 

2,918,845 

- 

2,918,845 

Transfer revenue 

Government grants & subsidies 

112,239,365 

- 

112,239,365 

Fines 

11,133,590 

(2,930) 

11,136,520 

Total revenue from non-exchange transactions 

315,789,064 

(2,930) 

315,791,994 

Total revenue 

886,513,657 

(97,586) 

886,611,243 

Expenditure 

Employee related costs 

(226,458,966) 

2,726,479 

(229,185,445) 

Remuneration of councillors 

(12,125,389) 

- 

(12,125,389) 

Contribution to/from provisions 

(23,448,809) 

(2,623,789) 

(20,825,020) 

Depreciation and amortisation 

(103,711,325) 

25,956,741 

(129,668,066) 

Finance costs 

(6,344,344) 

- 

(6,344,344) 

Debt impairment 

(19,397,224) 

- 

(19,397,224) 

Collection costs 

(656,654) 

- 

(656,654) 

Repairs and maintenance 

(49,515,916) 

7,237,572 

(56,753,488) 

Bulk purchases 

(216,533,944) 

768,246 

(217,302,190) 

Contracted services 

(7,842,408) 

(29,791) 

(7,812,617) 

Grants and subsidies paid 

(300,123) 

15,928,885 

(16,229,008) 

General Expenses 

(136,469,553) 

(20,298,755) 

(116,170,798) 

Total expenditure 

(802,804,655) 

29,665,588 

(832,470,243) 

Operating surplus 

83,709,002 

29,568,002 

54,141,000 

Fair value adjustments 

5,450,107 

- 

5,450,107 

Gain on biological assets and agricultural produce 

194,464 

- 

194,464 

Inventories: (W rite-down )/reversal of write-down to net realisable 
value 

(1,230) 

(99,593) 

98,363 


5,643,341 

(99,593) 

5,742,934 

Surplus for the year 

89,352,343 

29,468,409 

59,883,934 
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53. Prior period errors (continued) 

Corrections of errors and Changes in Accounting Policy 

Rental of facilities and equipment 

Rental of facilities and equipment was restated as a result of prior period correction of hall depostits 

Other Income 

Other income was restated due to sundry income under the Property Management department, incorrectly accounted 
for under general expenditure. 

Employee related cost 

Employee related cost was restated as a result of the correction of the bonus accrual in the prior year and the reversal 
of the acting municipal manager reimbursement. 

Contribution to/from provisions 

Contribution to/from provisions was restated as a result of the correction of the leave accrual calculation in the prior 
period and the correction of the provision for debt impairment. Retrospective application of GRAP 25 

Depreciation and amortisation 

Restatement of prior period depreciation in terms of Grap 3. 

Repairs and Maintenance 

Correct allocation of job costing. 

Contracted Services 

Restatement of contracted services as a result of lease contract terminated early and replaced with new contract. 

Grants and Subsidies paid 

Grants and subsidies paid restated as a result of expenditure previously accounted for under general expenses. 

General Expenses 

General expenditure restated to correct expenditure that should have been accounted for in the prior periods 

54. Change in estimate 
Property, plant and equipment 

The useful life of certain property, plant and equipment was changed due to a conditional assessment performed 
during the 2013 financial year. The effect of this revision has increased the depreciation charges for the current and 
future periods by R 1,515,590 
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55. Change in Accounting Policies 

The municipality adopted the following accounting standards for the first time during the financial year 2012/2013 in 
order to comply with the basis of preparation as disclosed in Accounting Policy 1 : 

GRAP 104: Financial Instruments 

The municipality developed an accounting policy with the adoption of GRAP 104 Financial Instruments. Previously the 
municipality used the principles set out in IAS 39 to account for financial instruments. Management have evaluated 
the requirements of the standard and it was found that the only adjustment to be made is the classification of the 
finanical assets and financial liabilities (as illustrated below) - no restatement of the amounts presented previously was 
required. 

Reclassification of Financial Instruments 

Financial Assets Previous classification Classification per GRAP 104 

IAS 19 


Long Term Receivables 


Sale of Erven 

Loans and Receivables 

Amortised Cost 

Officials: Erven loans 

Loans and Receivables 

Amortised cost 

Farmers:Water Scheme 

Loans and Receivables 

Amortised Cost 

Flousing Selling Scheme Loans 

Loans and Receivables 

Amortised Cost 

Consumers Debtors 

Assessment Rates 

Loans and Receivables 

Amortised Cost 

Electricity 

Loans and Receivables 

Amortised Cost 

Water 

Loans and Receivables 

Amortised Cost 

Sewerage 

Loans and Receivables 

Amortised Cost 

Refuse 

Loans and Receivables 

Amortised Cost 

Flousing Rental 

Loans and Receivables 

Amortised Cost 

Sundry 

Loans and Receivables 

Amortised Cost 

Other Debtors 

Sundry 

Loans and Receivables 

Amortised Cost 

Insurance Debt 

Loans and Receiivables 

Amortised Cost 

Other Debtors 

Loans and Receivables 

Amortised Cost 

Capital Debtors 

Loans and Receivables 

Amortised Cost 

Receivables at year end 

Loans and Receivables 

Amortised Cost 

Current Portion of Long Term Receivables 

Sale of Evern 

Loans and Receivables 

Amortised Cost 

Officials: Erven Loans 

Loans and Receivables 

Amortised Cost 

Farmers: Water Scheme 

Loans and Receivables 

Amortised Cost 

Flousing Selling Schemes Loans 

Loans and Receivables 

Amortised Cost 

Bank, Cash and Cash Equivalents 

ShortTerm Deposits 

Field To Maturity 

Fair Value 

Bank Balances and Cash 

Available for Sale 

Fair Value 


GRAP 23 Revenue from Non Exchange 

The municipality developed an accounting policy with the adoption of GRAP 23: Revenue from Non Exchange 
Transactions. 

The adoption of GRAP 23 resulted in previously disclosed unspent conditional grants being derecoginsed due to the 
grants being unconditonal. The grants derecognised are as follows; 

Festival of Lights 7,222 

Western Cape Water Quality 304,51 7 

Cleanest Town Award 3,684 
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56. Budget differences 

Material differences between budget and actual amounts 

All variances greater than 10% as depicted in the Statement of Comparison of Budget and Actual Amounts are explained 

below. 

Revenue 

Rev 1 Decrease in the rate used to bill interest during the year under review. 

Rev 2 Inclusion of "Own Revenue: VAT" as allowed. 

Rev 3 Investment portfolio grew more than anticipated due to rigorous cashflow management, therefore interest 

received was also more than anticipated. 

Rev 4 Increased payment rate on rates and arrangements made resulted in less penalties imposed. 

Expenditure 

Exp 1 Financial entries in accordance with accounting standards 

Exp 2 Overspending due to additional assets identified during the asset stocktake. Refer to note 10 (Property, plant 
and equipment as well as the note on Prior Period Errors. 

Exp 3 Financial entries in accordance with accounting standards. 

Exp 4 External loan not fully taken up as envisaged, therefore a saving on finance cost was realised. 

Exp 5 The overspending could not reasonably have been foreseen during the mid-year performance assessment as 

the region experienced an unusually colder winter which resulted in peak demand exceeding at times the 
supply allowance by Eskom. This necessitated the purchase of increased MVA supply amongst other factors. 
Overspending on water bulk purchases is as a result of the municipality receiving invoices for one account 
only for the past 3 years. This matter also affects the prior year. 

Exp 6 The overspending could not reasonably have been foreseen during the mid-year performance assessment as 
the bulk of the legal fees emanated from Court matters over which the municipality had no control. 

Changes from the approved budget to the final budget 

The changes between the approved and final approved adjustments budget are a consequence of reallocations within the 

approved budget parameters allowed for by Section 6 of the Budget Implementation and Monitoring Policy as approved 

by Council. 
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57. Deviations from, and ratifications of minor breaches of procurement process 

In accordance with Paragraph 36 of Supply Chain Management Policy the certificate of emergencies per directorate are listed below: 

Short Description of Reason for deviation Contract/ 

Number Adjudication Supplier Goods/ Services Procured Order Amount 


Municipal Manager 


D/SM 

5/13 

31 7 2012 

Webber Wentzel 

Appointment of an attorney firm, namely Webber 
Wentzel, to advice the Municipality and institute 
legal action in portion 2 of farm 490, on the 
Municipality's behalf. 

4.36(l)(a)(i) In an emergency. 
4.36.1(a)(v) in any other exceptional 
case where it is impractical or 
impossible to follow the official 
procurement processes 

Rates approved 

D/SM 

8/13 

16 8 2012 

Cliffe Dekker Hofmeyer 
Attorneys 

Appointment of an attorney firm, namely Cliffe 
Dekker Hofmeyer Attorneys, to attend to an 
urgent application as served on the Municipality 
on the 16th of August 2012 at approximately 
16h00, to be heard in the Western Cape High 
Court, Cape Town on the 17th of August 2012 
at lOhOO. 

4.36(l)(a)(i) in an emergency and 
(v) in any other exceptional case where 
it is impractical or impossible to follow 
the official procurement processes 

Rates approved 

D/SM 

14/13 

17 9 2012 

Cliffe Dekker Hofmeyer 
Attorneys 

Appointment of an attorney firm, namely Cliffe 
Dekker Hofmeyer Attorneys, to advice and 
institute legal action on behalf of the Municipality 
pertaining to Bovin Technologies. 

4.36(l)(a)(i) In an emergency. 
4.36.1(a)(v) in any other exceptional 
case where it is impractical or 
impossible to follow the official 
procurement processes 

Rates approved 

D/SM 

23/13 

31 10 2012 

Bradley Conradie 
Attorneys 

Appointment of an attorney firm, namely Bradley 
Conradie Attorneys, to provide advise after 
having instituted and conducted an investigation 
into allegations of alleged misconduct and a 
grievance. 

4.36(l)(a)(i) in an emergency and 
(v) in any other exceptional case where 
it is impractical or impossible to follow 
the official procurement processes 

Rates approved 

D/SM: 

37/13 

3 4 2013 

Teammate Audit 

Software 

Purchase of Teammate audit software. 

4.36(l)(a)(ii) Service available from 
single provider 

4.36.1{a)(v) in any other exceptional 
case where it is impractical or 
impossible to follow the official 
procurement processes 

R 110,850.00 

D/SM: 

48/13 

24 4 2013 

IDI Technology 

Solutions (Pty) Ltd 

Purchase of Barnowl Risk Management 
Solutions. 

4.36.1{a)(v) in any other exceptional 
case where it is impractical or 
impossible to follow the official 
procurement processes 

Y 1: R 260 205.00 

Y2:R 38 598.12 per 

annum 

Y3:R42 458.16 per 

annum 

Total deviations for Municipal Manager: 6 

Total expenditure for deviations excluding rates approved - Municipal Manager: R 371,055.00 
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57. Deviations from, and ratifications of minor breaches of procurement process 

In accordance with Paragraph 36 of Supply Chain Management Policy the certificate of emergencies per directorate are listed below: 


Deviation Date of 
Number Adjudication 


Supplier 


Community and Protection Services 


10 8 2012 



11 10 2012 ™“'^''""*®^^''*^®^ 
18/13 Limited 


Massbuild (Pty) Ltd t/a 
Builders Trade Depot 


Country Building 
Supplies 


Country Building 
Supplies 



27 

2 

2013 

20 

3 

2013 

22 

3 

2013 

25 

3 

2013 

25 

3 

2013 





Zebro's Chicken 


Pick 'n Pay 


Cabworld (Pty) Ltd 



Short Description of 
Goods/ Services Procured 


Reason for deviation 


Contract/ 
Order Amount 


11 4 2013 Remote Entry Systems 


D/SM: Eagle Eye Solution 

61/13 Technologies 


Total deviations for Community and Protection Services: 

Total expenditure for deviations excluding rates approved - Community and Protection Services: 


3M book detection system for Pniel Public 
Library. 

4.36(l)(a)(ii) Service available from 
single provider 

R 

198,578.62 

Transferring of secured data pertaining to traffic 
cases to the new service provider's system 
(TMT). 

4.36.1{a)(v) in any other exceptional 
case where it is impractical or 
impossible to follow the official 
procurement processes 

R 

71,728.80 

Supply and delivery of ETSI tetra radio 
equipment. 

4.32.1 (c) Procurement of goods and 
services under contracts secured by 
other organs of state. 

R 

45,364.99 

Emergency kits for Kayamandi fire disaster. 

4.36(l)(a)(i) In an emergency 

R 

1,020,000.02 

Emergency kits for Kayamandi fire disaster. 

4.36(l)(a)(i) In an emergency 

R 

1,421,625.60 

Emergency kits for Kayamandi fire disaster. 

4.36(l)(a)(i) In an emergency 

R 

1,590,443.64 

Installation of water supply network at 
Jonkershoek picnic site. 

4.36.1(a)(v) in any other exceptional 
case where it is impractical or 
impossible to follow the official 
procurement processes 

R 

62,579.49 

Supply of emergency meals to staff assisting in 
Kayamandi with the disaster management 
operation. 

4.36.1{a)(v) in any other exceptional 
case where it is impractical or 
impossible to follow the official 
procurement processes 

R 

9,759.50 

Supply of emergency meals to staff assisting in 
Kayamandi with the disaster management 
operation. 

4.36.1{a)(v) in any other exceptional 
case where it is impractical or 
impossible to follow the official 
procurement processes 

R 

7,160.16 

Supply and fit 3 Nissan NP 200 bakkie 
canopies. 

4.36(l)(a)(ii) Service available from 
single provider 

R 

56,977.20 

Access control system at access door to 59 
Andringa Street. 

4.36.1(a)(v) in any other exceptional 
case where it is impractical or 
impossible to follow the official 
procurement processes 

R 

25,661.40 

Specialist services: Electronic screening of 
offices (De-bugging). 

4.36.1{a)(v) in any other exceptional 
case where it is impractical or 
impossible to follow the official 
procurement processes 

R 

18,852.75 


12 

4,528,732.17 
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57. Deviations from, and ratifications of minor breaches of procurement process 

In accordance with Paragraph 36 of Supply Chain Management Policy the certificate of emergencies per directorate are listed below: 


Deviation Date of 
Number Adjudication Supplier 


Short Description of deviation 

Goods/ Services Procured 


Contract/ 
Order Amount 


Engineerini 

g Services 

D/SM 

03/13 

25 

7 

2012 

ABB South Africa (Pty) 
Ltd 

Supply of lEC 61850 Communication card for 
ABB Ref 615 protection relays. 

4.36(l)(a)(ii) Service available from 
single provider 

R 

63,475.20 

D/SM 

10/13 

5 

9 

2012 

Headzone Workshop 

Remove and overhaul complete engine - CL 
24247. 

4.36.1(a)(v) in any other exceptional 
case where it is impractical or 
impossible to follow the official 
procurement processes 

R 

62,266.80 

D/SM 

12/13 

20 

9 

2012 

ABC Services 

Appointment of ABC Services to update 
software for the calculation of bulk infrastructure 
contribution levies. 

4.36(l)(a)(ii) Service available from 
single provider. 

4.36.1(a)(v) in any other exceptional 
case where it is impractical or 
impossible to follow the official 
procurement processes 

R 

12,540.00 

D/SM 

13/13 

20 

9 

2012 

ABB South Africa (Pty) 
Ltd 

Supply of fibre interface lEC 61850 
communication card for ABB ref: 615 protection 
relays. 

4.36(l)(a)(ii) Service available from 
single provider 

R 

142,819.20 

D/SM 

15/13 

26 

9 

2012 

GWTrautmann CC 

Appointment of GW Trautmann for the operation 
and maintenance of the Belt Press at 
Stellenbosch WWTW De-Watering Facility. 

4.36(l)(a)(i) In an emergency 

Rates approved 

D/SM 

20/13 

17 

10 

2012 

Schweitzer Engineering 
Laboratories (Pty) Ltd 

Facilitation of Industrial Ethernet & TCP/IP and 
substation automation using IEC61850 training. 

4.36.1(a)(v) in any other exceptional 
case where it is impractical or 
impossible to follow the official 
procurement processes 

R 

22,794.30 

D/SM 

25/13 

6 

11 

2012 

WAM Technology 

Annual licence fee for the Municipal assistant 
system. 

4.36(l)(a)(ii) Service available from 
single provider 

R 

60,040.00 

D/SM: 

27/13 

13 

12 

2012 

Makukhane Consulting 
Engineering CC 

Implementation of Energy Efficiency and 

Demand Side Management (EEDSM) Program. 

4.36.1(a)(v) in any other exceptional 
case where it is impractical or 
impossible to follow the official 
procurement processes 

R 

547,200.00 

D/SM: 

30/13 

28 

2 

2013 

AAD T ruck and Bus 

Supply and delivery of heavy duty and industrial 
rating compactor. 

4.32.1 (c) Procurement of goods and 
services under contracts secured by 
other organs of state. 

R 

2,147,207.10 

D/SM: 

40/13 

5 

4 

2013 

G.M Waste 

Management of Municipal landfill site. 

4.36.1(a)(v) in any other exceptional 
case where it is impractical or 
impossible to follow the official 
procurement processes 

R 

225,500.00 

D/SM: 

44/13 

8 

4 

2013 

Adenco 

Emergency electrification of Kayamandi 0 fire 
disaster area. 

4.36(l)(a)(i) In an emergency 

R 

8,053,380.82 
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57. Deviations from, and ratifications of minor breaches of procurement process 

In accordance with Paragraph 36 of Supply Chain Management Policy the certificate of emergencies per directorate are listed below: 


Deviation Date of 
Number Adjudication Supplier 


Short Description of Reason for deviation Contract/ 

Goods/ Services Procured Order Amount 


D/SM: 

45/13 

17 4 2013 

Genadendal Jackies 

Bazaar 

Transport of containerised waste from 
Franschhoek and Klapmuts. 

4.36.1{a){v) in any other exceptional 
case where it is impractical or 
impossible to follow the official 
procurement processes 

R 75,989.21 

D/SM: 

46/13 

20 4 2013 

DP Truck Hire 

Collection of Municipal waste from Franschhoek 
and surrounding areas. 

4.36.1{a)(v) in any other exceptional 
case where it is impractical or 
impossible to follow the official 
procurement processes 

R 125,970.00 

D/SM: 

49/13 

25 4 2013 

Boudel Motors 

Three (3) 1400-1600 500kg LDV with canopy. 
(Drakenstein Municipality item C4 of Tender 
CES34/2011) 

4.32. Procurement of goods and 
services on contracts secured by other 
organs of state. 

R 372,472.20 

Two (2) 2500kg Double Cab truck with drop 
sides. (Drakenstein Municipality item C14 of 
Tender CES34/2011) 

R 670,480.00 

One (1) 6000kg Tip Truck 3-way.(Drakenstein 
Municipality item C17 of Tender CES34/2011) 

R 645,830.00 

Bellmo Trans t/a Protea 
Toyota 

Four (4) 2000CC - 1000kg LWB LDV with 

Canopy (Drakenstein Municipality item C5 of 
Tender CES34/2011) 

R 710,343.48 

D/SM: 

52/13 

29 5 2013 

ABB South Africa (Pty) 
Ltd 

Supply of three (3) off ABB REF 615 protection 
relays. 

4.36(l)(a)(ii) Service available from 
single provider 

R 63,475.20 

D/SM: 

53/13 

28 5 2013 

Watergroup Holdings 

REAP Project for Stellenbosch Waste Water 
Treatment Works (WWTW). 

4.36.1(a)(v) in any other exceptional 
case where it is impractical or 
impossible to follow the official 
procurement processes 

R 50,190.27 

D/SM: 

55/13 

29 5 2013 

Kai-Ma Hydraulics (Pty) 
Ltd 

Hiring of refuse compactor. 

4.36.1{a)(v) in any other exceptional 
case where it is impractical or 
impossible to follow the official 
procurement processes 

R 94,392.00 

D/SM: 

57/13 

24 6 2013 

Kai-Ma Hydraulics (Pty) 
Ltd 

Hiring of refuse compactor. (5,7,10, 12, 14, 17, 
19, 21 and 24 June 2013) 

4.36.1{a)(v) in any other exceptional 
case where it is impractical or 
impossible to follow the official 
procurement processes 

R 69,255.00 

D/SM: 

58/13 

24 6 2013 

Kai-Ma Hydraulics (Pty) 
Ltd 

Hiring of refuse compactor. (19 and 21 June 
2013) 

4.36.1{a)(v) in any other exceptional 
case where it is impractical or 
impossible to follow the official 
procurement processes 

R 13,680.00 


iTotal deviations for Engineering Services: 19 


[Total expenditure for deviations excluding rates approved - Engineering Services: R 14,229,300.78 
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57. Deviations from, and ratifications of minor breaches of procurement process 

In accordance with Paragraph 36 of Supply Chain Management Policy the certificate of emergencies per directorate are listed below: 


Deviation Date of 
Number Adjudication 
Financial Services 


2 10 2012 


Supplier 


Short Description of 
Goods/ Services Procured 


Reason for deviation 


Contract/ 
Order Amount 



28 6 2013 


28 6 2013 


Knowledge Base Sales 
(Pty) Ltd 

Facilitation of upgraded Allycad system training. 

4.36.1(a)(v) in any other exceptional 
case where it is impractical or 
impossible to follow the official 
procurement processes 

R 5,472.00 

The Valuator 

Valuation of heritage assets: Library books. 

4.36.1(a)(v) in any other exceptional 
case where it is impractical or 
impossible to follow the official 
procurement processes 

R 14,250.00 

Payday Software 

Systems (Pty) Ltd 

Procurement of services from Payday for the Bi- 
annual reconciliation and submission of IRP5 to 

SARS. 

4.36(l)(a)(ii) Service available from 
single provider 

R 4,356.40 

Deloitte and Touche 

Municipality VAT workshop. 

4.36.1(a)(v) in any other exceptional 
case where it is impractical or 
impossible to follow the official 
procurement processes 

R 17,100.00 

ABSA 

For the continuous rendering of banking 
services as provided by ABSA to Stellenbosch 
Municipality. 

4.36.1(a)(v) in any other exceptional 
case where it is impractical or 
impossible to follow the official 
procurement processes 

R 1,050,000.00 

Au recon 

Stock take of Stellenbosch infrastructure assets. 

4.36.1(a)(v) in any other exceptional 
case where it is impractical or 
impossible to follow the official 
procurement processes 

R 1,009,402.57 

AON South Africa (Pty) 
Ltd 

Extension of insurance contract for a period of 
six months ending 30 September 2013. 

4.36.1(a)(v) in any other exceptional 
case where it is impractical or 
impossible to follow the official 
procurement processes 

R 1,147,448.95 

Total South Africa (Pty) 
Ltd 

Service provider to supply petrol and diesel for 
the shorter period of: actual date of 
commencement of the fleet management 
system or twelve months ending June 2014. 

4.36.1(a)(v) in any other exceptional 
case where it is impractical or 
impossible to follow the official 
procurement processes 

Amount will depend on 
the actual usage of 
vehicles per department. 


Total deviations for Financial Services: 

Total expenditure for deviations excluding rates approved - Financial Services: 


R 3,248,029.92 
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57. Deviations from, and ratifications of minor breaches of procurement process 

In accordance with Paragraph 36 of Supply Chain Management Policy the certificate of emergencies per directorate are listed below: 


Deviation Date of 
Number Adjudication Supplier 


Short Description of Reason for deviation Contract/ 

Goods/ Services Procured Order Amount 


Human Settlements and Property Management 


D/SM: 

28/13 

■ 

Jubilee PRT 

Appointment of Jubilee PRT to assist in the 
following projects namely: I) access to basic 
services; ii) Langrug settlement; ill) Ekanini; iv) 
Jamestown and v) Drodyke. That the projects 
be rolled out as funding becomes available. 

4.32.1 (c) Procurement of goods and 
services under contracts secured by 
other organs of state. 

R 1,095,962.01 


11 4 2013 

Power Construction 

Kayamandi emergency repairs to public 
amenities. 

4.36(l)(a)(i) In an emergency 

R 524,400.00 


3 5 2013 

Imagine Inc. 

Artwork (statue) in front of town hall. 

4.36.1(a)(iii)special artworks 

R 506,250.00 

D/SM: 

56/13 

10 6 2013 

Victory Ticket 212 CC 

Appointment of service provider tor additional 
electrical repairs of Alma flats, Dorp Street. 

4.36(l)(a)(i) In an emergency 

R 5,715.39 

Total deviations for Human Settlements and Property Management: 4 

Total expenditure for deviations for Human Settlements and Property Management: R 2,132,327.40 


Planning and Economic Development 


D/SM; 

62/13 

27 6 2013 

At Planning Town and 
Regional Consulting 
Services 

Update the existing zoning maps and finalize the 
Integrated Zoning Scheme. 

4.36.1{a)(v) in any other exceptional 
case where it is impractical or 
impossible to follow the official 
procurement processes 

R 

21,717.00 

Total deviations for Planning and Economic Development: 



1 

Total expenditure for deviations excluding rates approved - Planning and Economic Development: 

R 

21,717.00 
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57. Deviations from, and ratifications of minor breaches of procurement process 

In accordance with Paragraph 36 of Supply Chain Management Policy the certificate of emergencies per directorate are listed below: 


Deviation Date of 
Number Adjudication 


Supplier 


Short Description of 
Goods/ Services Procured 


Reason for deviation 


Contract/ 
Order Amount 


D/SM 

01/13 

13 7 2012 

Fairbridges Attorneys 

Appointment of legal services to assist the 
speaker re enquiry of the public protector. 

4.36(l)(a)(i) In an emergency 

Rates approved 

D/SM 

02/13 

20 7 2012 

Mr Jan Coetzee 

Extension for the appointment of Mr Jan 

Coetzee as interim competent person 
supervision of machinery in terms of the 
Occupational Flealth and Safety Act - Act 85 of 
1993. 

4.36(l)(a)(i) In an emergency 

R 34,000.00 

D/SM 

4/13 

30 7 2012 

IMQS 

The appointment of IMQS to provide training to 
users of the integrated Municipal infrastructure 
management system. 

4.36(l)(a)(ii) Service available from 
single provider. 

4.36.1{a)(v) in any other exceptional 
case where it is impractical or 
impossible to follow the official 
procurement processes 

R 34,200.00 

D/SM 

7/13 

22 8 2012 

Payday Software 

Systems (Pty) Ltd 

Procurement of services from Payday on an on 
going basis. 

4.36.1{a)(v) in any other exceptional 
case where it is impractical or 
impossible to follow the official 
procurement processes 

R 4,424.11 

D/SM 

9/13 

4 9 2012 

Xepa Consulting (Pty) 

Ltd 

Appointment of a service provider for IT 
consulting services. 

4.36(l)(a)(i) In an emergency 

R 42,750.00 

D/SM 

11/13 

13 9 2012 

Storage Technology 
Services (Pty) Ltd 

Appointment of service provider for data 
migration from current FIP SAN to the new EMC 
SAN 

4.36(l)(a)(i) In an emergency 

R 31,920.00 

D/SM 

16/13 

2 10 2012 

Ignite Advisory Services 

Procurement performance management system 

4.36(l)(a)(ii) Service available from 
single provider 

R 82,080.00 

D/SM 

22/13 

24 10 2012 

City of Cape Town 

Facilitation of Fire Warden training. 

Reg. 32 Procurement of goods or 
services under contracts secured by 
other organs of state. 

R 15,200.00 

D/SM: 

26/13 

5 12 2012 

Northlink College 

Service provider to facilitate pre-trade testing 
and trade test for plumbing. 

4.36.1{a)(v) in any other exceptional 
case where it is impractical or 
impossible to follow the official 
procurement processes 

R 13,515.00 

D/SM: 

36/13 

26 3 2013 

SA Employment Law 
Services CC 

Appointment of an external service provider to 
facilitate disciplinary hearings of councillors. 

4.36.1{a)(v) in any other exceptional 
case where it is impractical or 
impossible to follow the official 
procurement processes 

R 54,000.00 
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57. Deviations from, and ratifications of minor breaches of procurement process 

In accordance with Paragraph 36 of Supply Chain Management Policy the certificate of emergencies per directorate are listed below: 


Deviation 

Number 

Date of 

Adjudication 

Supplier 

Short Description of 

Goods/ Services Procured 

Reason for deviation 

Contract/ 

Order Amount 

D/SM: 

50/13 

26 4 2013 

ODS Consultants 

Strategic session for Mayco and Directors. 

4.36.1{a){v) in any other exceptional 
case where it is impractical or 
impossible to follow the official 
procurement processes 

R 28,500.00 

D/SM: 

54/13 

27 5 2013 

First Technology (Pty) 

Ltd 

Purchase of the Council Chambers projector. 

4.36.1(a)(v) in any other exceptional 
case where it is impractical or 
impossible to follow the official 
procurement processes 

R 43,380.42 

D/SM: 

59/13 

24 6 2013 

Avalon Systems 

Support and manage the Municipality's free Wi- 
Fi network. 

4.36.1(a)(v) in any other exceptional 
case where it is impractical or 
impossible to follow the official 
procurement processes 

R 33,630.00 

D/SM: 

60/13 

24 6 2013 

Deloitte Consulting (Pty) 
Ltd 

T.A.S.K job evaluation workshop. 

4.36.1(a)(v) in any other exceptional 
case where it is impractical or 
impossible to follow the official 
procurement processes 

R 52,168.45 

Total deviations for Strategic and Corporate Services: 

Total expenditure for deviations excluding rates approved - Strategic and Corporate Services: 

14 

R 469,767.98 


Total deviations approved by the Accounting Officer for the financial year 2012/2013: 
Total expenditure for deviations excluding rates approved: 


64 

25,000,930.25 
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58. Certificate of Emergencies 

In accordance with Paragraph 36 of Supply Chain Management Policy the certificate of emergencies per directorate are listed below: 


Date of 

Contract/ 

Short Description of 


Adjudication Supplier 

Order Amount 

Goods/ Services Procured 

Reason for deviation 


En gineering Services 

4 7 2012|gO 2 Plant Hire 


6 ■ 

^ 2012 

JC Solutions 

R 56,927.40 

6 ■ 

^ 2012 

DP Truck Hire 

R 81,532.80 


6 7 2012 DP Truck Hire 

7 7 2012 Hydratech 


9 7 2012 Emanti Management 


9 7 2012 Emanti Management 


2012 Leading Edge 


2012 Integral Laboratories (Pty) Ltd 


30 7 2012 Emanti Management (Pty)Ltd 


7 8 2012 D P Truckhire 
7 8 2012 D P Truckhire 


Sample and Analise Drinking water at 25 Omega Street, 
Rosendal, Stellenbosch 


Sample and Analise Drinking water at 07 School Street, 
Mooiwater, Stellenbosch 


Collection of Municipal Waste from Franschhoek and 

2U,3o3.2u 

surrounding areas. 

2,918.40 Hiring of 5Ton truck - Collection Of Recyclables. 


8 8 

2012 

Go2 Plant Hire Cc T/A Checker 

R 

33,345.00 

Hiring of lOm^ refuse compactor 31/07/2012 - 31/08/2012. 

8 8 

2012 

LG TOW-IN CC. 

R 

3,904.50 

Towing of truck from Klapmuts to Beltana (CL24247). 


14 8 2012 JC Solutions 
14 8 2012 D P Truckhire 



14 8 2012 Go2 Plant Hire Cc T/A Checker 

22 8 2012 D P Truckhire 


27 8 2012 JC Solutions 

7 9 2012 Bazamile Trading CC 


14 9 2012 Emanti Management (Pty)Ltd 


19 9 2012 I. Bester 


28 9 2012 Bazamile Trading CC 


19 9 2012 RRR Civils CC 


1 10 2012 RRR Civils CC 

4 10 2012 Sanitech 

8 10 2012 Protocor Twenty Two CC 


.c ^ 4.36.4 Certificate of 

11,286.00 Hiring of Refuse Compactor 

Emeraencv 


56,927.40 Hiring of plant and equipment at Stellenbosch Landfill site. 4-36.4 Certi icate o 
Emergency 

of Municipal Waste from Franschhoek and 4.36.4 Certificate of 

81,532.80 _ 

surroundina areas. Emeraencv 


• .£ ^ . 4.36.4 Certificate of 

12,150.06 Hiring of Refuse Compactor 

Emergency 

• .c ^ 4.36.4 Certificate of 

61,560.00 Hiring of Refuse Compactor 

Emeraencv 


4.36.4 Certificate of 
Emeraencv 


4.36.4 Certificate of 
Emeraencv 


4.36.4 Certificate of 
Emeraencv 


4.36.4 Certificate of 
Emeraencv 


4.36.4 Certificate of 
Emergency 


4.36.4 Certificate of 

Emergency 

4.36.4 Certificate of 
Emeraencv 


4.36.4 Certificate of 
Emergency 
4.36.4 Certificate of 
Emeraencv 


4.36.4 Certificate of 

Emergency 

4.36.4 Certificate of 
Emeraencv 


4.36.4 Certificate of 

Emergency 

4.36.4 Certificate of 
Emeraencv 


A QR A r'prtifir-atp nf 

26,676.00 Hiring of 19m refuse truck 06/08/2012-09/08/2012. ^ v^eiLiiiLdie ui 

Emergency 

Collection of Municipal waste from Franschhoek 13/08/2012 - 4.36.4 Certificate of 

40,766.40 

24/08/2012/ Emeraencv 


4 8R 4 Cprt f fstp nf 

112,668.82 Hiring of plant and equipment at Stellenbosch Landfill site. 

Emergency 

Operation and maintenance of Communal Ablution Facilities at 4.36.4 Certificate of 

68,620.00 ,, 

Kavamandi. Emeraencv 


Operation of the Drinking Water Quality Programme for 4.36.4 Certificate of 

Auaust 2012. Emeraencv 


4,002.54 


3,245.76 


3,192.00 Emergency Work Blackheath Pump House 


12,722.40 Drinking Water Quality analysis forJuly (LIO samples). 


89,387.66 Drinking Water Qualtiy Programme for July 2012. 


52,183.46 Hiring or plant and equipment at Stellenbosch landfill site. 
20,383.20 Door to door collection at Franschhoek. 


oc ooo no Transport of containerised waste from Franschhoek and 

2o,2o2.U2 , 

Klapmuts. 

4,377.60 Hiring of 5 Ton tipper truck. 


44,693.83 


34,381.26 


68,620.00 


49,937.70 


Palasade fence complete with galtes at Kayamandi High 4.36.4 Certificate of 


School Mini Substation. 


Operations and maintenance of communal ablution facilities at 4.36.4 Certificate of 
Kavamandi informal settlement, Emeraencv 


Emergency repair to collapsed sewer main in Everlasting 4.36.4 Certificate of 
Street, Welqevonden. Emergency 


Water pipe repair work to Stellenbosch Municipal main 4.36.4 Certificate of 

building. Emergency 


2 g Q 2 Water pipe repair work to Stellenbosch Municipal main 

' ' building. 

Provision, Service and Maintenance of Chemical Toilets at 
58,995.00 Jamestown, Devon Valley WWTW, Stellenbosch and 
Klapmuts 

9,148.50 Replacing Stolen Electrical Cables at Franshoek WWTW 


8 10 

2012 

Abrahams Builders 

R 

8,640.00 

Hiring of 5Ton tipper truck for the collection of recycling. 

24 10 

2012 

Kai-Ma Hydraulics 

R 

86,184.00 

Hiring of refuse compactor. 


24 10 2012 CEM Construction 


5 11 2013 Exeo Construction 


2013 Exeo Construction 
2013 G.M Waste 


28 1 2013 Kai-ma Hydraulics 


14,000.00 Hiring of 5Ton tipper truck for the collection of recycling. 


225,911.06 Repair of bulk water main in R44 and connection of Bell Street. 


83,099.16 

40,000.00 


146,034.00 


4.36.4 Certificate of 
Emergency 

4.36.4 Certificate of 
Emergency 


4.36.4 Certificate of 

Emergency 

4.36.4 Certificate of 
Emergency 


4.36.4 Certificate of 
Emeraencv 


4.36.4 Certificate of 
Emergency 


Repair to collapsed mam sewer in Merriman Street, 4.36.4 Certificate of 

Stellenbosch. Emergency 

Supply of containers for the disposal of waste at Stellenbosch 4.36.4 Certificate of 
landfill site. Emeraencv 


Collection of Municipal waste from Franschhoek and 4.36.4 Certificate of 

surrounding areas. (01 Dec. 2012 to 31 Dec. 2012^ Emergency 


107 



















































Stellenbosch Municipality 

Financial Statements for the year ended 30 June 2013 

Notes to the Annual Financial Statements 


58. Certificate of Emergencies 

In accordance with Paragraph 36 of Supply Chain Management Policy the certificate of emergencies per directorate are listed below: 


Date of 
Adjudication 

Supplier 

Contract/ 
Order Amount 

Short Description of 

Goods/ Services Procured 

Reason for deviation 

28 

1 

2013 

Kai-ma Hydraulics 

R 

67,716.00 

Hiring of refuse compactor. 

4.36.4 Certificate of 
Emergency 

28 

1 

2013 

Yulston's Transport 

R 

46,213.75 

Hiring of 2x tipper trucks. 

4.36.4 Certificate of 

Emergencv 

28 

1 

2013 

Abrahams Builders 

R 

38,400.00 

Hiring of 5 ton tipper truck. 

4.36.4 Certificate of 
Emergencv 

29 

1 

2013 

G.M Waste 

R 

56,000.00 

Security services at Stellenbosch landfill site. (27 Dec. 2012 - 
23 Jan. 2013) 

4.36.4 Certificate of 

Emergency 

28 

1 

2013 

DP Truck Hire 

R 

25,194.00 

Collection of Municipal Waste from Franschhoek and 
surrounding areas. 

4.36.4 Certificate of 
Emergencv 

28 

2 

2013 

G02 Plant Hire 

R 

66,690.00 

Hiring of refuse compactor. 

4.36.4 Certificate of 

Emergencv 

7 

3 

2013 

Integral Laboratories (Pty) Ltd 

R 

15,416.68 

Drinking water quality analysis for March 2013. 

4.36.4 Certificate of 
Emergencv 

8 

3 

2013 

Abrahams Builders 

R 

61,200.00 

Hiring of tipper truck for recycling. 

4.36.4 Certificate of 

Emergencv 

8 

3 

2013 

Kai-ma Hydraulics 

R 

90,858.00 

Door to door collection in Franschhoek (12 Nov - 30 Nov 

2013). 

4.36.4 Certificate of 
Emergencv 

28 

3 

2013 

Sanitech Toilet Hire 

R 

34,200.00 

Hire of 50 Chemical units (4 weeks). 

4.36.4 Certificate of 

Emergencv 

28 

3 

2013 

Three Go Konstruksie 

R 

57,743.00 

Repair to damaged, collapsed reservoir roof Kylemore no. 2. 

4.36.4 Certificate of 
Emergencv 

25 

4 

2013 

RRR Civils CC 

R 

109,790.80 

Emergency work at Oude Molan and Distillery Road. 

4.36.4 Certificate of 

Emergencv 

9 

5 

2013 

Reinhausen South Africa 

R 

13,919.00 

Appointment of a contrator to cerfity oil samples. 

4.36.4 Certificate of 
Emergencv 

31 

5 

2013 

Super Rent 

R 

124,146.00 

Lease of vehicles for period 03 June 2013 until 31 July 2013. 

4.36.4 Certificate of 

Emergencv 

13 

5 

2013 

D.P Truckhire 

R 

25,194.00 

Door to door collection 6-10 May 2013. 

4.36.4 Certificate of 
Emergencv 

19 

5 

2013 

Kai-ma Hydraulics 

R 

15,390.00 

Hire of refuse compactor. 

4.36.4 Certificate of 

Emergencv 

30 

5 

2013 

Oscar Warren Meyer 

R 

4,400.00 

Vandalism at Currie substation, repair the ceilling. 

4.36.4 Certificate of 
Emergencv 

24 

6 

2013 

Ian Picking 

R 

12,156.96 

Hiring of 150mm portable diesel driven water pump at 
Paradvskloof Water Treatment Plant. 

4.36.4 Certificate of 

Emergencv 

4 

6 

2013 

1 Bester 

R 

14,405.42 

Vandalism at Currie substation, replace wooden door with a 
steel door. 

4.36.4 Certificate of 
Emergencv 

25 

6 

2013 

L H Marthinusen 

R 

154,923.88 


4.36.4 Certificate of 
Emergency 


Eyabantu Professional Service 

R 

17,521.80 

Markotter TX NO. 1 - STRIP & QUOTE 

29 

6 

2013 

Kai-ma Hydraulics 

R 

15,390.00 

Hiring of refuse compactor (CL 24247) 

4.36.4 Certificate of 
Emergency 

Total Emergency certificates for Engineering Services: 

57 



Total Value amount; 

R 

2,714,586.94 




Co mmunity and Protection Services 


24 

7 

2012 

Sure Stellenbosch Travel 

R 

3,255.00 

Emergency accomodation for councillors. 

4.36.4 Certificate of 

Fmeraencv 

25 

7 

2012 

Sure Stellenbosch Travel 

R 

28,339.10 

Emergency accomodation for councillors. 

4.36.4 Certificate of 

Emeraencv 

3 

8 

2012 

Franschhoek Plant Hire 

R 

615.60 

Hiring of digger loader to dig grave at Franschhoek cemetry. 

4.36.4 Certificate of 
Emergency 

11 

9 

2012 

Rhotech 

R 

2,964.00 

Repair and ugrade of licensing alarm system 

4.36.4 Certificate of 

Emergencv 

11 

9 

2012 

Rhotech 

R 

5,643.00 

Installation of alarm system at Dorp Street offices. 

4.36.4 Certificate of 

Emergencv 

11 

9 

2012 

Rhotech 

R 

2,850.00 

Installation of alarm system at Techno Park pump station. 

4.36.4 Certificate of 

Emergencv 

20 

9 

2012 

Siyazama Painting & Cleaning C 

R 

4,500.00 

Fire and flood kits for Informal structures in various informal 
areas in the Stellenbosch region 

4.36.4 Certificate of 

Emergency 

11 

10 

2012 

Voijavu Voicelogger SA 

R 

28,009.80 

Emergency procurement of 4 port VOIP interface with 4 soft 
phone licenses 

4.36.4 Certificate of 
Emergencv 

5 

11 

2012 

Fire Raiders Cape 

R 

9,364.38 

Recovery Towing, remove and replace 2 rear brake boosters. 

4.36.4 Certificate of 

Emergencv 

2 

12 

2012 

Redhills Electronic 

R 

13,007.40 

Emergency procurement to CCTV radio network and cabling 

4.36.4 Certificate of 
Emergencv 

4 

12 

2012 

Thysonic Systems 

R 

10,498.26 

Emergency procurement to Access control system 

4.36.4 Certificate of 
Emergency 







Due to rogue winds many trees where uprooted: Tree feeling 


18 

12 

2012 

QCK Lezmin 4366 t/a Future Trees 

R 

6,840.00 

and safeguarding of environment behind 31 Rhode Street, 
Cloetesville. 

Emergency 
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Stellenbosch Municipality 

Financial Statements for the year ended 30 June 2013 

Notes to the Annual Financial Statements 


58. Certificate of Emergencies 

In accordance with Paragraph 36 of Supply Chain Management Policy the certificate of emergencies per directorate are listed below: 


Date of 
Adjudication 

Supplier 

Contract/ 
Order Amount 

Short Description of 

Goods/ Services Procured 

Reason for deviation 

1 

2 

2013 

Voijavu Voicelogger SA (Pty)Ltd 

R 

3,334.50 

Supply and installation of four (4) port voijavu and four (4) port 
analogue standard logger (labour 19 January 2013). 

4.36.4 Certificate of 
Emergency 

18 

2 

2013 

African Compass Trading 800 CC 

R 

4,482.00 

Security service at Cloetesville swimming pool. 

4.36.4 Certificate of 
Emergency 

18 

2 

2013 

Rhotech 

R 

8,447.40 

Install intrusion detection system at Traffic. 

4.36.4 Certificate of 

Emergencv 

28 

1 

2013 

Remote Entry Systems 

R 

6,719.99 

Re-install impro access control software. 

4.36.4 Certificate of 
Emergencv 




African Compass Trading 800 CC 

R 

80,369.50 






Roman Security 

R 

64,780.00 


4.36.4 Certificate of 
Emergency 

12 

3 

2013 

Masiqhame Security Trading 1533 CC 

R 

15,960.00 

Security services at various Municipal sites. 




Maqeba Investment Enterprise 

R 

8,820.00 



15 

3 

2013 

Maqeba Investment Enterprise 

R 

30,030.00 

Security service at Zone 0, Kayamandi. 

4.36.4 Certificate of 

Emergencv 

26 

3 

2013 

Stellenbosch Cash and Carry 

R 

307.96 

Midi carrier vags (250) for food parcels. 

4.36.4 Certificate of 
Emergencv 

22 

3 

2013 

Zebro's Stellenbosch 

R 

1,830.00 

Supply of emergency meals to staff assisting in Kayamandi 
with disaster management operation 

4.36.4 Certificate of 
Emergencv 

22 

3 

2013 

BP Merriman (Pick 'n Pay express) 

R 

6,432.41 

Supply of emergency meals to staff assisting in Kayamandi 
with disaster management operation 

4.36.4 Certificate of 
Emergency 

25 

3 

2013 

BP Merriman (Pick 'n Pay express) 

R 

8,098.34 

Supply of emergency meals to staff assisting in Kayamandi 
with disaster management operation 

4.36.4 Certificate of 

Emergencv 

25 

3 

2013 

Zebro's Stellenbosch 

R 

3,839.00 

Supply of emergency meals to staff assisting in Kayamandi 
with disaster management operation 

4.36.4 Certificate of 
Emergencv 

5 

4 

2013 

Zebro's Stellenbosch 

R 

1,942.20 

Supply of emergency meals to staff assisting in Kayamandi 
with disaster management operation 

4.36.4 Certificate of 

Emergency 

5 

4 

2013 

BP Merriman (Pick 'n Pay express) 

R 

7,160.16 

Supply of emergency meals to staff assisting in Kayamandi 
with disaster management operation 

4.36.4 Certificate of 

Emergencv 

5 

4 

2013 

African Compass Trading 800 CC 

R 

28,884.00 

Security at Cloetesville sports 22 - 31 March 2013. 

4.36.4 Certificate of 

Emergencv 

8 

4 

2013 

African Compass Trading 800 CC 

R 

146,721.50 

Security services at various Municipal sites. 

4.36.4 Certificate of 
Emergencv 

15 

4 

2013 

Camel Rock Trading 539 CC 

R 

42,852.60 

Security services at various Municipal sites. 

4.36.4 Certificate of 

Emergencv 





R 

2,850.00 

Installation of outdoor passive, De Witt house back entrance. 

4.36.4 Certificate of 
Emergencv 

17 

4 

2013 

Rhotech 

R 

4,902.00 

Installation of alarm system at Planning and Development 1st 
floor. 

4.36.4 Certificate of 

Emergency 





R 

5,130.00 

Installation of alarm system at Ward Councillors offices on the 
2nd floor. 

4.36.4 Certificate of 
Emergency 

18 

4 

2013 

Genadendal Jackies Bazaar 

R 

75,989.21 

Transport of containerised waste from Klapmuts. 

4.36.4 Certificate of 

Emergencv 

18 

4 

2013 

D.P Truckhire 

R 

25,194.00 

Collection of Municipal waste from Franschhoek and 
surrounding areas. (18-22 Mar 20131 

4.36.4 Certificate of 
Emergencv 

26 

4 

2013 

Rhotech 

R 

9,633.00 

Installation of alarm system at Jan Marais Eco Centre. 

4.36.4 Certificate of 

Emergencv 

27 

4 

2013 

Ilizwe Armed Security 

R 

5,359.00 

Sercurity sevice from the evening of 17 April until 30 April 

2013. 

4.36.4 Certificate of 

Emergency 

27 

4 

2013 

Thysonic Systems 

R 

26,130.00 

Supply and install biometric system CFO doors x 2. 

4.36.4 Certificate of 

Emergencv 

16 

5 

2013 

Redhills Electronics 

R 

51,990.84 

Purchase and install UPS for control room. 

4.36.4 Certificate of 

Emergencv 

22 

5 

2013 

Fire Raiders Cape (Pty) Ltd 

R 

48,807.52 

Major pump service and plumbing repairs - CL 50544 . 

4.36.4 Certificate of 

Emergencv 

22 

5 

2013 

Thysonic Systems 

R 

29,095.00 

Supply and installation of visitor management system. 

4.36.4 Certificate of 

Emergencv 

31 

5 

2013 

Maqeba Investment Enterprise 

R 

20,790.00 

Watergang fence 29-31 May 2013; 1-30 June 2013 

4.36.4 Certificate of 

Emergencv 

6 

6 

2013 

Rhotech 

R 

83,998.00 

Ugrade of the alarm base station in the law enforcement 
control room. 

4.36.4 Certificate of 

Emergency 

6 

6 

2013 

Rhotech 

R 

2,508.00 

Alarm system at Klapmuts ward office. 

4.36.4 Certificate of 
Emergency 

Total Emergency certificates for Community and 

40 



Total Value amount; 


979,274.67 
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Stellenbosch Municipality 

Financial Statements for the year ended 30 June 2013 

Notes to the Annual Financial Statements 


58. Certificate of Emergencies 

In accordance with Paragraph 36 of Supply Chain Management Policy the certificate of emergencies per directorate are listed below: 


Date of 


Contract/ 

Short Description of 


Adjudication 

Supplier 

Order Amount 

Goods/ Services Procured 

Reason for deviation 


Human Settlement and Property Management 


7 5 2013 

Mr JJ Jones 

R 15,380.00 

Repairs of blocket toilets at Lavanda Flats. 

4.36.4 Certificate of 

Emeraencv 

11 5 2013 

Koelpark Electrical CC 

R 15,000.00 

Electrical work at the Traffic department. 

4.36.4 Certificate of 
Emergency 

29 5 2013 

John Wenn 

R 3,000.00 

Repairs of broken toilets at Jacaranda flats. 

4.36.4 Certificate of 
Emergency 

28 5 2013 

I.J.W Plumbing 

R 14,840.00 

Repair burst waterpipe at Van Der Stel sportsground. 

4.36.4 Certificate of 
Emergency 

20 5 2013 

Nine Tiling and Plumbing 

R 2,665.00 

Detect and repair leakages. 

4.36.4 Certificate of 
Emergency 

18 6 2013 

John Wenn 

R 8,700.00 

Removal and installation of burst hot water cylinder at 
Reservoir Street No 2. 

4.36.4 Certificate of 
Emergency 

21 6 2013 

Koelpark Electrical CC 

R 12,135.00 

Dedicated circuit for E-natis system at the Traffic department. 

4.36.4 Certificate of 
Emergency 

Total Emergency certificates for Human Settlement and 
Property Management: 

7 


Total Value amount; 

R 71,720.00 


Planning and Economic Development 


8 10 2012 

MC Flooring 

R 

31,600.00 

Replacement of diagonals carpet tiles. 

4.36.4 Certificate of 

Emeraencv 

3 4 2013 

John Martin Photo Studio 

R 

15,000.00 

ID photos fo Kayamandi fire victims. 

4.36.4 Certificate of 
Emergency 

Total Emergency certificates for Strategic and 

Corporate Services: 

2 



Total Value amount; 


46,600.00 




Strategic and Corporate Services 


7 3 2013 

Datacentrix 

R 

3,990.00 

Emergency legato back-up problem. 

4.36.4 Certificate of 

Emeraencv 

18 3 2013 

Datacentrix 

R 

9,120.00 

Emergency tape library temp replacement. 

4.36.4 Certificate of 
Emergency 

R 

4,560.00 

Once off installation and configuration 


25 3 2013 

Teeja's Bed and Breakfast 

R 

1,100.00 

Accomodation for two CDW's from Province. 

4.36.4 Certificate of 
Emergency 

Total Emergency certificates for Strategic and 

Corporate Services: 

3 



Total Value amount; 

B 

18,770.00 



Total Emergency Certificates for the 2012/2013 

Financial year: 

109 


Total Value amount for Emergency Certificates for the 
2012/2013 Financial year: 

R 

3,830,951.61 
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Stellenbosch Municipality 

Appendix A for the year ended 30 June 2013 


SCHEDULE OF EXTERNAL LOANS AS AT 30 JUNE 2013 


Details 

Loan 

Number 

Redeemable 

Date 

Balance at 

30 June 2012 

Received 
during the 
Period 

Redeemed 
during Period 

Balance at 

30 June 2013 




R 

R 

R 

R 

DEVELOPMENT BANK OF 







SOUTH AFRICA 







DBSA @ 9,25% 

101878 

31 Dec 2020 

22,406,397 


1,833,348 

20,573,049 

DBSA @ 11,55% 

103081 

30 June 2025 

19,745,186 

4,089,110 

938,361 

22,895,935 

DBSA @ 10.25% 

103905 

30 June 2026 

40,707,156 

18,297,312 

2,597,896 

56,406,573 


Total External Loans 


82,858,740 


22,386,422 


5,369,604 


99,875,557 























Stellenbosch Municipality 

Appendix B for the year ended 30 June 2013 


ANALYSIS OF PROPER! PLANT AND EQUIPMENT AS AT 30 JUNE 2013 


Description 

Opening 

Balance 

Rand 

Additions 

Rand 

Cost /Revaluation 

Under 

construction 

Rand 

Movements 

Rand 

Closing Balance Opening Balance 

Rand Rand 

Accumulated Depreciation 

Additions Movements 

Rand Rand 

Closing Balance 

Rand 

Carrying value 

Rand 

LAND & BUILDINGS 











PPE Buildings 

371,197,787 

(24,442) 


20,482,592 

391,655,937 

(3,274,929) 


234,133 

(3,040,795) 

388,615,142 

Land and Buildings 

439,953,393 



6,734,434.00 

446,687,827 

(8,048,602) 


140,029 

(7,908,573) 

438,779,254 

Landfill Sites 

6,272,575 




6,272,575 

(1,260,724) 

(288,021) 

(162,421) 

(1,711,166) 

4,561,409 

Vacant land 

13,412,000 



150,350 

13,562,350 




- 

13,562,350 


830,835,755 

(24,442) 

- 

27,367,376 

858,178,689 

(12,584,254) 

(288,021) 

211,741 

(12,660,534) 

845,518,155 

INFRASTRUCTURE ASSETS 











Access control 

1,651,822 

241,924 



1,893,747 

(551,718) 

(365,824) 


(917,541) 

976,206 

Aprons 

111,614 




111,614 

(16,849) 

(5,581) 


(22,430) 

89,184 

Bridges, subways & culverts 

14,137,162 




14,137,162 

(1,121,586) 

(13,598) 


(1,135,184) 

13,001,978 

Bus terminals 

4,909,739 




4,909,739 

(976,046) 

(535,436) 


(1,511,482) 

3,398,257 

Car parks 

24,389 

40,725 



65,114 

(10,985) 

(281,075) 


(292,060) 

(226,946) 

Fencing 

8,698,715 




8,698,715 

(4,322,732) 

(5,949) 


(4,328,681) 

4,370,034 

Footways 

42,345,213 

731,118 



43,076,330 

(7,761,413) 

(1,846,857) 


(9,608,270) 

33,468,060 

Kerbing 


1,946,836 



1,946,836 


(2,429,964) 


(2,429,964) 

(483,128) 

Mains electrical 

32,911,130 




32,911,130 

(12,166,940) 

(2,946,006) 


(15,112,946) 

17,798,184 

Mains water 

60,713,530 

44,057,564 

2,850,912 


107,622,007 

(7,768,234) 

(2,688,483) 


(10,456,717) 

97,165,289 

Meters electrical 

945,084 

6,240,607 



7,185,691 

(89,263) 

(85,099) 


(174,361) 

7,011,330 

Meters gas 





- 




- 


Meters water 

54,670,480 

917,099 



55,587,579 

(10,220,665) 

(2,508,325) 


(12,728,990) 

42,858,589 

Motorways 

671,375,057 




671,375,057 

(130,982,048) 

(23,991,131) 


(154,973,180) 

516,401,878 

Outfall sewers 

12,179,572 




12,179,572 

(1,219,626) 

(3,097,044) 


(4,316,670) 

7,862,902 

Paving 

3,579,959 

402,657 



3,982,617 

(160,545) 

(196,179) 


(356,724) 

3,625,893 

Power stations 





- 




- 


Pump stations 

2,667,956 




2,667,956 

(268,318) 

(134,550) 


(402,868) 

2,265,088 

Purification works 

195,863,962 

363,102 



196,227,064 

(47,596,221) 

(6,701,784) 


(54,298,005) 

141,929,060 

Rights 

27,652 




27,652 

(12,455) 

(1,383) 


(13,837) 

13,815 

Other roads 

64,221,861 

7,399,661 

1,895,897 


73,517,419 

(8,840,626) 

(6,402,586) 


(15,243,212) 

58,274,206 

Runways 









- 


Security systems 

22,773,376 

1,077,002 



23,850,378 

(7,001,317) 

(1,117,713) 


(8,119,030) 

15,731,349 

Services Housing 


27,799,077 

200,000 


27,999,077 




- 

27,999,077 

Sewers 

7,650,883 

3,286,490 

5,427,193 


16,364,566 

(430,397) 

(1,128,012) 


(1,558,409) 

14,806,157 

Sludge machines 







(613,225) 


(613,225) 

(613,225) 

Speedbumbs/traffic calming 







(25) 


(25) 

(25) 

Sewerage pumps 

2,549,276 




2,549,276 

(130,887) 

(171,084) 


(301,971) 

2,247,305 

Street lighting 

211,448,190 

11,925 



211,460,115 

(22,045,409) 

(9,295,898) 


(31,341,307) 

180,118,808 

Supply/reticulation electrical 

4,315,943 


6,354,596 


10,670,539 

(146,879) 

(6,635,410) 


(6,782,289) 

3,888,250 

Supply/reticulation water 

1,612,690,500 

5,675,464 


7,617,977 

1,625,983,941 

(108,402,958) 

(16,923,480) 

(598,853) 

(125,925,291) 

1,500,058,650 

Stormwater drains 

13,549,247 




13,549,247 

(3,219,967) 

(1,327,791) 


(4,547,758) 

9,001,489 

Switchgear equipment 

151,983,540 

3,979,840 

629,391 


156,592,771 

(15,891,422) 

(5,500,620) 


(21,392,042) 

135,200,729 

Reservoirs & tanks 

122,057,132 

741,703 

600,000 


123,398,835 

(58,084,337) 

(5,210,994) 


(63,295,331) 

60,103,505 

Taxi ways 

9,800,996 




9,800,996 

(554,196) 

(490,050) 


(1,044,246) 

8,756,750 

Transformer kiosks 

116,184,636 




116,184,636 

(24,690,791) 

(2,959,198) 


(27,649,989) 

88,534,647 

Traffic islands 


439,997 



439,997 

- 

(24,953) 


(24,953) 

415,043 

Traffic lights 

1,060,054 




1,060,054 

(43,437) 

(366,730) 


(410,168) 

649,886 

Street names & traffic signs 

3,937,703 

147,741 



4,085,444 

(1,932,867) 

(337,705) 


(2,270,571) 

1,814,873 


3,451,036,373 

105,500,533 

17,957,990 

7,617,977 

3,582,112,873 

(476,661,132) 

(106,339,742) 

(598,853) 

(583,599,728) 

2,998,513,146 
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Description 

Opening 

Balance 

Rand 

Additions 

Rand 

Cost /Revaluation 

Under 

construction 

Rand 

Movements 

Rand 

Closing Balance 

Rand 

Opening Balance 

Rand 

Accumulated Depreciation 

Additions Movements 

Rand Rand 

Closing Balance 

Rand 

Carrying value 

Rand 

COMMUNITY ASSETS 











Buildings 

8,248,283 

2,766,125 

89,686 


11,104,094 

(381,149) 

(274,065) 


(655,214) 

10,448,880 

Cemeteries 

667,765 




667,765 

(28,145) 

(22,259) 


(50,404) 

617,361 

Community centre 

72,921 




72,921 

(2,636) 

(2,431) 


(5,066) 

67,854 

Fire stations 

279,705 

20,456 



300,161 


(2) 


(2) 

300,159 

Game reserves 

154,100 




154,100 

(7,937) 

(5,137) 


(13,074) 

141,026 

Informal housin 

6,011,594 




6,011,594 

(2,625,422) 

(300,580) 


(2,926,002) 

3,085,592 

Lakes and dams 

875,883 

437,843 



1,313,726 

(24,001) 

(43,854) 


(67,855) 

1,245,871 

Landscaping 


1,774,229 



1,774,229 


(4,386) 


(4,386) 

1,769,843 

Libraries 

163,417 




163,417 

(5,585) 

(5,447) 


(11,032) 

152,385 

Municipal buildings 

7,979,646 




7,979,646 

(527,493) 

(265,988) 

(3,975) 

(797,456) 

7,182,190 

Nusery 

169,689 




169,689 

(581) 

(8,484) 


(9,066) 

160,624 

Outdoor sports 

2,071,645 

47,563 



2,119,207 

(133,364) 

(104,083) 


(237,447) 

1,881,760 

Parks 

3,585,213 

564,832 



4,150,045 

(179,549) 

(126,848) 


(306,397) 

3,843,648 

Public conveniences/ bathhouses 

12,906,096 

107,900 



13,013,996 

(803,812) 

(430,463) 


(1,234,275) 

11,779,721 

Recreation cent 

291,735 




291,735 

(19,667) 

(9,725) 


(29,391) 

262,344 

Soccer Fields 


329,967 



329,967 


(13,199) 


(13,199) 

316,768 

Stadiums 

40,487,648 




40,487,648 

(2,440,942) 

(849,900) 


(3,290,842) 

37,196,806 

S\A/imming pools 

30,335 

365,218 



395,553 

(4,114) 

(1,567) 


(5,681) 

389,872 


83,995,674 

6,414,132 

89,686 

- 

90,499,492 

(7,184,397) 

(2,468,417) 

(3,975) 

(9,656,789) 

80,842,703 

OTHER ASSETS 











Air conditioner 

498,742 

206,154 



704,896 

(136,432) 

(102,757) 


(239,189) 

465,707 

Audio Equipment 

590 

332,841 



333,431 

(130) 

(131,626) 


(131,756) 

201,675 

Library Books 

841,109 

67,748 



908,857 

(358,717) 

(113,762) 


(472,478) 

436,378 

Broom - drawn 









- 

- 

Bulk containers 

183,022 

26,316 



209,338 

(45,691) 

(18,704) 


(64,395) 

144,943 

Cabinets/cupboard 

2,104,559 

839,216 



2,943,775 

(1,176,689) 

(384,611) 


(1,561,299) 

1,382,475 

Calculators 


11,294 



11,294 


(3,227) 


(3,227) 

8,067 

Camera/Photo/Video 


70,004 



70,004 


(14,027) 


(14,027) 

55,977 

Canopy 

75,197 

205,392 



280,589 

(27,676) 

(84,018) 


(111,694) 

168,895 

Chairs 

2,084,678 

1,203,441 



3,288,118 

(1,463,599) 

(496,129) 


(1,959,728) 

1,328,391 

Cleaner - steam 

72,477 




72,477 

(72,477) 



(72,477) 

- 

Computer hardware 

9,404,147 

4,448,077 


(360,811) 

13,491,413 

(4,535,136) 

(3,662,197) 


(8,197,333) 

5,294,080 

Compactor 

17,500 

34,496 



51,996 

(17,500) 

(13,798) 


(31,298) 

20,698 

Compactor - plate 

25,271 




25,271 

(25,271) 



(25,271) 

- 

Computer software 

5,907,366 

2,926,037 

157,895 


8,991,299 

(1,912,756) 

(1,499,026) 


(3,411,781) 

5,579,517 

Control system 

499,825 

638,650 



1,138,475 




- 

1,138,475 

Conveyors 









- 

- 

Drill - concret 

9,939 

865 



10,804 

(9,939) 

(92) 


(10,031) 

773 

Equipment/apparatus 

16,473 




16,473 

(6,607) 

(3,295) 


(9,902) 

6,571 

Equipment/apparatus 

1,264,010 

24,282 



1,288,292 

(355,976) 

(245,191) 


(601,167) 

687,125 

Electrical equipment 

11,117,269 

4,508,022 



15,625,291 

(5,763,558) 

(1,209,106) 


(6,972,664) 

8,652,627 

Laboratory equipment 

57,788 

17,000 



74,788 

(28,116) 

(14,393) 


(42,509) 

32,279 

Milling equipment 









- 

- 

Radio equipment 

306,411 

50,410 



356,821 

(64,736) 

(61,680) 


(126,417) 

230,404 

Telecommunications 

747,857 

13,000 



760,857 

(626,336) 

(39,412) 


(665,747) 

95,110 

Feeders 









- 

- 

Fire equipment 

639,230 

60,000 



699,230 

(333,281) 

(46,798) 


(380,079) 

319,151 
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Description 

Opening 

Balance 

Rand 

Additions 

Rand 

Cost /Revaluation 

Under 

Movements 

construction 

Rand Rand 

Closing Balance 

Rand 

Opening Balance 

Rand 

Accumulated Depreciation 

Additions Movements 

Rand Rand 

Closing Balance 

Rand 

Carrying value 

Rand 

Firearms 

173,684 



173,684 

(79,683) 

(34,737) 


(114,420) 

59,265 

Generator 

694,970 

39,400 


734,370 

(510,057) 

(107,171) 


(617,229) 

117,141 

General plant 

14,200 

1,023 


15,223 

(14,200) 

(10) 


(14,210) 

1,013 

Household refuse 

3,975,545 

217,077 


4,192,622 

(2,115,187) 

(685,901) 


(2,801,087) 

1,391,534 

Fire hoses 

17,920 

24,000 


41,920 

(1,532) 

(13,184) 


(14,716) 

27,204 

Housing schemes 

21,192,045 

1,147,438 


22,339,482 

(7,049) 

(112,704) 


(119,752) 

22,219,730 

Hoist - refuse 

3,102,376 

48,333 


3,150,710 

(1,447,251) 

(617,282) 


(2,064,532) 

1,086,178 

Irrigation system 

676,841 

591,561 


1,268,402 

(32,615) 

(56,446) 


(89,061) 

1,179,341 

Emergency light 

89,755 

79,690 


169,445 

(83,396) 

(33,380) 


(116,776) 

52,669 

Loader - front 








- 

- 

Machine Linemaker 


10,000 


10,000 


(679) 



9,321 

Miscellaneous furniture 

3,976,844 

738,550 


4,715,394 

(1,599,116) 

(623,009) 


(2,222,125) 

2,493,269 

Mixer - concrete 


61,978 


61,978 


(24,791) 


(24,791) 

37,187 

Office building 

266,410 

901,853 


1,168,263 

(7,392) 

(8,963) 


(16,354) 

1,151,908 

Office Accessories 


215,163 


215,163 


(17,180) 


(17,180) 

197,983 

Office machines 

14,497,606 

252,151 


14,749,757 

(10,046,737) 

(1,980,225) 


(12,026,962) 

2,722,795 

Other land 








- 

- 

Pipelines 

24,126,599 

3,222,868 

380,677 

27,730,145 

(482,611) 

(1,206,330) 

(8,117,258) 

(9,806,199) 

17,923,946 

Plant and Equipment 

6,262,967 

293,145 


6,556,111 

(6,104,797) 

(107,841) 


(6,212,638) 

343,473 

Pulverising mills 








- 

- 

Pumps 

118,836 

20,596 


139,432 

(26,065) 

(23,779) 


(49,843) 

89,589 

Roller - pavement 

1,635,494 

240,000 


1,875,494 

(1,325,471) 

(230,619) 


(1,556,089) 

319,404 

Roller - water 








- 

- 

Security equipment 


661,298 


661,298 


(15,353) 


(15,353) 

645,945 

Tables/desks 

2,598,505 

764,482 


3,362,987 

(2,017,471) 

(425,715) 


(2,443,187) 

919,800 

Telecommunication 

3,333,495 

889,999 


4,223,494 

(3,038,469) 

(392,871) 


(3,431,340) 

792,154 

Tippers 

130,347 



130,347 

(113,063) 

(8,690) 


(121,752) 

8,595 

Tip sites 

27,749,344 

3,596,995 


31,346,339 

(453,219) 

(455,184) 


(908,403) 

30,437,936 

Tools 

356,460 

113,221 


469,681 

(181,334) 

(55,399) 


(236,734) 

232,947 

Trailers 

207,152 

177,974 


385,126 

(93,885) 

(101,830) 


(195,715) 

189,410 

Traffic Equipment 


183,220 


183,220 


(21,064) 


(21,064) 

162,156 

Vehicles 

9,939,658 

4,007,634 


13,947,293 

(6,078,708) 

(1,371,364) 


(7,450,072) 

6,497,221 

Buses 









- 

Compressors 

9,970 

17,308 


27,278 

(9,970) 

(1,610) 



15,698 

Compactor truck 

5,015,613 



5,015,613 

(2,032,972) 

(635,874) 


(2,668,846) 

2,346,767 

Motor cycles 








- 

- 

Fire engines 

1,010,583 



1,010,583 

(1,910) 

(50,529) 


(52,439) 

958,144 

Farm equipment 








- 

- 

Graders 








- 

- 

Lawnmowers 

174,899 

25,631 


200,530 

(155,138) 

(26,971) 


(182,109) 

18,420 

Vehicle monitor 








- 

- 

Roller - mechanical 

251,680 



251,680 

(143,785) 

(32,096) 


(175,881) 

75,799 

Pound vehicles 








- 

- 

Road maintenance 


26,735 


26,735 


(15) 


(15) 

26,721 

Street sweeper 

1,401,700 



1,401,700 

(437,790) 

(280,340) 


(718,130) 

683,570 

Trucks/bakkies 

34,142,167 

6,243,380 


40,385,547 

(9,978,332) 

(1,832,368) 


(11,810,700) 

28,574,846 

Tractors 

337,000 

2,105,907 


2,442,907 

(56,624) 

(454,881) 



1,931,401 

Visual Equipment 


1,711 


1,711 


(57) 



1,654 
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Description 

Opening 

Balance 

Rand 

Additions 

Rand 

Cost /Revaluation 

Under 

construction 

Rand 

Movements 

Rand 

Closing Balance 

Rand 

Opening Balance 

Rand 

Accumulated Depreciation 

Additions Movements 

Rand Rand 

Closing Balance 

Rand 

Carrying value 

Rand 

Weedeaters/ Brushers 


57,798 



57,798 


(23,119) 


(23,119) 

34,679 

Workshop/Depots 

18,661 




18,661 

(2) 

(622) 


(624) 

18,037 


203,372,783 

42,661,364 

538,572 

(360,811) 

246,211,909 

(65,636,450) 

(20,214,032) 

(8,117,258) 

(93,967,740) 

152,244,169 

CAPITAL RESTORATION ASSET 











Capital Restoration Asset 


16,025,117 



16,025,117 

- 

16,025,117 



16,025,117 

- 

- 

16,025,117 

- 

16,025,117 













4,569,240,586 

170,576,705 

18,586,248 

34,624,542 

4,793,028,081 

(562,066,234) 

(129,310,213) 

(8,508,345) 

(699,884,791) 

4,093,143,290 

HERTAGE 











Library Books 

143,945 




143,945 

(57,809) 

57,809 



143,945 

Heritage Statues 


360,885 



360,885 




- 

360,885 


143,945 

360,885 

- 

- 

504,830 

(57,809) 

57,809 

- 

- 

504,830 
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Cost /Revaluation 



Accumulated Depreciation 



Description 

Opening 

Balance 

Additions 

Under 

Movements 

construction 

Closing Balance 

Opening Balance 

Additions 

Movements 

Closing Balance 

Carrying value 


Rand 

Rand 

Rand Rand 

Rand 

Rand 

Rand 

Rand 

Rand 

Rand 


INTANGIBLE ASSETS 


Housing Database 

1,209,338 



1,209,338 

Software 


318,608 


318,608 

Town Planning 


159,717 

212,269 

371,986 


1,209,338 

478,325 

212,269 

1,899,933 



1,195,108 

318,317 

371,986 

1,885,411 
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Description 

Opening 

Balance 

R 

Additions 

R 

Cost / Revaluation 

Under _ . 

^ Transfers 

Construction 

R R 

Movements 

R 

Closing 

Balance 

R 

Opening 

Balance 

R 

Accumulated Depreciation / Impairment 
^ Revaulation 

Movements „ . Movements 

Reversal 

R R R 

Closing 

Balance 

R 

Carrying 

Value 

R 

Executive and Council 

15,851,566 

8,186,444 



24,038,010 

(7,911,008) 

(3,504,064) 


(11,415,072) 

12,622,938 

Executive & Council 











Municipal Manager 

1,223,763 




1,223,763 

(645,610) 

(156,423) 


(802,033) 

421,730 

Council General 

11,849,335 

30,550 



11,879,885 

(6,509,369) 

(247,165) 


(6,756,534) 

5,123,352 

Integrated Development Plan 

1,048,960 




1,048,960 

(231,864) 

(241,254) 


(473,118) 

575,842 

Strategic Services General 

1,729,508 

8,155,894 



9,885,402 

(524,165) 

(2,859,222) 


(3,383,387) 

6,502,015 

Finance and Administration 

27,209,913 

4,708,152 



31,918,065 

(15,514,631) 

(3,173,845) 

(212,253) 

(18,900,729) 

13,017,336 

Finance & Administration 

6,476,864 

2,012,586 



8,489,449 

(5,566,875) 

(32,654) 

(212,253) 

(5,811,782) 

2,677,667 

Stores 

201,702 

35,860 



237,562 

(150,678) 

(24,776) 


(175,453) 

62,109 

IT Section 

5,180,196 

2,344,506 



7,524,702 

(1,783,538) 

(1,301,523) 


(3,085,061) 

4,439,641 

Personnel Services 

1,029,120 




1,029,120 

(510,087) 

(145,833) 


(655,920) 

373,200 

Corporate Services General 











Liaison Services 

7,827,272 




7,827,272 

(4,980,516) 

(1,354,021) 


(6,334,537) 

1,492,735 

Printing Section 

217,763 




217,763 

(144,762) 



(144,762) 

73,001 

Administration Stellenbosch 

5,153,277 

60,850 



5,214,127 

(1,915,296) 

(292,109) 


(2,207,405) 

3,006,722 

Administration Franschhoek 

1,123,720 

254,350 



1,378,070 

(462,879) 

(22,930) 


(485,809) 

892,261 

Planning and Development 

69,308,184 

2,614,365 



71,922,549 

(16,955,392) 

(1,376,771) 


(18,332,163) 

53,590,386 

Planning & Development 

8,353,902 

338,413 



8,692,315 

(1,711,133) 

(787,599) 


(2,498,732) 

6,193,583 

Town Planning 

2,289,021 




2,289,021 

(1,561,022) 

(9,788) 


(1,570,810) 

718,211 

Town Development 

57,266,341 

2,202,942 



59,469,283 

(13,011,023) 

(493,593) 


(13,504,617) 

45,964,666 

Building Control 

629,921 




629,921 

(607,786) 

(6,149) 


(613,934) 

15,987 

Property Management 

768,998 

73,010 



842,008 

(64,428) 

(79,641) 


(144,069) 

697,939 

Health 

15,486,447 

17,029 



15,503,476 

(4,601,709) 

(234,423) 


(4,836,132) 

10,667,344 

Health General 

8,135,368 




8,135,368 

(3,298,649) 



(3,298,649) 

4,836,720 

Aan-het-pad Clinic 

139,595 




139,595 

(30,000) 



(30,000) 

109,594 

Kayamandi Clinic 

1,048,598 




1,048,598 

(233,208) 



(233,208) 

815,390 

Victoria Street Clinic 

233,484 




233,484 

(84,963) 



(84,963) 

148,520 

Kylemore Clinic 











Klapmuts Clinic 

709,527 




709,527 

185,459 



185,459 

894,986 

Stellenbosch Cemetery 

5,203,280 

17,029 



5,220,309 

(1,123,753) 

(234,423) 


(1,358,176) 

3,862,133 

Franschhoek Cemetery 

16,595 




16,595 

(16,595) 



(16,595) 


Community and Social 











Services 

4,884,938 

248,462 



5,133,400 

(2,056,660) 

(589,133) 


(2,645,793) 

2,487,607 

Director Community 

1,407,416 

26,316 



1,433,732 

(452,714) 

(234,928) 


(687,641) 

746,090 

Director Social Services 

83,050 




83,050 

(60,036) 



(60,036) 

23,015 

Rhenish Complex 

118,499 




118,499 

(27,575) 



(27,575) 

90,924 

Plein Street Library 

1,759,959 

4,800 



1,764,759 

(861,189) 

(142,270) 


(1,003,459) 

761,300 

Idas Valley Library 

211,379 

40,663 



252,042 

(108,075) 

(23,776) 


(131,851) 

120,191 

Cloetesville Library 

750,470 

90,861 



841,331 

(153,645) 

(100,675) 


(254,320) 

587,011 

Kayamandi Library 

122,747 

29,951 



152,698 

(102,770) 

(17,501) 


(120,271) 

32,427 

Pniel Library 

100,892 

29,961 



130,853 

(65,208) 

(17,633) 


(82,841) 

48,012 

Franschhoek Library 

330,527 

25,910 



356,437 

(225,449) 

(52,350) 


(277,799) 

78,638 
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Description 

Opening 

Balance 

R 

Additions 

R 

Cost / Revaluation 

Under _ . 

^ Transfers 

Construction 

R R 

Movements 

R 

Closing 

Balance 

R 

Opening 

Balance 

R 

Accumulated Depreciation / Impairment 
^ Revaulation 

Movements „ . Movements 

Reversal 

R R R 

Closing 

Balance 

R 

Carrying 

Value 

R 

Social & Human Development 












Special Fund: Dilbeeck 












Housing 

57,850,568 

30,565,202 

289,686 

27,367,376 

116,072,832 

(14,946,240) 

(775,914) 

207,766 


(15,514,389) 

100,558,444 

Flats 

113,834 




113,834 

(47,204) 

(13,370) 

207,766 


147,192 

261,026 

Housing General 

50,365,619 

30,565,202 

289,686 

27,367,376 

108,587,883 

(13,532,776) 

(280,050) 



(13,812,826) 

94,775,058 

Housing Special Projects 

7,371,115 




7,371,115 

(1,366,260) 

(482,495) 



(1,848,755) 

5,522,360 

Public Safety 

53,912,468 

11,358,067 



65,270,535 

(21,223,162) 

(5,479,268) 



(26,702,430) 

38,568,104 

Director Public Safety 

1,765,255 

394,180 



2,159,435 

(568,613) 

(397,443) 



(966,056) 

1,193,379 

Fire Services 

10,750,955 

666,744 



11,417,699 

(6,506,994) 

(596,919) 



(7,103,914) 

4,313,785 

Disaster Management 

3,190,855 

1,894,472 



5,085,328 

(2,172,800) 

(185,049) 



(2,357,849) 

2,727,479 

Security 

23,554,217 

6,025,380 



29,579,597 

(5,994,059) 

(3,422,603) 



(9,416,662) 

20,162,936 

Town Hall Plein Street 

724,929 

728,167 



1,453,096 

(606,875) 

(46,526) 



(653,401) 

799,695 

Eikestad Hall 

90,242 

194,481 



284,723 

(75,670) 

(4,890) 



(80,561) 

204,162 

Community Hall Pniel 

23,175 

6,608 



29,783 

(22,211) 

(1,895) 



(24,106) 

5,677 

Community Centre Groendal 

77,801 




77,801 

(70,455) 




(70,455) 

7,346 

Town Hall Franschhoek 

336,621 

54,979 



391,600 

(132,786) 

(19,094) 



(151,881) 

239,719 

Licencing 

791,606 

417,102 



1,208,708 

(717,128) 

(166,749) 



(883,876) 

324,832 

Traffic Control 

11,959,356 

971,664 



12,931,020 

(4,353,901) 

(636,873) 



(4,990,774) 

7,940,245 

Parking Areas 

647,456 

4,290 



651,746 

(1,670) 

(1,226) 



(2,896) 

648,850 

Sport and Recreation 

76,824,623 

3,806,739 



80,631,361 

(18,782,350) 

(3,425,317) 



(22,207,667) 

58,423,694 

Environment & Recreation 

254,678 

367,419 



622,097 

(210,182) 

(26,173) 



(236,355) 

385,742 

Workshop 

270,177 

243,571 



513,748 

(266,894) 

(168) 



(267,062) 

246,687 

Parks Stellenbosch 

15,663,686 

302,358 



15,966,044 

(7,345,521) 

(585,989) 



(7,931,510) 

8,034,534 

Parks Franschhoek 

2,128,693 

65,025 



2,193,718 

(606,552) 

(45,999) 



(652,551) 

1,541,167 

Street Trees 

401,829 




401,829 

(133,671) 

(33,531) 



(167,202) 

234,627 

Street Beautification 

2,024,630 

139,619 



2,164,249 

(197,047) 

(203,149) 



(400,196) 

1,764,052 

Nursery 

1,110,135 

22,260 



1,132,395 

(521,751) 

(13,489) 



(535,240) 

597,155 

Commonage & Plantations 

82,350 

38,577 



120,927 

(13,182) 

(29,960) 



(43,143) 

77,785 

Jan Marias Nature Reserve 

540,140 

171,227 



711,367 

(193,825) 

(838) 



(194,663) 

516,704 

Jonkershoek Picnic Site 

345,879 

393,349 



739,228 

(107,330) 

(48,002) 



(155,332) 

583,896 

Van der Stel Sport 

44,025,946 

957,743 



44,983,689 

(5,730,556) 

(1,754,866) 



(7,485,421) 

37,498,268 

Idas Valley Sport 

460,652 

80,000 



540,652 

(151,282) 

(31,981) 



(183,264) 

357,388 

Cloetesville Sport 

603,954 

447,037 



1,050,992 

(500,223) 

(56,223) 



(556,446) 

494,546 

Swimming Pool Cloetesville 

271,732 

249,406 



521,138 

(103,929) 

(1,635) 



(105,563) 

415,575 

Kayamandi Sport 

1,923,669 

213,484 



2,137,153 

(263,633) 

(199,857) 



(463,490) 

1,673,664 

Kylemore Sport 

1,707,385 




1,707,385 

(386,704) 

(142,881) 



(529,585) 

1,177,800 

Klapmuts Sport 

1,336,522 

4,701 



1,341,223 

(625,210) 

(13,796) 



(639,006) 

702,218 

Jamestown Sport 

1,351,238 

80,261 



1,431,499 

(557,628) 

(53,581) 



(611,209) 

820,290 

Pniel Sport 

692,551 

10,701 



703,252 

(375,496) 

(27,417) 



(402,913) 

300,339 

Groendal Sport 

10,978 

20,000 



30,978 

(26,125) 

(23,814) 



(49,940) 

(18,961) 

Raithby Sport 

1,617,798 




1,617,798 

(465,608) 

(131,969) 



(597,577) 

1,020,220 
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SEGMENTAL ANALYSIS OF PROPERTY, PLANT AND EQUIPMENT AS AT 30 JUNE 2013 





Cost / Revaluation 





Accumulated Depreciation / Impairment 



Description 

Opening 

Additions 

Under 

Transfers 

Movements 

Closing 

Opening 

Movements 

Revaulation 

Closing 

Carrying 


Balance 

Construction 

Balance 

Balance 

Reversal 

Balance 

Value 


R 

R 

R 

R 

R 

R 

R 

R 

R R 

R 

R 

Environmental Protection 

365,098,879 

28,495,186 

12,949,663 



406,543,727 

(99,183,380) 

(32,902,765) 


(132,086,145) 

274,457,582 

Market 

46,862,994 





46,862,994 

(6,702,321) 



(6,702,321) 

40,160,674 

Refuse Removal 

52,970,915 

2,206,999 

7,522,470 



62,700,384 

(13,869,016) 

(3,541,911) 


(17,410,927) 

45,289,456 

Dumping Site 

1,093,983 

3,060 




1,097,043 

(300,693) 

(117,982) 


(418,675) 

678,368 

Cleaning of Streets 

4,047,300 

30,702 




4,078,002 

(1,376,391) 

(702,806) 


(2,079,197) 

1,998,805 

Public Facilities 

14,566,695 





14,566,695 

(6,447,208) 



(6,447,208) 

8,119,487 

Sewerage Purification 
Stellenbosch 

78,620,865 

10,516,690 

1,684,802 



90,822,358 

(30,234,382) 

(6,158,445) 


(36,392,828) 

54,429,530 

Sewer Network 

158,737,505 

1,825,841 

3,742,391 



164,305,737 

(37,561,930) 

(22,133,801) 


(59,695,731) 

104,610,006 

Composting 

Sewerage Purification 

3,116,550 





3,116,550 

(1,858,391) 

(105,005) 


(1,963,396) 

1,153,154 

Franschoek 

4,938,867 

13,546,742 




18,485,608 

(710,078) 

(138,371) 


(848,449) 

17,637,160 

Sewerage Purification Pniel 

143,205 

365,152 




508,357 

(122,972) 

(4,443) 


(127,415) 

380,942 

Roads and Transport 

1,032,391,650 

13,209,761 

1,895,987 

19,178,176 


1,066,675,574 

(159,999,979) 

(36,484,315) 

84,574 

(196,399,720) 

870,275,853 

Municipal Buildings 

236,744,921 



19,178,176 


255,923,097 

(6,588,667) 

(285,413) 

84,574 

(6,789,506) 

249,133,591 

Engineering Services General 

1,829,447 

40,725 




1,870,172 

(532,781) 

(178,451) 


(711,232) 

1,158,940 

Workshop 

1,650 





1,650 

(1.650) 

(240) 


(1,890) 

(240) 

Roads 

708,982,727 

7,399,661 

1,895,987 



718,278,375 

(134,563,609) 

(32,014,578) 


(166,578,187) 

551,700,188 

Sidewalks 

41,010,078 

3,228,352 




44,238,430 

(9,568,552) 

(2,457,812) 


(12,026,364) 

32,212,066 

Stormwater 

43,822,827 

2,541,023 




46,363,850 

(8,744,721) 

(1,547,821) 


(10,292,542) 

36,071,308 

Water 

1,162,061,310 

57,974,138 

2,850,912 

7,617,977 


1,230,504,336 

(133,266,240) 

(19,638,700) 

(598,853) 

(153,503,794) 

1,114,067,027 

Water Network 

1,085,841,608 

44,974,663 

2,850,912 

7,617,977 


1,141,285,160 

(99,190,798) 

(10,377,286) 

(598,853) 

(110,166,937) 

1,031,118,223 

Reservoirs & Supply Lines 

74,588,293 

6,417,167 




81,005,460 

(17,748,238) 

(8,897,080) 


(26,645,318) 

54,360,142 

Purification Idas Valley 

15,078,746 

1,965,104 




17,043,850 

(14,435,418) 

(9,330) 


(14,444,748) 

2,599,102 

Purification Paradyskloof 

2,320,980 

4,254,102 




6,575,082 

(1,611,862) 

(234,584) 


(1,846,446) 

4,728,636 

Purification Franschhoek 

2,324,789 

363,102 




2,687,890 

(279,925) 

(120,420) 


(400,345) 

2,287,546 

Electricity 

2,200,409,388 

10,232,372 

600,000 

(148,542) 


2,211,093,218 

(67,639,712) 

(28,080,584) 


(95,720,296) 

2,115,372,923 

Electricity 

2,200,409,388 

10,232,372 

600,000 

(148,542) 


2,211,093,218 

(67,639,712) 

(28,080,584) 


(95,720,296) 

2,115,372,923 

Total 


171,415,915 

18,586,248 

26,647,611 

27,367,376 




(518,766) 
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APPENDIX D 

STELLENBOSCH MUNICIPALITY 

SEGMENTAL STATEMENT OF FINANCIAL PERFORMANCE FOR THE YEAR ENDED 30 JUNE 2013 


2012 

2012 

2012 

2012 

2012 



Vote 

2013 

2013 

2013 

2013 

2013 

Actual 

Budgeted 

Actual 

Budgeted 

Surplus/ 


Description 


Actual 

Budgeted 

Actual 

Budgeted 

Surplus/ 

Income 

income 

Expenditure 

Expenditure 

(Deficit) 



Number 

Income 

Income 

Expenditure 

Expenditure 

(Deficit) 

R 

R 

R 

R 

R 




R 

R 

R 

R 

R 



1,320,448 

1,237,220 

( 1 , 320 , 448 ) 

MUNICIPAL MANAGER 

1100 



1,004,927 

75,597 

( 1 , 004 , 927 ) 



1,187,090 

3,072,131 

( 1 , 187 , 090 ) 

INTERNAL AUDIT 

1105 



1,197,620 

4,406,130 

( 1 , 197 , 620 ) 






AUDIT COMMITTEE 

1106 



209,628 

324,000 

( 209 , 628 ) 



2,031,031 

4,123,280 

( 2 , 031 , 031 ) 

LIAISON EXECUTIVE 

1111 



3,907,440 

4,061,340 

( 3 , 907 , 440 ) 



4,538,569 

8,432,631 

(4,538,569) 

MUNICIPAL MANAGER 



- 

6,319,616 

8,867,067 

(6,319,616) 



4,361,054 

2,874,336 

( 4 , 361 , 054 ) 

PLANNING & ENVIRONMENT: GEN 

2200 



4,861,929 

3,988,630 

( 4 , 861 , 929 ) 

3,161,912 

2,720,512 

5,922,495 

5,547,370 

( 2 , 760 , 583 ) 

BUILDING CONTROL 

2205 

4,237,692 

3,057,936 

6,107,266 

6,343,230 

( 1 , 869 , 574 ) 

196,076 

161,310 

4,858,246 

5,265,220 

( 4 , 662 , 169 ) 

TOWN PLANNING 

2210 

218,541 

170,990 

5,372,894 

5,856,260 

( 5 , 154 , 353 ) 



514,031 

2,634,690 

( 514 , 031 ) 

TOWN DEVELOPMENT 

2230 



683,871 

2,658,090 

( 683 , 871 ) 



2,933,289 

2,305,095 

( 2 , 933 , 289 ) 

COMMUNITY DEVELOPMENT 

3113 



3,270,670 

3,687,034 

( 3 , 270 , 670 ) 



2,254,279 

2,692,700 

( 2 , 254 , 279 ) 

LOCAL ECONOMIC DEVELOPMENT 

8120 



2,403,942 

2,563,280 

( 2 , 403 , 942 ) 

231,510 

218,130 

701,273 

762,000 

( 469 , 763 ) 

KAYAMANDI ECONOMIC TOURISM COR 

8125 

236,405 

229,036 

317,338 

322,970 

( 80 , 933 ) 

58,218 

183,280 

132,123 

183,280 

( 73 , 905 ) 

DILBEECK 


9912 

116,499 

192,450 

116,499 

192,450 


3,647,716 

3,283,232 

21,676,789 

22,264,691 

(18,029,073) 

PLANNING & DEVELOPMENT SERVICES 


4,809,136 

3,650,412 

23,134,408 

25,611,944 

(18,325,271) 

2,499,856 

4,562,625 

797,868 

1,199,926 

1 , 701,988 

PROPERTY MANAGEMENT 

2235 

3,171,930 

4,899,991 

5,994,695 

7,715,839 

( 2 , 822 , 766 ) 

15,850 

18,534 

17,242 

28,613 

( 1 , 393 ) 

SUBECONOMICAL SCHEME 3: 124 HO 

3552 

16,058 

19,898 

11,354 

30,096 

4,704 

6,317 

26,525 

48,281 

72,326 

( 41 , 964 ) 

SUBECONOMICAL SCHEME 4: 432 HO 

3553 

6,167 

28,301 

39,960 

74,040 

( 33 , 792 ) 

2,677,504 

2,691,566 

(1,839,196) 

4,190,647 

4 , 516,700 

ECONOMIC: 221 FLATS WASH 

3557 

2,805,961 

2,869,571 

2,868,999 

4,422,446 

( 63 , 037 ) 

217,887 

238,638 

260,899 

408,856 

( 43 , 011 ) 

ECONOMIC SCHEME 3: 36 MAISONET 

3558 

234,426 

254,219 

135,652 

432,819 

98,774 

962,143 

973,767 

986,699 

1,221,027 

( 24 , 556 ) 

ECONOMIC SCHEME 4: 132 FLATS 

3559 

1,022,018 

1,038,872 

923,808 

1,267,112 

98,209 

707,086 

719,644 

742,195 

1,099,727 

( 35 , 109 ) 

ECONOMIC SCHEME 9:72 FLATS 

3561 

743,159 

767,009 

651,253 

1,157,195 

91,906 

57,818 

95,124 

92,060 

147,016 

( 34 , 242 ) 

PNIEL SELF BUILT: 20 HOUSES 

3570 

55,017 

100,832 

64,633 

155,842 

( 9 , 616 ) 


56,244 

33,130 

142,265 

( 33 , 130 ) 

SELLING SCHEME 12: 76 HOUSE CV 

3572 


59,618 

19,903 

150,802 

( 19 , 903 ) 

4,832 

127,232 

85,498 

346,591 

( 80 , 666 ) 

SELLING SCHEME 13: 93 HOUSE CV 

3573 

3,974 

134,866 

52,888 

367,389 

( 48 , 914 ) 

8,012 

34,906 

35,259 

70,445 

( 27 , 247 ) 

SELLING SCHEME 15: 30 HOUSE CV 

3575 

6,691 

37,000 

26,701 

74,680 

( 20 , 011 ) 

139 

10,409 

6,626 

17,525 

( 6 , 487 ) 

TENNANTVILLE SELF BUILT: 18 HO 

3576 


11,034 

3,685 

18,586 

( 3 , 685 ) 

1,357,994 

828,030 

1,359,195 

1,198,030 

( 1 , 201 ) 

MAINTENANCE: SCHEME HOUSES 

3577 

621,909 

869,431 

621,909 

689,431 


94,766 

178,886 

186,468 

298,883 

( 91 , 702 ) 

KYLEMORE SELF BUILT: 53 HOUSES 

3578 

87,614 

189,619 

134,671 

316,821 

( 47 , 057 ) 

45,005 

79,108 

74,227 

118,433 

( 29 , 222 ) 

KYLEMORE SELF BUILT: 30 HOUSES 

3579 

42,619 

80,674 

52,203 

125,546 

( 9 , 585 ) 

12,037 

25,239 

3,555 

6,095 

8,482 

FRANSCHHOEK 

18 HOUSES 

3580 

11,614 

26,753 

2,136 

6,461 

9,478 

2,274 

6,106 

3,512 

6,021 

( 1 , 238 ) 

FRANSCHHOEK 

10 HOUSES 

3581 

2,121 

6,472 

2,110 

6,382 

11 

1,344 

6,180 

3,555 

6,095 

( 2 , 211 ) 

FRANSCHHOEK 

19 HOUSES 

3582 

1,136 

6,551 

2,136 

6,461 

( 1 , 000 ) 

17,254 

50,329 

29,080 

49,852 

( 11 , 826 ) 

FRANSCHHOEK 

30 HOUSES 

3584 

15,822 

53,349 

17,470 

52,843 

( 1 , 648 ) 

354 

837 

476 

816 

( 122 ) 

FRANSCHHOEK 

94 HOUSES 

3585 

324 

888 

382 

866 

( 57 ) 

16,902 

34,524 

19,855 

34,037 

( 2 , 952 ) 

FRANSCHHOEK 

BONDED HOUSES 

3586 

15,930 

36,596 

11,928 

36,079 

4,002 

19,419,372 

22,308,578 

4,390,254 

10,126,571 

15 , 029,117 

NEW HOUSING 


3780 

80,084,407 

77,683,000 

53,283,069 

57,762,988 

26 , 801,337 

3,915,835 

3,586,344 

7,735,146 

7,065,454 

( 3 , 819 , 310 ) 

HOUSING ADMINISTRATION 

3781 

4,429,807 

3,765,661 

8,258,670 

7,954,677 

( 3 , 828 , 863 ) 



3,610,484 


( 3 , 610 , 484 ) 

NEW HOUSING 


3783 



4,943,311 


( 4 , 943 , 311 ) 



1,335,197 


( 1 , 335 , 197 ) 

INFORMAL SETTLEMENTS 

3784 


300,000 

891,021 

885,490 

( 891 , 021 ) 



11,293,561 

15,160,959 

( 11 , 293 , 561 ) 

MUNICIPAL BUILDINGS & STRUCTUR 

6220 



10,060,055 

16,187,732 

( 10 , 060 , 055 ) 



642,771 

889,930 

( 642 , 771 ) 

ADMIN BUILDINGS: STELLENBOSCH 

7805 



772,731 

966,700 

( 772 , 731 ) 



121,745 

167,290 

( 121 , 745 ) 

ADMIN BUILDINGS: FRANSCHHOEK 

7806 



190,825 

(67,320) 

( 190 , 825 ) 


68,010 


68,010 


SPECIAL FUND: HOUSING CONSUMER 

9922 






32,040,580 

36,727,385 

32,075,643 

44,141,440 

(35,063) 

HUMAN SETTLEMENTS 


93,378,703 

93,240,205 

90,038,158 

100,798,003 

3,340,545 

347,019,078 

337,187,486 

257,881,829 

260,928,600 

89 , 137,250 

ELECTRICAL ENGINEERING SERVICE 

4400 

395,100,592 

375,856,160 

297,995,907 

289,509,150 

97 , 104,685 



5,749,567 

6,225,933 

( 5 , 749 , 567 ) 

ELECTRICAL ENG.CLIENT SERVICES 

4410 



6,798,350 

7,158,571 

( 6 , 798 , 350 ) 



54,363,843 

47,881,987 

( 54 , 363 , 843 ) 

ELECTRICAL ENG. SYSTEM OPERATI 

4420 



61,002,164 

51,606,011 

( 61 , 002 , 164 ) 



1,697,098 

2,095,429 

( 1 , 697 , 098 ) 

PUBLIC ABLUTION FACILITIES 

6515 



2,025,871 

2,560,961 

( 2 , 025 , 871 ) 


197,177 


2,391,459 


MARKET 


6525 


207,036 


2,474,169 




7,600,587 

8,123,526 

( 7 , 600 , 587 ) 

CIVIL ENGINEERING SERVICES GEN 

6600 

15,696 


7,999,771 

8,146,817 

( 7 , 984 , 076 ) 

15,073,429 

13,755,035 

42,476,683 

40,136,801 

( 27 , 403 , 254 ) 

ROADS 


6620 

9,711,102 

4,706,635 

49,088,150 

42,092,192 

( 39 , 377 , 048 ) 

2,399,800 

2,284,811 

3,931,700 

4,255,626 

( 1 , 531 , 900 ) 

SIDEWALKS & CYCLE PATHS 

6621 



4,580,335 

4,412,160 

( 4 , 580 , 335 ) 



16,468,232 

6,750,902 

( 16 , 468 , 232 ) 

STORMWATER 


6625 

108,000 

108,000 

13,409,324 

5,877,198 

( 13 , 301 , 324 ) 



244,571 

214,779 

( 244 , 571 ) 

WORKSHOP 


6640 



187,462 

236,836 

( 187 , 462 ) 

103,578,901 

78,417,960 

60,332,207 

48,782,203 

43 , 246,694 

WATER NETWORK 

6650 

107,492,073 

93,812,464 

59,065,179 

50,095,385 

48 , 426,894 



11,636,386 

10,668,530 

( 11 , 636 , 386 ) 

RESERVOIRS & SUPPLY LINES 

6651 



11,250,895 

10,433,610 

( 11 , 250 , 895 ) 



4,828,307 

3,907,703 

( 4 , 828 , 307 ) 

WATER FILTRATION IDAS VALLEY 

6652 



4,701,859 

3,616,747 

( 4 , 701 , 859 ) 



3,513,543 

3,926,833 

( 3 , 513 , 543 ) 

WATER FILTRATION PARADYSKLOOF 

6653 



4,381,474 

3,314,023 

( 4 , 381 , 474 ) 



96,990 

73,000 

( 96 , 990 ) 

RESERVOIRS & FILTRATION FRANSC 

6654 



172,919 

71,700 

( 172 , 919 ) 






WATER LABORATORY 

6655 



775,755 

1,212,948 

( 775 , 755 ) 

41,328,704 

33,121,341 

22,111,965 

22,977,981 

19 , 216,739 

REFUSE REMOVAL 

6530 

37,540,624 

38,238,481 

25,938,077 

27,692,333 

11 , 602,547 

2,171,068 

650,920 

6,788,373 

2,692,900 

( 4 , 617 , 305 ) 

DUMPING SITE 


6535 

3,890,859 

683,467 

9,656,417 

7,234,150 

( 5 , 765 , 557 ) 

4,050 

2,477 

1,609,947 

1,621,270 

( 1 , 605 , 897 ) 

TRANSFER STATION KLAPMUTS 

6536 


2,601 

1,722,465 

2,037,930 

( 1 , 722 , 465 ) 

61,859,246 

68,898,595 

27,289,723 

26,702,772 

34 , 569,523 

SEWERAGE PURIFICATION STELLENB 

6605 

66,458,007 

65,915,726 

23,802,483 

25,592,985 

42 , 655,524 
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2012 

2012 

2012 

2012 

2012 



Vote 

2013 

2013 

2013 

2013 

2013 

Actual 

Budgeted 

Actual 

Budgeted 

Surplus/ 

Description 


Actual 

Budgeted 

Actual 

Budgeted 

Surplus/ 

Income 

Income 

Expenditure 

Expenditure 

(Deficit) 



Number 

Income 

Income 

Expenditure 

Expenditure 

(Deficit) 

R 

R 

R 

R 

R 




R 

R 

R 

R 

R 

17,233,687 

7,769,332 

24,101,450 

18,277,781 

( 6 , 867 , 763 ) 

SEWERAGE NETWORK 

6606 

25,976,893 

22,395,211 

24,708,701 

20,511,596 

1 , 268,191 


28,630 

1,715,023 

1,693,404 

( 1 , 715 , 023 ) 

COMPOSTING 


6607 


30,061 

1,501,952 

1,582,892 

( 1 , 501 , 952 ) 



246,108 

268,243 

( 246 , 108 ) 

SEWERAGE PURIFICATION KLAPMUTS 

6608 



345,536 

601,370 

( 345 , 536 ) 



1,243,364 

1,212,851 

( 1 , 243 , 364 ) 

SEWERAGE PURIFICATION FRANSCHH 

6609 



1,282,022 

1,316,673 

( 1 , 282 , 022 ) 



961,909 

1,090,920 

( 961 , 909 ) 

SEWERAGE TREATMENT PNIEL & OTH 

6610 



1,022,717 

1,401,010 

( 1 , 022 , 717 ) 



649,506 

913,891 

( 649 , 506 ) 

SEWERE PURIFICATION:RURALW/H 

6611 



307,102 

629,470 

( 307 , 102 ) 






SEWERAGE PUMP STATIO 

6612 



152,941 

547,045 

( 152 , 941 ) 

590,667,963 

542,313,764 

557,538,911 

523,815,324 

33,129,053 

ENGINEERING SERVICES 


646,293,846 

601,955,842 

613,875,828 

571,965,932 

32,418,018 



1,001,184 

2,852,463 

( 1 , 001 , 184 ) 

COMMUNITY SERVICES; GENERAL 

3111 



790,692 

1,574,692 

( 790 , 692 ) 



1,300,888 


( 1 , 300 , 888 ) 

COMMUNITY SERVICES: GENERAL 

3112 



674,621 


( 674 , 621 ) 



29,512 

42,740 

( 29 , 512 ) 

STELLENBOSCH YOUTH COUNCIL 

3114 








2,275,404 

2,051,161 

( 2 , 275 , 404 ) 

FORESTRY, PARKS & RECREATION 

3300 

52,662 


2,113,384 

2,098,106 

( 2 , 060 , 722 ) 



581,819 

396,400 

( 581 , 819 ) 

WORKSHOP 


3301 



630,846 

416,961 

( 630 , 846 ) 

13,096 

506,845 

6,968,687 

7,670,732 

( 6 , 955 , 591 ) 

PARKS & SIDEWALKS: STELLENBOSC 

3305 

263,803 

712,520 

9,177,610 

7,942,103 

( 8 , 913 , 807 ) 


375,830 

1,993,737 

2,388,393 

( 1 , 993 , 737 ) 

PARKS & SIDEWALKS: FRANSCHHOEK 

3306 

25,900 

398,380 

2,180,286 

2,566,006 

( 2 , 154 , 386 ) 



1,833,594 

1,621,492 

( 1 , 833 , 594 ) 

STREET TREES 


3310 



1,826,119 

1,714,753 

( 1 , 826 , 119 ) 



2,354,617 

1,997,046 

( 2 , 354 , 617 ) 

STREET BEAUTIFICATION 

3311 

237,068 

237,068 

2,273,323 

2,170,306 

( 2 , 036 , 255 ) 



822,697 

889,631 

( 822 , 697 ) 

NURSERY 


3315 



892,851 

946,286 

( 892 , 851 ) 

1,760,385 

1,155,000 

3,809,569 

1,741,846 

( 2 , 049 , 184 ) 

COMMONAGE & PLANTATIONS 

3320 

656,446 

400,000 

5,207,971 

1,893,234 

( 4 , 551 , 525 ) 

12,205 

2,293 

724,942 

493,892 

( 712 , 737 ) 

JAN MARAIS NATURE RESERVE 

3325 

46,704 

2,408 

805,234 

669,364 

( 758 , 530 ) 

268,283 

145,762 

203,875 

166,420 

64,408 

JONKERSHOEK PICNIC SITE 

3330 

699,246 

153,050 

189,648 

116,500 

509,598 



2,045 

2,990 

( 2 , 045 ) 

DWARSRIVIER PICNIC SITE 

3331 



3,064 

3,180 

( 3 , 064 ) 

989,950 


3,446,588 

3,520,006 

( 2 , 456 , 638 ) 

SPORTS GROUNDS 

VAN DER STEL 

3340 



3,928,675 

3,480,724 

( 3 , 928 , 675 ) 



665,215 

248,394 

( 665 , 215 ) 

SPORTS GROUNDS 

IDAS VALLEY 

3341 



841,234 

150,216 

( 841 , 234 ) 


10,500 

971,340 

436,173 

( 971 , 340 ) 

SPORTS GROUNDS 

CLOETESVILLE 

3342 

76,440 

11,025 

927,919 

388,268 

( 851 , 479 ) 



274,924 

17,159 

( 274 , 924 ) 

GOLF CLUB 


3343 



20,194 

19,220 

( 20 , 194 ) 

27,607 

35,757 

857,791 

805,004 

( 830 , 185 ) 

CLOETESVILLE SWIMMING POOL 

3344 

373,381 

37,545 

759,659 

939,554 

( 386 , 278 ) 



339,393 

224,475 

( 339 , 393 ) 

SPORTS GROUNDS 

KAYAMANDI 

3345 

213,484 


591,484 

175,031 

( 378 , 000 ) 



450,127 

339,307 

( 450 , 127 ) 

SPORTS GROUNDS 

KYLEMORE 

3346 



484,349 

346,972 

( 484 , 349 ) 

185,760 


192,587 

129,832 

( 6 , 827 ) 

SPORTS GROUNDS 

KLAPMUTS 

3347 



463,667 

157,419 

( 463 , 667 ) 



254,899 

201,170 

( 254 , 899 ) 

SPORTS GROUNDS 

JAMESTOWN 

3348 



325,392 

250,433 

( 325 , 392 ) 



1,166,012 

840,480 

( 1 , 166 , 012 ) 

SPORTS GROUNDS 

PNIEL 

3349 



1,574,391 

975,961 

( 1 , 574 , 391 ) 

317,344 


69,796 

16,487 

247,547 

SPORTS GROUNDS 

GROENDAL 

3350 



108,941 

38,387 

( 108 , 941 ) 



265,081 

214,586 

( 265 , 081 ) 

SPORTS GROUNDS 

RAITHBY 

3351 



218,527 

264,750 

( 218 , 527 ) 






SPORTS GROUNDS 

RURAL 

3352 



115,447 

125,000 

( 115 , 447 ) 



25,692 

6,810 

( 25 , 692 ) 

CLINIC: AAN-HET-PAD 

3505 




6,950 




8,396 


( 8 , 396 ) 

CLINIC: POLI 


3506 



2,279 


( 2 , 279 ) 



19,289 

43,380 

( 19 , 289 ) 

CLINIC: KAYAMAND 


3507 



19,237 

44,250 

( 19 , 237 ) 




10,910 


CLINIC: VICTORIA STREET 

3508 




11,130 





35,300 


CLINIC: KLAPMUTS 


3511 




36,010 





47,100 


CLINIC: DON & PAT BILTON 

3512 




48,050 




85,918 


( 85 , 918 ) 

CLINIC: GROENDAL 


3518 








354 

620 

( 354 ) 

PEST CONTROL 


3520 



153 

660 

( 153 ) 

602,311 

612,732 

1,483,939 

1,273,019 

( 881 , 629 ) 

CEMETERY: STELLENBOSCH 

3545 

580,466 

643,368 

1,615,786 

1,219,846 

( 1 , 035 , 321 ) 



90,001 

102,280 

( 90 , 001 ) 

CEMETERY: PNIEL 


3546 



154,413 

108,270 

( 154 , 413 ) 

48,017 

78,688 

520,357 

530,220 

( 472 , 340 ) 

CEMETERY; FRANSCHHOEK 

3547 

46,561 

82,623 

540,023 

485,410 

( 493 , 462 ) 



334,993 

282,340 

( 334 , 993 ) 

RHENISH COMPLEX 


3742 



252,710 

308,580 

( 252 , 710 ) 

19,599 

17,173 

61,190 

36,120 

( 41 , 590 ) 

VOORGELEGEN 


3743 

22,107 

18,031 

180,668 

39,400 

( 158 , 561 ) 

126,353 

134,336 

3,183,840 

3,875,618 

( 3 , 057 , 486 ) 

LIBRARY: PLEIN STREET 

3750 

74,579 

78,527 

3,576,991 

3,481,770 

( 3 , 502 , 412 ) 

20,081 

23,355 

801,898 

787,823 

( 781 , 817 ) 

LIBRARY: IDAS VALLEY 

3751 

17,469 

24,523 

807,826 

826,106 

( 790 , 357 ) 

25,729 

24,491 

877,670 

824,234 

( 851 , 940 ) 

LIBRARY: CLOETESVILLE 

3752 

21,390 

25,718 

1,023,640 

859,120 

( 1 , 002 , 251 ) 

10,271 

2,541 

807,049 

510,221 

( 796 , 778 ) 

LIBRARY: KAYAMANDI 

3753 

10,115 

2,669 

901,037 

857,176 

( 890 , 922 ) 

11,174 

5,149 

645,286 

637,266 

( 634 , 112 ) 

LIBRARY: PNIEL 


3754 

7,800 

5,404 

640,888 

677,551 

( 633 , 088 ) 

16,350 

20,501 

794,712 

749,135 

( 778 , 362 ) 

LIBRARY: FRANSCHHOEK 

3755 

16,534 

21,526 

880,127 

796,973 

( 863 , 592 ) 



1,329 

830 

( 1 , 329 ) 

LIBRARY: GROENDAL 

3756 



1,881 

850 

( 1 , 881 ) 



4,475,442 

4,956,595 

( 4 , 475 , 442 ) 

COMMUNITY SAFETY; GENERAL 

5111 



6,857,690 

6,997,626 

( 6 , 857 , 690 ) 

38,685 

49,227 

17,093,790 

16,823,950 

( 17 , 055 , 105 ) 

FIRE SERVICES 


5120 

4,737 

51,688 

18,094,764 

17,917,152 

( 18 , 090 , 027 ) 






LOGISTICS & FLEET MANAGEMENT 

5130 



21,223 

41,440 

( 21 , 223 ) 

5,989,499 

6,049,506 

4,051,116 

4,486,676 

1 , 938,383 

TRAFFIC SERVICES; LICENSING 

5140 

6,329,075 

6,351,982 

4,402,883 

4,466,346 

1 , 926,192 

11,205,671 

15,771,315 

25,365,916 

26,653,133 

( 14 , 160 , 244 ) 

TRAFFIC SERVICES;TRAFFIC CONTR 

5141 

11,333,510 

11,091,187 

21,722,065 

20,331,906 

( 10 , 388 , 555 ) 

721,889 

1,314,000 

1,081,044 

1,594,360 

( 359 , 154 ) 

PARKING AREAS & PARKING 

5142 

753,120 

1,379,699 

1,101,047 

1,520,345 

( 347 , 927 ) 



492,654 

29,504 

( 492 , 654 ) 

DISASTER MANAGEMENT 

5705 



4,028,375 

3,191,274 

( 4 , 028 , 375 ) 



7,990,242 

6,570,770 

( 7 , 990 , 242 ) 

LAW ENFORCEMENT 

5710 

1,123 


5,370,784 

8,764,875 

( 5 , 369 , 660 ) 

226,447 

210,473 

1,661,797 

1,490,771 

( 1 , 435 , 349 ) 

TOWN HALL: STELLENBOSCH 

5740 

248,292 

220,997 

1,719,866 

1,692,422 

( 1 , 471 , 574 ) 

36,740 

24,042 

394,378 

295,990 

( 357 , 638 ) 

EIKE TOWN HALL 


5741 

230,203 

25,244 

432,021 

332,950 

( 201 , 818 ) 


2,150 

56,806 

122,100 

( 56 , 806 ) 

COMMUNITY HALL: KAYAMANDI 

5744 


2,260 

66,286 

121,160 

( 66 , 286 ) 
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2012 

2012 

2012 

2012 

2012 


Vote 

2013 

2013 

2013 

2013 

2013 

Actual 

Budgeted 

Actual 

Budgeted 

Surplus/ 

Description 


Actual 

Budgeted 

Actual 

Budgeted 

Surplus/ 

Income 

Income 

Expenditure 

Expenditure 

(Deficit) 


Number 

Income 

Income 

Expenditure 

Expenditure 

(Deficit) 

R 

R 

R 

R 

R 



R 

R 

R 

R 

R 


11,920 




ADMIN HALL: KAYAMANDI 

5745 


12,520 




21,862 

17,219 

12,651 

24,740 

9,211 

ADMIN BUILDINGS & HALLS: PNIEL 

5746 

19,386 

18,080 

6,747 

25,690 

12,638 

26,612 

28,481 

344,516 

306,880 

( 317 , 904 ) 

COMMUNITY HALL GROENDAL 

5747 

43,537 

29,905 

377,784 

345,843 

( 334 , 247 ) 



12,882 


( 12 , 882 ) 

COMMUNITY HALL: GROENDAL 

5748 



5,324 


( 5 , 324 ) 

142,553 

61,073 

20,818 

50,750 

121,735 

TOWN HALL: FRANSCHHOEK 

5749 

32,787 

64,126 

14,108 

14,860 

18,679 

6,525 

5,250 

5,863 

19,000 

663 

COMMUNITY HALL: KYLEMORE 

5750 

11,556 

5,513 

7,546 

20,313 

4,010 

3,597 

14,337 

7,951 

24,180 

( 4 , 354 ) 

COMMUNITY HALL: LA MOTTE 

5751 

8,754 

15,054 

8,617 

26,030 

137 

6,105 

10,010 


24,220 

6,105 

COMMUNITY HALL: WEMMERSHOEK 

5752 

2,640 

10,510 


26,070 

2,640 



5,024,002 

6,574,946 

( 5 , 024 , 002 ) 

CLEANING OF STREETS 

6540 

564,184 

520,500 

8,208,334 

7,190,878 

( 7 , 644 , 150 ) 

901,169 

1,316,108 

944,576 

1,316,108 

( 43 , 408 ) 

SPECIAL FUND: LIBRARY SERVICES 

9913 

1,169,264 

1,184,900 

1,213,529 

1,184,900 

( 44 , 265 ) 

500,000 

500,000 

500,000 

500,000 


COM SAFETY PROJ: CONTRACT LAW 

9923 

100,000 

100,000 


100,000 

100,000 

24,281,872 

28,536,064 

112,134,683 

110,926,178 

(87,852,811) 

COMMUNITY AND PROTECTION SERVICES 


24,294,323 

23,938,550 

121,382,178 

113,543,608 

(97,087,855) 

313,489 


5,939,146 

3,140,246 

( 5 , 625 , 656 ) 

CORPORATE SERVICES: GENERAL 

7111 

287,018 


4,507,399 

2,966,184 

( 4 , 220 , 380 ) 

2,632 


2,119,390 

4,305,766 

( 2 , 116 , 759 ) 

HUMAN RESOURCE SERVICES 

7180 



1,855,580 

2,165,601 

( 1 , 855 , 580 ) 



58,313 

491,160 

( 58 , 313 ) 

OCCUPATIONAL HEALTH AND SAFETY 

5715 

193,534 


77,706 

618,200 

115,828 



1,653,095 

894,808 

( 1 , 653 , 095 ) 

DOCUMENTATION & ARCHIVES MANAG 

7700 



1,738,562 

643,478 

( 1 , 738 , 562 ) 



2,478,087 

2,618,368 

( 2 , 478 , 087 ) 

SECRETARIATE & ADMININSTRATION 

7710 



2,488,839 

2,591,952 

( 2 , 488 , 839 ) 

149,394 

800 

10,250,589 

10,802,166 

( 10 , 101 , 195 ) 

LEGAL SERVICES 

7720 

57,581 

840 

10,209,335 

8,532,085 

( 10 , 151 , 754 ) 



109,238 

451,998 

( 109 , 238 ) 

COMMUNICATION SERVICES 

7770 



202,061 

85,298 

( 202 , 061 ) 



402,598 

28,482 

( 402 , 598 ) 

PRINTING OFFICE 

7790 



648,390 

163,061 

( 648 , 390 ) 

241,521 

312,443 

28,483,522 

24,295,743 

( 28 , 242 , 001 ) 

COUNCIL: GENERAL EXPENSES 

7800 

285,274 

20,073 

29,578,168 

23,481,069 

( 29 , 292 , 894 ) 



12,621 

22,990 

( 12 , 621 ) 

COUNCIL: DEPUTY MAYOR'S OFFICE 

7801 



20,218 

22,700 

( 20 , 218 ) 



5,085,882 

5,504,270 

( 5 , 085 , 882 ) 

COUNCIL: DONATIONS 

7802 



4,547,012 

4,211,933 

( 4 , 547 , 012 ) 



63,033 

287,603 

( 63 , 033 ) 

COUNCIL: SPEAKER'S OFFICE 

7803 



136,118 

141,199 

( 136 , 118 ) 



327,642 

744,609 

( 327 , 642 ) 

COUNCIL: MAYOR'S OFFICE 

7804 



877,367 

1,723,881 

( 877 , 367 ) 



309,193 

488,750 

( 309 , 193 ) 

IDP AND STRATEGIC PROGRAMS 

8110 



222,006 

84,855 

( 222 , 006 ) 



644,807 

625,664 

( 644 , 807 ) 

STRATEGIC SERVICES: GENERAL 

8115 



482,661 

838,882 

( 482 , 661 ) 



698,561 

2,228,835 

( 698 , 561 ) 

PUBLIC PARTICIPATION 

8116 



388,907 

25,000 

( 388 , 907 ) 



784,990 

253,480 

( 784 , 990 ) 

COMMUNICATION SERVICES 

8117 



267,570 

267,190 

( 267 , 570 ) 


2,382,040 


2,382,040 


SPECIAL FUND: LEAVE 

9902 






504,405 

1,220,427 

506,271 

1,220,427 

( 1 , 866 ) 

LGWSETA TRAINING 

9909 

1,146,374 

1,681,477 

1,227,374 

1,681,477 

( 81 , 000 ) 



2,410,894 

4,546,794 

( 2 , 410 , 894 ) 

INFORMATION TECHNOLOGY 

9910 



3,031,984 

4,236,822 

( 3 , 031 , 984 ) 

125,179 

125,241 

106,987 

125,241 

18,191 

SPECIAL FUND:CDW SUPPORT GRANT 

9919 

81,062 

81,000 

82,013 

81,000 

( 951 ) 

1,336,620 

4,040,951 

62,444,861 

65,459,440 

(61,108,241) 

STATEGIC AND CORPORATE SERVICES 


2,050,844 

1,783,390 

62,589,269 

54,561,867 

(60,538,425) 

219,742,665 

205,767,592 

26,580,483 

24,161,620 

193 , 162,182 

FINANCIAL SERVICES: GENERAL 

9900 

235,689,352 

221,338,679 

26,545,259 

31,420,139 

209 , 144,093 



360,307 

786,480 

( 360 , 307 ) 

SPECIAL FUNDS: INSURANCE 

9905 



240,455 

803,670 

( 240 , 455 ) 

785,344 

790,000 

790,446 

790,000 

( 5 , 102 ) 

SPECIAL FUND: MUN SYS IMPROVEM 

9906 

288,084 

800,000 

256,822 

800,000 

31,262 

1,236,697 

1,250,000 

1,268,942 

1,250,000 

( 32 , 245 ) 

FINANCE MANAGEMENT GRANT 

9911 

1,260,507 

1,227,500 

1,227,502 

1,227,500 

33,005 


7,120 

(1,003,382) 

407,421 

1 , 003,382 

FIN SERVICES: STORES 

9920 


7,480 

(931,322) 

387,630 

931,322 

141,566 

142,825 

53,782 

67,550 

87,784 

SUPPLY CHAIN MANAGEMENT UNIT 

9921 

109,928 

151,395 

58,147 

71,610 

51,781 

10,884,137 

36,977,000 

11,022,212 

36,977,000 

( 138 , 076 ) 

EQUITABLE SHARE 

3782 

21,031,191 

21,031,191 

11,688,044 

21,031,191 

9 , 343,147 

232,790,408 

244,934,537 

39,072,789 

64,440,071 

193,717,619 

FINANCIAL SERVICES 


258,379,063 

244,556,245 

39,084,907 

55,741,740 

219,294,156 

884,765,160 


829,482,245 

839,479,775 

55,282,915 

Total 



969,124,644 

956,424,363 


72,781,552 






Fair value adjustments 




(17,031,810) 


17 , 031,810 






Inventories (Write- down) 




50,957 


( 50 , 957 ) 






Loss on disposal of Assets 




(91,298) 


91,298 






Grand total 


1,029,205,914 

969,124,644 

939,352,212 

931,090,161 

89,853,702 
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STELLENBOSCH MUNICIPALITY 

Appendix F for the year ended 30 June 2013 


APPENDIX F 

STELLENBOSCH MUNICIPALITY 

DISCLOSURE OF GRANTS AND SUBSIDIES IN TERMS OF SECTION 123 OF MFMA, 56 OF 2003 


Grants and Subsidies Received 2012/13 


Name of Grant 

Name of Organ of State or 
Municipal Entity 

Opening Balance 

Grants Received 

Operating Expenditure during 

the year Transferred to 

Revenue 

Capital Expenditure during 

the year Transferred to 

Revenue 

Balance 30 

JUNE 2013 

Conditions of 
grants/ 
subsidies met 

Grants and 

Subsidies 
Delayed / 
Withheld 










CONDITIONAL GRANTS & SUBSIDIES 

National Government Grants 

Municipal Infrastructure Grant 

Nat Treasury 


25,420,000 


25,420,000 


Yes 

N/A 

Financial Management Grant 

Nat Treasury 


1,250,000 

1,227,502 

22,498 


Yes 

N/A 

Municipal Systems Improvement Grant 

Nat Treasury 


800,000 

256,822 


543,178 

Yes 

N/A 

Equitable Share 

Nat Treasury 


41,241,000 

41,241,000 



Yes 

N/A 

Integrated National Electrification Program 

Nat Treasury 


800,000 


800,000 


Yes 

N/A 

EPWP Incentive Grant 

Nat Treasury 


1,041,000 

1,041,000 



Yes 

N/A 

Electricity Demand Side Management 

Nat Treasury 


8,000,000 


8,000,000 


Yes 

N/A 

Provincial Government Grants 









Library Services 

Dept Cultural Affairs and Sport 

297,200 

1,246,000 

1,169,264 

60,898 

313,039 

Yes 

N/A 


Department of Transport and 








Integrated Transport Planning 

Public Works 

12,972 

396,000 


396,000 

12,972 

Yes 

N/A 


Dept of Transport and Public 








Maintenance of Proclaimed Roads 

Works 


1,420,805 


160,000 

1,260,805 

Yes 

N/A 

Integrated Housing and Human Settlement Development Grant 

Dept of Human Settlements 

11,018,361 

66,337,216 

52,345,320 

19,059,627 

5,950,630 

Yes 

N/A 

Provincial Contribution towards the Acceleration of Housing 









Delivery 

Dept of Human Settlements 

1 

15,000,000 


14,999,998 

2 

Yes 

N/A 

Community Development Worker (CDW) Operational Support 









Grant 

Dept of Local Government 

62 

81,000 

81,062 



Yes 

N/A 


Department of Transport and 








Public Transport Infrastructure 

Public Works 


3,000,000 


1,895,897 

1,104,103 

Yes 

N/A 

LG Financial Management Support Grant 

Provincial Treasury 


300,000 



300,000 

Yes 


LGWSETA Skills Development 

SETA 

1,939,979 

1,178,368 

1,146,374 


1,971,974 

Yes 

N/A 

Total Grants and Subsidies Received 


13,268,575 

167,511,389 

98,508,343 

70,814,919 

11,456,702 
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